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CITY OF PROVIDENCE
Angel Taveras, Mayor
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The City has a Mayor-Council form of government. A Home Rule Charter was adopted in 1980 and
became Tulty effective on January 3. 1983, The responsibilitics of City government include providing a
range of services that include: general government, community development, administrative services,
public safety, sanitation, pabiic works, planming and development, workforce develapment, recreation,
parks and public education. The City adopts an Anaual Budget for the General Fund, which includes the

School Depariment. The fegal level of control is by Depariment.
Providence is Revovering

tipon taking office in January 204 1, Mayor Angel Taveras signed an Exeeative Order creating an
independent Municipal Finances Review Panel 1o conduct a full review of the City’s finances. On Mareh
3, 2011, the Pancl delivered 2 veport that identified a $110 million structaral deficitin FY2012,

po

Mayor Taveras ook swift and decisive action to address this “Category 5 Fiscal Hurricane.” He called on
every stakeholder in the cily to share in the sacrifices necessary to pull Providence back from the brink.
He cut his own pay by 10 percent and reduced the Mayor’s Office budget by 10 percent, The Mayor
renegotiated union contracts with City workers, firefighters, police officers and teachers, saving
approximately 10 percent of the value of thase contracts in FY2012 and more than $100 million over the
nex{ several years.

Mayor Taveras seeured contributions from Brown University and the six other major, tax-exenipt
universities, colleges and hospitals in Providence. totaling nearly $48 million in additional revenue over
1§ years,

In FY2013, the City reached a landmark agreement with retirees and current employees 1o reform the City
pension and retiree health care system. The agreement saved Providence approximaiely $18.5 million in
FY 23 and reduces the City’s unfunded pension liability by approximately §170 million.

Details of the agreements:

Pensioa

»  PENSIONS CAPPED: In FY2023, COLAs will be reinstated ooty for retirees with pensions less
than 150 percent the state median income OR less than the salery of an incumbent employee of
the same rank as the retiree at the time of retirement (police and fire retirees only), whichever is
lower,

» COLA SUSPENSION: All COLAs suspended for 10 years. (Families of city employeey killed in
the tine of duty will continue 1o reeeive annual COLAL) After 10 years, COLAs will only be
reinstated for retirees who are vnder the pension cap, and COLAs will end when the cap is
reached.

+» ELIMINATION OF HIGH-END COLAS: Al § and 6 percent compounded COLAS are
permanenily eliminated.

s  FUTURE COLAS LIMITED: Retirees whose COLAs are reinstated in FY2023 will receive
annual raises of 3 percent compounded or what is catled for in their contracl, whichever is less.

+  QNE-TIME STIPEND IN FYZ017: in FY2017 (Year 3 of the agreement), retivees collecting
pensions of less than $100,000 will receive a stipend of S1.500. This one-time payment will not
change their fiure pension ealeulations.

+  CONTINGENT STIPEND IN FY2028: In FY 2020 { Year 8 uf the agreement), retirees
colleeting pensions of less than $1D0.000 may reccive a separate one-tine stipend of up to $1.500
if the city achieves savings through the ereation of a self-insured dental plan. The potential
payment would not change fiture pension caleulations.
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Develop Surface Lots Citywide. The Taveras adminisiration is preparing a new citywide tax
stabilization ordinance destgned o incentivize new development on Providence™s surthee parking
lots.

Reinvent Kennedy Plaza. In partnership with a range of stakeholders, Providence is undertaking a
fundamental infrastructure refarmation of its downtoven hub. Kennedy Plaza. The project is designed

1 make the downiown mare attractive for visitors. businesses and residents alike,

Invest in Storefront Improvement. The Taveras adiministration is working to begin a program of

reimbursing cligible. main-street small businesses for storefront capital improvements,

Provide Targeted Back Office Supporis. Providence will begin providing operational support and
technical assislance to small businesses andior eligible stari-ups.

Reform the City*s Zouing Ordinance, Providence is currently undertaking a comprehensive update
of the City’s existing zoning ordinance (o suppart goals for smart growth, sustainabie, cultural,
cquitable and transit-oriented developmen.

Tovest in Historie Preservation. Providence worked with the General Assembly, the Office of the
Governor and local advocates to win reinsfatement of (his oritical mx eredit.

Market Available Real Estate. Providence will create and maintain a public database of properties
available for development. Bevond being available online, Providence®s available real estaic wil] be
apgressively marketed to site seléction consultants nationwide.

Raise Parti¢ipation in State Incentive Programs. Using a range of oulrcach strategies, the City
will execute an outreach campaign to increase the rate of participation.

Review Statewide Regulatory Policy. The City proposes a {ull review of Rhode Island labor. 1ax
and regulatory policy. in cooperation with both businicss organizations and labor represeniatives, with
the goal of aligning Rhode Island standards with national norms,

Raise Student Achievement. Providence is implementing twe new, award winning programs —
Providence Talks and Providence Reads - to help ensure Providence children enter kinderganten
ready 1o learn and reach grade level reading proficiency by third grade,

Expand Apprenticeship Programs. Providence will expand its portfolio of apprenticeship
programs, looking {irst to Providence™s working waterfront and crestive economy,

Support Nursing & Health Sciences, Providence will work 1o bring a nursing schoat to the City.

Expand Adult Education. Workforee Solutions of Providence/Cranston will seek oew parinerships
between Rhade Istand’s institutions of public higher education and local community organizations.

Make Strectears 2 Reality, Providence is aggressively pursuing a sustainabie funding strategy to
bring this transportation option {o fruition.

Rehabilitate Roroclosed Properties. Providence will pariner with Community Development
Corporations o direct the rehabilitation of abandoned and vacant residential properties.

Market Providence, |n the summer of 2013 Providence conducted a regional marketing and

advertising campaign encouraging visiturs to "Come to Providence.”
oY

Tt
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In October 2012, Cities of Service announced that it awarded Providence a $25.000 prant
stipported by Bloomberg Philanthropies 1o implement Leyendo, a service-based initiative
10 boost reading levels for Providence students who are not reading on grade level and
spenk o Janguage other than English at home,

Healthy Communities

In August 2012, Mayor Taveras signed an executive order establishing the Healthy Communities Office,
The office is charged with improving the health and wellness of Providence residents by improving
nutrition and increasing access to healthy foods, promoting physical aetivity and recreation, and
preventing substance abuse among young people, among other efforts. The Healthy Communities Office,

aloug with gther City departments, has worked to make Providence a healthier community for afl.

*  Cyclovia: 1 2012, the City held its first Cyclovia on Broad Street. The sireet was closed to traffic
for exclusive use of pedesirians, runners, skalers and bicyelists, Cyclovia is an international
phenomenon that reportedly began in Bogota. Colombia and has spread (o cities across the globe.
including New York City, Chicago, Seattle, San Francisco, Los Angeles, Miami, and Cambridge.
Mass. b spring 2013, Mayor Taveras announced that the City will host an expanded schedule of
three Cyclovia evenis over the summer.

» Tobacce Prevention: In early 2012, Mayor Taveras and the Providence City Council passed 1wo
vrdinances banning the sale of tobacco products and store discounts aimed at children. The
tobacco industry sued to prevent the faws from taking effect. In December 2012, the City won an
impartant victory in its fight w protect children from the hanmful effects of tobacco, when Rhode
Island U185, District Court Chief Judge Mary List ruled apainst Big Tobacco’s altempt to block

e

ity officials from enforcing the new anti-tobacco laws.

Sustainability

The City of Providence is laking vital steps to improve the quality of life for Ciy residents and 1o ensuie
that Providence is a sustainable and fivable place for residents and visitors.

+ Big Green Can Recycling: In October 2012, the City launched 4 new reeyeling initiative,
making it casier for residents 1o recycle in Providence. Every Providence household received a
new, 63-gallon gray trash barrel and began using the large, 95-gatlon *Big Green Can’ for
recyeling. The larger recycling barrel, coupled with the statewide transition o single-siream
recycling, aims to increase recyeling rates by making it easier for all residents 1o recvele,

+  Luts of Hope: In 2012, the City of Providence, in partnership with the Southside Community
Land Trust and the Rhode Island Foundation, launclied Lots of Hope, a new initiative 1o convest
city-owned vacant lots into productive urban fanns,

»  Earth Day City-wide Clean Up: In April 2013, Mayor Taveras and the Cily of Providence
hosted the first annual city-wide celebration of Earth Day, drawing } 800 volunteers who cleaned
parks. planted trees and worked on neighborliond beantification efforts,

vi
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Accountants & Advisors
REPORT OF INDEPENDENT AUDITORS

To ¢he Honorable Mayor and Members
of the City Couneit
Providence, Rhode Isiand

Report on the Financial Statements

We have audited the accompanying financial statements of the goverumental activities, the business-type activities, each
major fund, and the aggregate remaining fund informaiion of the Cily of Providence, Rhode Island, as of and for the year
ended June 30, 2013, and the related notes to the financial statements which collectively comprise the City's basic financial
statemnents as listed in the table of confents.

Management’s Responsibility for the Financial Statemenis

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accaunting principles gencraily accepted in the United States of America: this includes the desipn. implementation, and
maintepance of internal controlf relevant o the preparation and fair presentation of finuncial statements that are free from
material misstatemeni, whether due to fraud or emor.

Auditors’ Responsibilily

QOur responsibility is 1o express opinions on these financial siatements based on our andit. We conducted our audit in
accordance with auditing standards generaily accepted in the Unlted States of America and the standards applicable to
fwnancial audils contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit 0 obtain reasonable assurance aboat whether the financial statements
are free from material misstatement.

An audit involves performing procedares to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors” judgment. including the sssessment of the risks of material
misstatement of the financial statemems, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contro! relevant to the entity"s preparation and fair presentation of the financial statements in order to
design audit procedures that are apprapriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also inctudes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management.
as well as evaluating the overall presentation of the financial statements.

“We believe that the audit evidence we have obtained is sufficient and appropriate 10 provide a basis for our asdit
QpiRions.

Opinions

In cur opinion, the financial statoments referred (0 above present fairly, in &l material respucts, the respective
financial position of the povernmental setivities, the business-type activities, each major fund, and the apgregate remaining
fund mformation of the City of Providence, Rhode Island, as of junc 30, 2013, and the respective changes in financiz
position. and. where applicable, cash flows theseof for the vear then ended in accordance with accounting principles generally
accepted in the United States of America.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30. 2013

This Managemem’s Discassion antd Anelysis of the City of Providence. Rhode Island’s Basic Financial
Siatements provides 2 narrative overview and analysis of the financial activities of the City for the fiscal year
ended June 30,2013,

Financial Highlighis ~ Primary Government
Government — Wide Highlights

Net Pusitiori - The liabiities of the City’s governmental activitics exceeded its assets for the fiscal year ending
June 30, 2013 by $146.3 million {(presented as “total net position™).  Of this amount, a negative of $263.7
million was reported as "unrestricted. The net investment in capital assets was $117.4 million. The assets of
the City's business-type activities exceed its liabilities by $238.7 million. Of this amouni. $217.2 miltion
represents the City's net investment in capital assets.

Change in Net Position — The City's total net position decreased by $3.3 million in fiscal year 2013, Net
posHion of governmental activities decreased by $7.8 million, while net position of business-type activities
incraased by $13. million.

Fund Highlights

Govermnertal Funds -~ Fusd Balemces — As of June 30: 2013, the City™s governmental funds reported a
combined ending fund balance of $91.4 million, 4 $38.9 million increase from the prior year. OF the total fund
balance reported, a negative $9.8 million represents “unassigned fund balance™,

Long-Term Ohligations

‘The City’s total long-term obligations related 1o its gavernment activities had a net inerease of $42.8 million
duting the current fiscal year. .

The total long-term obligations of the City's proprictary activities increased $.02 million during the current
fiscal vear. :

Overview of the Financial Statements

This discussion and analysis is inlended to serve as an introduction 1 the City of Providence's basic financial
statements. The City's basic {inancials statements include three components; 1) govemnment - wide financial
statements, 2} fund financial statements, and 3} notes to the financial statements.  This report alse contains
additional supplementary information (budget schedules) and other supplementary information {combining
financial slatememts). These components are described in this next section of this analysis.

Basic Finaneial Statements

The basic financial statements include two 1ypes of siatements that present dillereni views of the City’s
financial information. These statemenis are the Govermmoent-Wide and the Fund Financial statements.
These financial stalemenis are accompanied by Notes to the financial Statements, which provide delailed
information about financial statement items.

e
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1.

CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 34, 2013

Governmental Fund Financlal Statements — Most of the basic services provided by the City are
financed through governmental funds. Governmental funds are used 1o account for essenially the
same functions reporied as govermnenial activiies in the govemment-wide financial statements.
However, unlike the government-wide financial statemenis. the governmental fund financial
statemients focus on near-term inflows and cutflows of spendable recourses. They also focus on the
balances of spendable resources available at the end of the fiscal year. Such information may be
aseful in evaluation the government’s near-term {hancing requirements.  This approach is known ag
using the flow of current financial resources measwement focus and the modified accrual basis of
accounting. These statements provide a detailed, short-term view of the City's finanees that assists in
determining whether there will be adequate financial resources available 10 meet the current needs of
the City.

Hecause the forus of govemnmental fumds is narrower than thal of the govermment-wide financial
statements, it is oseful 10 compare the information presented for governmental funds with similar
information presented for povernmental activities in the government-side financial sialements, By
doing, so, readers may betier understand the long-lerm impact of the government’s near-term financing
decisions. Botb the governmental fund balance sheet and {und statement of revenues, expenditures
and changes in fund balances provide a reconcifiation to facilitate this comparison between
governmental funds and the goveromental acrivities. These reconciliations are presented on the page
iminediately following each governmental fund financial statement.

The City has four governmental funds considered 1o be major funds for Onancial statement
presentation.  That is, cach major fund is presented in a separate column in the governnvental fund
balance sheet and governmental fund statement of revemues, expenditures, and changes in fund
balances, The City's four major governmental funds are comprised of the following: (1) the General
Fund, (2} the School Fund, {3} the School Grant Fusd, and 4} the Capital Projects Pund. Al
nomnajor governmental funds are presented in single column. The basie governmental fund financial
statements can be found immedialely following the povemment-wide statements,

Proprietary Fund Financial Siafements ~ These funds are used to show activities thal operate more
fike those of commercial enterprises. Because these funds charge fees for services provided to outside
customer, including local governments. which are known as enterprise funds. Proprietary funds
provide that same type of information as the govermmem-wide financial statement, only in more
detaid. Like the government-wide financial statements, propietary (und financial stalements use the
accrual basis of accounting. There is no reconciliation needed between the government-wide financial
statements for business-type activities and proprielary fund financial statements. The City has two
major enterprise funds: The Water Supply Board and the Providence Public Buildings Authority.
Financial statements for the Providence Public Buildings Authority may be otrained from the City of
Providence Finance Depariment.

The Internal Service Fund is maintined W account for the self-insured health claims and potential
lepal claims of the City,

The basic proprictary fund financial statements can be found immediarely following the governmental
fund financial statements.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2013

Government-Wide Financial Analysis
Net Postion

As earlier noted, net position may serve as a useful indicaior of ihe povernment’s {inancial position over time,
The City’s combined net position {government and business-type activities) totaled $112.4 million 2t the end
of 2013, compared to $107.1 million al the end last vear.

The largest portion of the City’s net position, $334.7 million, reflect its investment in capital assets. fike Jand.
buildings. equipment. and infrastructure {roads, bridges, and other immoyable assets) less any cutstanding
related debt used 1o acquire that asset. The City uses these capital assets 1o provide services fo cilizens;
consequentially, these assets are not available for future spending. Although the City’s investiments in its
capitil assets is reported net of relared debt, it should be noted that the resources needed to repay this debt must
be provided from other sources, sines the capital assets can not be used fo Houidae thege liabilities.

Jupe 30, 2013 June 30, 2012

CGovernmental  Business-type

Governmental Business-type

Activilites Activities Total Activitites Aclivities Total

Cuwrent and other assers 3 275678 3% 64,006 ¥ 339084 8 233131 § 74,182 § 307334
Cupital assets 685,985 295,297 981,282 684,133 266,247 950,380

Total Assels 961,663 359,303 1,320,966 917,284 340,430 1,257,714
Curent liabilities 220,182 22,256 242438 205,922 20,151 226,073
Long-term Habilites 887,794 78,322 66,110 849,873 5EAG2 901,335

Total {iabilities 1,107,976 100,578 1,208,554 1,085,795 7613 1,127,408
Met Agsers:

lavestment in capital asset 117,449 217210 334.659 122,997 213,738 336,733

net of related dely -

Restricted 3s112 35,112 20,943 26,943
Linrestricted {263,762} 6,403 {257,359} {261,508) 10,749 {250,759

“Total Net assets 3 {148,313) § 238,725 § 112412 S O33N 8 245450 § 106939

Restricted net position of $35.1 million primarily represent waler restricied lunds that are subject 1o external
restrictions ont how they may be used. Inlernally imposed designations of resources are not presented as

restricted net position,

Changes in Nei Position

The City™s net postion decreased by $7.8 million and increased by $13.1 million for governmental activities

and business-type activities, respectively. General fund revenues increased due to the success of increased tax
collections and higher thun budgeted departmental while expenditures for healtheare and pension costs came
in higher than the budgeted amounts, Business-lype activities increased due o large commitment o the
replacement of infrastructure included in water rates in FY2013. Approximately 47.5% of the City's otal

governmental revenues were generated from faxes and payments in lieu of taxes. 34% resulted from grants

and contributions, including Federal Ajd. Charges for various goods and services provided 13.3% of total
revenues, while other revenues and investiment and rental income sccounted for 5.2% of total revenuss,
respeciively. The City’s expenses caover a range of services. The largest expenses were for school, public
safety, retirement costs, and employee benefits. Revenues from business-type activities in 2013 excecdad
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 36, 2013

Governmental Puods

The focus of the City's governmental funds is o provide information on near-ierm inflows, owitows, and
balances of spendable resources. Such information is useful in assessing the City”s financing requirements. in
narticular, unassigned fund balance may serve as a usefi) measure of & government’s net resources available
for spending ¢ the end of the fiseal vear.

The general fund is the chiel operating fund of the City. At the end of the current fiscal year. unassigned fund
balance of the general fund was a negative $9.8 million, an increase of 1.6 million from 11.4 million the prior
year. The increase in fund balance is due to increased tax collections and higher than budgeled departmental
revenues, As a measure of the general fonds” Hquidity. # may be useful to compare both unassigned fund
balance and total fund balance,

Schan! Grapis-Fund Balance — The school grant funds account for {federal and state grants received and
expended by the school system, The fiscal vear 2013 schoo! grants fund balance is reported al $1.99 million, 2
$.2 million deerecase from fiscal year 2012, The inclusion of all state aid in fiscal 2013 was incladed in the
School s general fund and excluded from the school grams fund.

Schoo! Fund - The school fund ended the year with @ $0 fund balance in accordance with City charter
regulations. The expenditures were $337.9 million as compared to $320.4 million in the prior year. The
inclusion of all state aid in fiscal 2013 was included in the School’s gencral fund and excluded in the school
grants fund.

Capital Projecis Fund-Fund Balance - The capital projects fund accounts for resources ta be used for the
acquisition or construction of capital assets for housing and comununily improvement activittes in the City,
other than those financed by proprietary funds. The fiscal year 2013 capital projects fund balance is $39.6
miliion. The $38.63 million increase from fiscal year 2012 is attributable most notably 10 the $40 Million
Road Band Paving Initiative.

Proprietary Funds

‘The City's proprietary funds provide the same type of information found in the povernment-wide financial
statements, buf in more detail. As discussed in the business-fype aciivities above, the City’s proprietary net
position incteased by $13 million as a resuh of operations in the individuel enterprise funds. This resuhted
primarily from a $] 1 miifion increase in net position of the Water Supply Board, an increase of net position of
%1 million by the Providence Public Building Auihority, and 31 millivn by the school funch program.,

General Fund Budeetary Highlights

The general fund incurred an uncombined surplus in FY 2013 of $0.9 million, This will increase the
cumutative uncombined general fund balance to a negative $17.9 million. The new GASI3 34 requirement for
combining funds shows a cumunlative general fund balance a5 a negative $9.8 miltion. Total peneral fund
revenues and {ransfers for the fiscal vear were $449.8 million and wotal general fund expenditures and transfers
for the fiscal year were $447.9 million.

Further details of favorable and unfavombie variances of revenue and expense flems can be found in the
Required Supplementary Information on pages 56 to 60 of the Comprehensive Annual Finaneial Report.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT'S DISCUSSION AND ANALYSIS

JUNE 30, 2013
Debt Administration
June 30, 2013 June 38, 2012
Governmental  Buginess-lype Governmental  Business-type
Activititps Activities Toual Aclivitites Activities Total
Generat Obligation Boads % 107,601 % 145,661 $ 73413 3 FAN: 35
Revenue Bonds 65,934 TEORT 144021 68,860 52,489 121349
Tax twerement Obligations 3450 9430 t2.583 12,345
Capinl Notes Payable 35.127 33.127 32554 39.534
Notes Pavable 33777 b ) 277 23
PPBA Debt 363,919 363,919 380 487 388,487

%L 218949 % 442,006 5 660,953 $ 97590 3 440976 3 638568

The authurily of the City to incur debt is poverned by federal and siste laws, which restrier the amounis and
purposes for which a municipality can incur deby.

General obligation bonds are backed by the full faith and eredit of the City, including the City’s power 1o jewy
additional taxes to ensure repayinent of the debt,  Accordingly, all general obligalion debt currently
outstanding was approved by a vore of the City Couneil.

The Citv's lotal owstanding notes and bonds increased by $22.4 million during the current fiscal year.

The 2004 State legislative session authorized the City Lo Issue variable rale debt and to participate in interest
rate swaps. The City is developing policies that will set guidelines and procedutes and define perminied
instruments. It wili set participant reguirements and limitations on exposure, as well as ongoing management
and reporting requirements.

The City of Providence mainfaing the following ratings from Wall Streer’s credit agencies for general
obligation debt: an Baal rafing from Moody’s Investors Service. and a BBB rating from Standard and Poor
and an BBB rating from Fitch, The City of Providence continues 1o perform lang-term strategic planning in 8
pro-active atlempt to control costs: examples of these costs are health insurance, pension cosls, education,
sataries and benefits and debt service. The City has negotiated with all of its unions 1o increase employee
contributions for health insurance.

Additional information on the City's Iong-lerm debi obligations can be found in Notes 7 and 8 to the Financial
Staternents.

Requests for Tuformation

This financial reper is designed to provide a general overview of the City of Providence’s finances for all of
the City ef Providence’s citizens, taxpayers, cuslomers, and investors and creditors, This financial report seeks
to demonstrate the City's accountability for the money it receives. Questions concerning any of ihe
information provided in Whis report or requests for additional information should be addressed 1o: City of
Providence, Finance Departmend, Providence Cify Hall, Providence, R1 02903,
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LCITY OF PROVIDENCE
Statemeant of Net Position
Jupe 30, 20113 (in thousands)
Governmental Business-Type .
Activitles Activities Totals
ASSETS:
Current Assets:
Cash and cash equivaienis § 1068031 32088 S 138418
Reslricled cash and cash equivalents 26,628 26628
investments 27.839 4508 35737
Resiricied invesiments 5.261 6.261
Yares recevable (ne! of aflowance) 24253 24,259
intergovarnmental receivabie 48,831 874 47705
Loan recewabie {nef of aliowance} : 23,041 48,041
Resiricled receivables 135 18
Dilser sacavable 13.295 13.295
Charges for servae recervatie (net of aliovance? 13.068 13,088
inlernat dalances 25048 {25,048} -
Other assels 2482 1,389 3871
Yofal currant assets 273,026 64.008 337.032
Noncurrent assets
Deferred charges 2652 2852
Capilal assels, nondepreciable 74,363 102 326 176589
Capilat assels, depraciable. net 611622 192,871 BO#.583
Total noncurrent asseis 588637 295297 953,934
TOTAL ASSETS 961,663 35303 1,320,966
LIABILITIES!
Currant Liabiiities:
Warranls and acsounds payable 30,055 £.805 37.050
Payabie 1 retirement plan 30503 39803
Due to eiher governments 165 165
Line of credil 3.000 3.000
Accraed lisbililies 43468 3 488
Other 5,051 5.681
Ungarmed revenue 15,145 1.9%7 17.142
Amounts payable with current restricted assels 1395 1,395
1Losg teim debt due wilfin one year 81748 3,818 95,566
Total zurrent lisbifities 220,382 22.256 243 438
Nonacurrent Nabilities:
Bue i moie han one year 837,794 78,322 966,116
Total noncurrent liabilities 887.794 78322 066 115
- TOTAL LIABILITIES 1,107 476 100,578 1,208,554
Nat Position
Net mvestment in capilal assels 117,449 217218 334,859
Restricted for Weter Quality Proleclion 31812 31512
Restricied for dabi serdce 2600 3600
tinresticted {263,762} 6,403 {257 359}
TGTAL NET POSITION 5 (145313 & 268,725 5 112412

‘ After internal recevables and payabies have been eliminated

SEE NQGTES TO THE BASIC FINANCIAL STATEMENTS
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Baiance Sheet- Governmental Funds
June 30, 2013 {in thousands)

Major Funds
Other Non-majae Total
Sehool Grants Capitat Govermaneiisl Governmental
Generai Fund  School Fund Fuhd Projects Funis Fupils
ASSETS:
Cast and cash sguialanis % 17006 8§ 23358 § 8197 S 40543 § 11,130 3 100035
invesimaats B 21038 27 638
Roceivabies. net .
Taxes 24,258 24,258
Loars ‘ - 28041 28041
nfergoverpmenai 30,533 1,270 13,881 - 1,147 LR
Qther 8558 544 w0 34 8.2
Bue from olher funds 48753 24918 G548 208 20077 95647
Glter assets - — - 244 14
TOTAL ASSETS 5 125114 & 43E87 % 22878 § 40.743 S 47,882 3 325,304
LIABILITIES AND FUND BALANCES:
LIABILITIES:
Warranls and accounls payabie $ ANt s 18618 § 3,187 § 1177 3 2018 5 29,184
Agcrued vatilibes 4723 22483 518 217 27,845
Other payables 50,531 8,53
linearned resRnues 26,840 36 2,842 B.777 37,7595
Duiz o other funds 49,749 IR 14.786 . 169883 58,788
Due o other governments 83 N 76 . 185
TOTAL LIABILITIES 134,941 49087 20,840 1177 27 988 234 883
FUND BALANLCES:
Nonspendabie 19932 14,632
Rastricied 1968 39.566 23512 71066
Compmitted 10.268 10,788
Unassigned {8,887 . {18) U545}
TOTAL FUND BALANCES {9,827} - 1.988  38.656G 59584 51,421
TOTAL LIABILITIES AND FUND :
BALANCES $ 125,314 § 49887 % 22878 £ 40742 3 87 582
Amaunts reported for governmental aclivities it the siatemeani of
nel positicn are different because.
Lapilal sssefs used in govertimental aclvilies are nol imancis! resourtes
and therelore, are not reported in e luags. 6B5,985
Net penson oligations ant other 0st employment benelits {321 108
Deferred tharges 2,652
Long-ierm liabilties. including donds payable are nol due and payable
inthe surrent penod and Geralors are nol reparted in the s {628,034}

Deferred revenues (net of an aliowance for uncoflectipies)

are recorded i the fungs, DUt are not defensd uhder the
magsyrement focus employed in the Slatement of ot Asapls 2665
imernal service funds .

Net posion of govemmentat achinling (A1)

SEE NOTES TO THE BASIC FINANCIAL STATEMENTS
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CITY OF PROVIDENCE, RHODE ISLAND

Reconciliation of the Statement of Revenues, Expenditures
and Changes in Fund Balances of Governmental Funds
For the Year £nded June 36, 2013 (in thousands)

B-3

Net Change in Fumd Balances - Total Governmental Fund (8-2)
Amounis reported for governmental activities ir ihe statement of activities are different because:
Governmental funds report capital ouflays as expendituses. In the statement of activities, the
cost of those assets is allocated over thelr estimated useful lives as deprecialion expense.

This is the amount by which capital outlays exceeded depreciation in the current period.

Governmental funds do not present revenues that are not avallable (o pay current ohbligations
in contrasl, such revenues are reported in the Statenent of Activilties when earned,

internat service funds are uses by management 1o charge the costs of Certain activities, such as fleet

§ 38887

{4,825}

1523

maintenance and information technology, to individual funds The net revenue {expense) of certain internal

seryice funds is reporied with governmentat activities.

The issuance of long-term debt {e.g., bonds, leases) provides current financial resourcas to
gavernmenial iunds, while the repayment of the principal of lgng-term gabt consumes the current
financial resources of govarmnmentat funds. Meither transaclion, howewver, has any effect on nel
assels. Also, governmental funds repor the effect of issuance costs, premiyms, discounis,
and similar iems when debt is first issued, whereas these amounts are deferved and amortized
in the staiement of achivities. This arnount is the nef effect of these differences in the reatment
of tarigterm debt and related Hers.

Some expenses reported in the statement of activities do not require the use of qurrent fnancial
resources and therefore are nol reporied as expendituies in the governmental funds.

Change in net position of Governmental Activities in the Statement of Activities (A-2)

SEE NOTES TO THE BASIC FINANCIAL STATEMENTS

1.547

{44,034}

5 {7.802;
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GITY OF PROVIDENCE, RHODE ISLAND

Stafement of Revenue, Expenses and Changes in

o2

OPERATING REVENUES:
Chargas for sales and sersces
Lease (ecaipls
Othear

Total operating revenues

QPERATING EXPENSES:
Cost of sales and services
Haallh clams
Administralion
Depregiation
Toial pperating expenaes

OPERATING INCOME {LOSS)

NON-OPERATING REVENUES (EXPENSES):
invesiment ncome
interesi expense
Total non-operating expenses

NET INCOME (LUSS} BEFORE
CONTRIBUTIONS AND TRANSFERS

Capitai grants ang conltibulens
Transiers in
Translers oul

Change in not position

NET POSITION, BEGINNING

Met Pasition-Propistaty Finds
For the Year Ended June 30, 2012 tin thousands}
Governmerital
Busingss-Type Activities-Enterprise Funds A i
Ty L ctivitles
Water Supply School Lunch lternatl Service
Board FPBA Program Totals Fund
$ 51070 3 -8 514 61,584 s 97,119
~ 18,500 16,500
- 1620 14,610 16,130 2323
61,070 20.020 15,124 G&,214 85 442
27 90 i) 14,422 43,189
- 99443
0,758 7 10,836
12.264 - 12,284
50 424 243 14,432 65.258 09,443
13148 18077 To2 25825 {1
297 555 852 1
i1.628) {18453} (20,082}
{1,332} {17,898} {19,230; 1
B4 1178 702 10,685
2 e 2100
43 243
2300 - 243 2353
0,314 1.179 845 13.038
242 068 2518 1,100 245,687
$ 252983 3 3697 3§ 2045 % 258,728 5

NET POSITION, ERDING

SEE NOTES TO THE BASIC FINANCIAL STATEMENTS

18



6t

SINSATIVIE TVONYNZ HGvE INL O1 S1L0M 335

{ATNMINGD!
986'c s 95E°8¢ 3 BE'L 5 Bw'sZ s EEE 4 Buipug
530% £68°1S z98't B80S vr6'sL Bursuibey
sjiiajeainby gse) pue sed
236 $14] 2 [{ers: 3y 23201 SBEAINDS YseD Pl YSes
uf (aSeasoap} oSeWIIIL BN
i isgei} N o58 G0 saanse Bunsaas}
{304 pasn} Aq DagAoM 4SBT jaN
H 59 f35~ BT SWO0N 1EARIEING)
: B SORNNDNE JHILASHA O BEG
e - {8178 SARLNODT JUDLHRAUT JO ERBUDING
SHLALLOV SNILSIANI WOHS SMOTIE HSYD
{E5%"19! {20255} {gpz'zed SunfARIE
Bujsuesy pareras pue jeydes
{0} pasn} Aq papiaoud yseo JanN
it} Ar 80LT squpifi ppaes
. aysuen pe fuisnoy SIes
sicionas pre BUISNol Sikls
[T [l -4 1GOP weal-Bun 1inl SpasDtig
oz ezt isos'vd) izov' sasea; epden pue wep ws-Budt 10 waueday
uoo'e ouoE WORIS JO B WY SPATIVIC
tesy 0Lt {g59°as) {6eas) a5 L0 BiBd SR
{i5g" 10l {£80'9} irseird SjaSSe ERde0 o uosnbay
SLUAILDY ONIDNYNEE
QLY TIN ONY TV LGV D WO SMO T HSVD
1T 2te £33 fzo0n 1627 SenApe Bupuey) jepdestiou
{top pasn} A papracad ysed JaN
wy'e i88 {og2} - \E2": S{unj Jaygio [0 woy ang
tgetl B4 tzog SIBUEIL
SILAILIY
DNIONYNIE WWLISYONON BOH SIAQTS HSYD
(1pg'l} 0:6'8% g bEF by 25 sanjanse Sunerads
{105 pasn} Ag papiaoud ysed fon
(as6'cs} fozs) - GE5E) sauiodlae 01 ped ysen
HT SR {vag'scl {sp5'wt} {ogzi {867 v} SIOpUDA O] DB USED)
[=1:3-3=2 4 52050 1141 SIHN0S BB TIBE WOy NONIISI YSED
£ET'63 g L9E'90% £ i5¢ 5 PBLEY £ 8078 % YD PUB SISOISAD WIOK PRARTEE YSED
- SHILNLDOY ONILVHISO WO SAMOTS HEVD
pud sjeio cu._.__“_fmwm pauog
BAIBG jRLEzRYU] L 0 T.H.cachm ¥8dd Adidng Jjdieps
SPHINROY spuny asudimug-sanganay adhp-ssaumsng
GRS

L

{spugenoy) us} £LOZ ‘DF BUNE PApUT 104 J1 504
spUN KIBIRLFI0I-SMOI ISR J0 JIBWDIPIS

FINITINOYS F0 ALID



CHY OF PROVDENEE, RHODE ISLAND

Starement of Cash Flows-Proprietary Funds.
For the Year Epticd June 30, 2043 fin thousanvs]

-3

Revonciliastion of Oprrating Jacome (Loss) ®

Het Gash Provided by (Used in) Operating
Activities
Caerating incorms foss)
Adjustments i¢ reconcile aperaling Fcame
6 nel cash provided by (usea i)
operating ackvifles
Deprecabon
Change i alitwance for doubiful sooums
Trgnster
Lnangss 15 aSEels and iabisies:
Recevabies
Invenionies
{ther assers
Due from Tther funds
Accounts gayable and SCCIUSE BXPEGSES
Do 16 other RS
Unegamed revenue
Nat cash provided by (used k1)
Qparating aciivities

Goveramenial
Business-Type Activittes-Enterprise Funds Activitles
Hen-majer
Vator Supply Schoo! Lunch
Eoard PPBA Program Folals internal Setvice Fund
g HWE § Q77 3 ¥z 2855 3 1]
12,284 12,284
1321 (1,320
02 a2
BEG 24,555 248 27 830 {209
18y ]
(Z83) (258
531 &3 {SEGE £389} [gh 110
18 18
k3 208 3 34428 3% 9% 68,578 3 1501
T
{COMRLUDED

SEE NOTES 10 THE BASIC FINANCIAL STATEMERTS
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CITY OF FROVIDENCE, RHODE ISLAND

Staterment of Changes in Fiduciary Net Position-Fidueciary Funds
For the Yesr Ended June 30, 2013 (in thousands)

empioyee  Private Purpose

Retirement Trust Fund
Plan Funds
ADDITIONS:
Contributions- .
Employer 5 58,145
Employees : 10,940
Donations 3 37
Total contributions 65,085 17
Investmernt Earnings .
Net appreciation {depreciation} in the fair value of investments 31.707 197
tnlerest 1,975
Bividends 3,469
Total investment earnings 37,151 187
Total additions 106,236 214
DEDUCTIONS:
Beanefits 95,402 24
Administrative expenses 1,588
Total deductions 96,990 24
Change in net assets 9,246 180
Net position - baginning 326,539 1213
Net position - ending E 335785 % 1403

SEE NOTES TO THE BASIC FINANCIAL STATEMENTS

22



{panutuo’) £

“pu) asLicaRd PapUafq ¢ sk pajirasasd
$t vadd L tauna) D ag Ag paaosdde per soiey a Aq paadde staquaws € jo pasudiiod st digsiaquuaiy
ARGl 7] A1enigad U0 CPUTR(S] pOUY JU SMEPT [RIBU0 S J0 [[TI-TF UORDAS JIpUR PAEDID "PIBOg AnURUL]
MIgng Y} JO BONRJUSI A LY “L86] 1 WRINY UG (1N A1) IMUIPIAGIG 341 JO Uohnjosa Aq posomodiad som pun
Ljgluassy [RISUDE) PURIST DPOUY 31 JO 108 UE AQ paIean sem { Yidd..) AUOqIny sSWpiing dHqnd aduspianid ay |,

ARIOEINY S3UIDIINY MG 3MiapIatl]

SMOF{0) SE 1 AB7) 343 yi dIHSUOLITIAs ST PUR UOISAI JO) RLIDHID "HUD JUUOGLIOD a4 ju
Bondunap v FupuRlg S8 UMOIY BOISRIDUL JO paypay © yFnougt mawmdaod Aewnd ag jo ued ses i 3 se papadag
flaxq STy nun fcodied agl 1 ot Lpsanp saoalas opianid 10u op Asy) §Enoq uasa AL agr SIAaq £aaisngoxa
SO 30 APABIIED IBIMIBQI0 S0 A1) 21 oF APnus Isowge Jo A[Nua sa31As sapranad jun wavodwed sy,

245 01ISICT MU} auodingy ponpiapuy

“£u2) 341 Yy sdiySUONE[) [RIAURUL 10 [RUONEado 1 J0 3o AIES A Jo SR AU
Funrodal s 10y 21 1N PADR[IOT AL MO[R( PASSTIOND SHEN WARIOAOD PIPUBN 24T PUT PAIIPISTOD UIZY ST LLIAKID Y

‘UONEZIRTI0 B JO AP At L0 LU JRICS U1 PAIESIgL 1 uswiseaed Arewad ayy

-wogeziurii: ot o1 Boddns prouruy apianad Jo “Jo snogap
s sauets) O UONERIG Sy PAURSYE ASLMINNO SBY 20 paredige LyeSap souawmaaed Aeund ayy, g

¢3N] 5, UOHBZIUERIO By} $83008 251MIBL[H0 UED 10 03 pIplua A{|eBa st iatiusaod Amuud 2y v

WIS suonpucs Sumofjag Syt jo sue fur *pdwiexa 1)l 1wawuasaod
Lrenrud o) yum diysuCnERI USPRIG JO JJAUAG [BID0RUY © SBy pun justodwes pnuded v rwawwieant Ovwyd
2 ‘w0 suspng [eaureg ogoads asodur 1o e sieuRq feloueny dymads apiacid of voprzeRo sy so) Enusied
# 5t MY (7) J0 vonezILRTIo Jeyr uo Jjta $1t asodiy 01 (G S1 1t (§) pue paeog uiusaod s uoneauedio o jo uolbe
Funoa ay spodde 1 1 2qEEncaoe Agesueuy ST mawwieaod Anmwnd 2y, wasaxd diysuonEal UIpmME 10 EuaYg
jerouRLY T S oyl pue wawweaod Asswnd 2t vodn wopuadap Ajjoasy St R 1 un Ruodiod B e Paphpul aq
0} pasmbes 1 Qa2 nindas AEEs) v 14 0N W0SWNRS gSV OPUN) T10 ON WSS gEVE) B HUO) J9Y Bl
o Suildde £q apew ses Anus Suruodas sy un yun udroduios puutod B 3pnistt o BORAP Sy sun wasodued
jenuated (18 pesspisuoo sty juawafeunm ‘sasodind Sunioda) [RIDURULL MY WIWUIAA0T SY) SUYIP 1) MOY BUNEA{RAS U]

“3ION 814} JO SULHDaNGNS 1wonbasqus ul Possnasip 2w savited Fupunoode Ry MBS
JOUT M1 PUR pemswry Suipodss pee Sunueonow Ay ‘siumwanunosold (ggvD) putog sprpueis Segunoady
[DUAMIUIIA0N WRAS {E Sutpnfamr (gyvey) sapdiotud Sununeoon pajdooon Ajerouad yiam saydwos A ayy,

~sodvpy p £g parsiadde e sppLaiyo AN IaY10 pue speay
wtredap Woy JOARIY I JO LS AW Yia IPIDBICN YOIYM "SWLEST J8a4~IN0J OF PRIIRD IS AIV SIAGUEAW [IUns]
£ w2t 5a4-100) € 0} A1 94 JO SI010A 33 AQ PRI0DID S1I0ATH] AL ERG| ¢ ASBNURT U0 JALSAYS Aty AwElq pue
086 JOqUIAON Ul PAIJOPE Sum SILRYT) AN PWO Y WAMIA0E JO W) NaunoD-104R T sapun saeiado A ay |,

“HIE1 1O JHQOWOIRE Ag 104 MaN WOy siioy 771 € Aptentizoidde pur uoisog woly soim of Lpjewxoxdde
& ANy B SO0 BIS SHUCNY AW ue Avg NASUERELIEN M[ JO PESY 2y 1B 'PUBBUL mAN LIISERLINOS W PawIo]
syt 2enbs ¢g] SI2400 AW AYL zrgl w1 pawrodioows e (AN, ) PUTS] APOYY TO0UIPIAOYY 4D LU AT

dmpuy Bupiodsy

STINIOd ONLINAOIIV INVHAINDS

{spussnOul W) CHOT OF auny
SIUIIDILIS [CIDURUL] OF 32U

GNVISI ZAOHY ‘AINIMAOYL 40 ALLD



CITY OF PROVIDENCE, RHODE ISLAND
Notes 10 Financial Statements
June 3}, 2013 {in thousands)

I SIGNIFICANT ACCOUNTING POLICIES (Continuced)

.

fudividnal Component Uil Disclosure {Continued)
Providence Public Buildings Authority (Continued}

‘The purpase of the PPBA is 1o aoquire, construct, maintaia, renovate. repair and operate public fucilities and public
equipment through the use of public financing for lease 1o the City. These activities allow the PPBA to provide for the
conduet of the executive, legisiative and fudicial functions of the governmenl. The PPBA is obligawed to pay the
principal and inferest on any finzscing solely from the rents. revenues and receipls derived under the lease agreements
with the City or from receipis on the disposition of the assets being financed. The PPBA’s administrative expenses are
paid on an anntal basis by the lessee in the form of sdditional rent.

Complete financial staternents of the PPBA can be obtained through the City of Providence Finunce Depariment, City
Hall, Providence, Rhode Island 02903,

The Providence Redevelopment Agency

The Providence Redevelopment Auency (“PRA™I wiis formed on December 20, 1946 pursuant to RLG.L. 45.31 ({the
Act} by a duly enacted resolution of the City Council of the Clty. Under the Act, the PRA constitules a body
corporate and politic, exercising public and essentigl government functions. and having a distinct legal existesce from
the City. As such, the PRA has the authority v acquire, develop as a building site, administer, seil and lease property,
hias the power of eminent domaie, and the power to isste bonds, notes and other evidence of indebtedaess. The PRA
daes not have the power to levy taxes,

The PRA was ereated 10 eliminate and prevent blighted and substandard aress and replace such areas through
redevelopment of well-planned, integrated stable, safe and healihiul neighborhoods.

The Powers of the PRA are vested in zighf members, including the Mayor of the City ex officio, five members
appointed by the Muyor of the City and two members who are also members of the City Council, appointed by the

City Council. All appointed members of the PRA must be resident electors of the City. The PRA is presented as a
blended special revenue fund.

Recently fssued Accoanting Standards
The Chy has implemented the following governmenal accounting standards during fiscal vear ended June 30, 2013:

« (GASR Smtememt No 60 — Accounting an¢d Fimancial Reporting for Service Concession
Areangements.

+  GASB Statement No. 61 - The Financial Reporting Entity: Omnibus an amendment of GASB
Seuements No. 14 and No. 34,

& (GASB Suatement No. 62 — Codification of Accounting and Financial Reporting Gaidance Contained
in Pre-November 3. 1989 FASE and AICPA Pronouncements.

» CASB Stement No. 63 - Financial Repotting of Deferred Outflows of Resources. Deferred
Inflows of Resvarces, and Net Position.

The City will adopt the tollowing new accpunting pronouncements in fature yeurs:

s GASB Statement No. 65 - Iems Previously Reported as Assers and Liahilities. effective for e
Corpuration®s {iscal year ending June 30, 2014,

»  (GASB Statement No. 66 — Technical Corrections —~ a9 amendment of GASS Statements No, 10 and
Nu. 62, effective lor the Corpuration’s fiscal year ending June 30, 2014,

24 {Continued}
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CITY OF PROVIDENCE, RHODE ISLAND
Mates 1o Financial Statements
June 30, 2013 Gn ihovsands)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
Measurement Facus, Basis of Accounting, and Financial Statenvent Presentation (Continued)

Governmetital fund financial statements are reported using the “carrent financial resources” measurement focus and
the modified accrual basis of accounting. Only cusrent financial assels and liabilities are generufly tocluded on their
balance sheets. Their operating staterents present sources and uses of available spendable financial resources during 2
given period. These funds use fund balzuce as their measure of available spendable financial resources af the end of
the period. Revenues are considered to be avaitable when they are collectible within the carrent peried or snon enotigh
thereaficr 1o pay liabilities of the current period. For this purpose, the Cily considers revenues © be available if they
are collected within 60 days of the end of the current fiscal period. Expenditures are generally recorded when a
liability is incurred as under accrual accounting. however, debl service expenditures. as well as expenditures reliied to
compensated absences und claims and judgments, afe recorded only when payment is due {matured).

Property tuxes when levied for. intergovernmental revenue when eligibility requirements are met, licenses, and
interest assnciated with the current fiscal period are all considered 1o be susceptible 1o accruat {measurable) and s
have been recognized as revenues of the current fiscal petiod, if available. AR viher revenue Hems. primarily permils
4nd fees. are considered 1o be measurable onfy when cash is received by the Cigy.

All proprietary funds utiize an "economic resources” messurement focys. The accounting objectives of this
measurement focts ave the determingtion of net income, fimancial position and cash flows. All assets and Habilities
(whether current o nonclrrent) associated with their sctivities are repored. Proprietary fund equity is vlassified as net
position, Proprietaty {unds distinguish operating revenues and expenses from non-operating items.

Operating revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund's principal ongoing operations. The principal operating revenues of the enterprise
funds and the povernment’s internal servive funds are charges to customers for sales and servives. Operating £Xpenses
for proprietary funds, inchuding hoth enterprise funds and intermul service furds, include the cost of uperations,
avinienance. sales and service, administrative expenses. and depreciation on capital assets. All revenues and expenses
not meeting this delinition are reposted as non-operating reverues and expenses.

When both restricied and onvesiricted resources are availubie for use. it is the City"s policy 0 use restricted resources
first, then unrestricled resources as they are needed.

Revenues from charges for services of the Providence Water Supply Board we recognized on the accrual basis, net of
estimated uncollectibles. Depending upon consumplion, metered waler sale custemers are billed moathly. quarterty or
anpuatly for water usage. Large commercial customers and nther focal vater suppliers are billed more frequently.

Eund financial statements of tie reporiing entity are organized into funds cach of which is considered fo be 2 stparae
acconnting entity. Each fund is accounied for by providing a separate set of self-haluncing accounts which constitute its
assets. deferred ouiflows of resources, liabilities, deferred inflows of resources, fund eguity. revenues. aod
expendituresfexpenses. Funds are organized into three mujor calegories:  governmiental, proprigtary, and fiduciary. An
emphasis is placed on major funds within the gavernmental and proprietary categorics. A fund is considered major i i
the primary operating fund of the City or meets the following eriteria:

i Toul assets and deferred owflow of resources, liabilities and deferred inflow of resources, revenues.
or expenditures/expenses of that individual, governmentul or enterprise fund are at least 10 percent of
the corresponding total for all funds of thut calegory or type. and .

b Tonal nssets and deforred ouilow of resources, Habidities and deferred inflow of resources. revenues, uf
expendituresfexpenses of the individual, governmental fund or enterprise fund are at least 5 percent of
the corresponding fotal for ull governmental and enterprise funds combined.

The City reports the fullowing major governmental funds:

. The General Fand is the City’s primary operating fund. ft accounts for afl financial resources of the general
sovernment, except those reguired v be accotinted for in another fund.

- The Schon! Fusd accoumts for operations of the Providence school system. Revenue is derived primarily from Stawe
and Pederal Aid and iransfers from the CHy.

26 {Cuntinued}
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: Notes i Financial Stawments
Juae 30, 2013 (in thousands)

SIGNIFICANT ACCOUNTING POLFCIES (Continued)
Aecouniting Estimates

The preparation of financial stsements i conformity with accounting principles generally accepted in the United
States of America requires management o make estimates and assumptions that affect the. reported amounts of assets
and liabilities and disclosure of contingent assets and Habilities at the date of the Ginancial statements and the reported
amounts of revenues, expenses and expenditures during the reporting period. Actual results could differ from those
estimates.

Property taxes

The Cily's praperty tax is levied each year on July | based un the assessed property value, as of the prior December
31, for all real property. tangible property, equipment and motor vehicles located in the City. Assessed values of real
property were established by the City Assessor’s office at 100% of appraised market value based on 2003 Sute
mandated statistical updated valuations less Homestend exemptions for up to (ive residentisl units. Assessed values of
tngible property and equipment and motor vehicles are determined annually at 100% of marker value. with a Stte
mandated. 10-year phase-out un 1angible inventory property and a $6,000 exemption on moior vehicle assessments.
Payments ¢ the gross levy we die in equal quarterly installments in July, Ociober, January, and April. Property laxes
attach 33 an enforceable lien on property when levied.

tCash equivalanis

For purposes of the cash flow statement, the City considers certificates of deposits and highly liquid shor-term
investment funds with original maturities of three months or less, when puichased, 1o be cash equivalents, mcluding
amounts reported s restricted.

Investmenty
Investments and pooled fixed income investments are stated at fair value, based en quoted murket prices.
Inventories and prepaid assats

Propriciary fund inventory is staled at fie lower of weighted average cost ar markei using the first-in, first-ow
method. lnventory consists primarily of materiats and supplies. Inventory is not maintained in governmentsl funds,
but is recorded as an expendituce al the time of purchase. Inventory on hand at year-end is not material,

Any material payments to vendors that reflect costs applicable to future accounting periods are recorded as prepaid
ftems in both government-wide and fund financial sistements.

Capital Assets

Capital assets, which inciude property. plant, cquipment and infrastructure assels (€.g.. revads, bridges. sidewatks, uod
similar itlems), are reported in the applicable governmenial or business-type activities columns in the governmieni-wide
financial statements and in the proprietary fund finuncial statements, Capital assets are defined by the government as
all computer equipment and assels with an Initial. individual cost of more than u range of $5.000 to $100.000 and an
estimated useful fife in excess of two years. Such assets are recorded at historical cost or estimated historieal cost if
prrchused vr constructed. Donated capital assets are recorded al estimated Tair vatue at the date of donation,

The costs of normal maintenance and repairs that do not add 1o the value of the asset o mutertally extend asset fives

are not capitalized. Tmprovements are capitalized and depreciated aver the remaining usefud fives of the related capital
asset, as applicable.

28 {Continued}
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CITY OF PROVIDENCE, RHODE ISLAND
Motes 1o Financial Siatements

June 390, 2013 (i thousands)

SIGNIFICANT ACCOUNTING POLICIES {(Continued)
Compensated Abyences

tinder the terms of various contracts and policies. employees are granted vacation und sick leave based on lengih of
service. The City's policy i o recognize the cost of vacation and sick leave in governmental funds when paid
¢matured). The lability for vacation and sick leave is recognized when eamed in the goverpment-wide and proprietary
fund financial statements.  For governmental activities the general fund is used (o salisfy this Habiluy as it becomes
due, while each enterprise fund accounts for all its settiement of business-type liabilities for compensaied absences.

Long-term Obligations

In the government-wide and proprietary fund financial statements, long-term debt and other long-term obligations are
reported as liabifities in the applicable statement of net position. Bond premivms and discounts, as well as issyance
costs. are deferred and amostized over the life of the bonds using the interest method. Bonds payable we repotied pet
of the applicable bond premium or discount. Bond issuance costs are reported as deferred charges and amortized over
the term of the relufed debt.

In the fund financial statements, governmental fund types recognize bond proceeds, premiums and discounts, as well
25 bond issuance costs. doring the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs. whether or not withleld from the actal debt proceeds
received, are reported as debt service expenditures. Payments of bond prinvipal are recognized as expenditures as it
comes due.

Fund Equity and Nei position

In the governmeni-wide and proprietary fund financial staicments. net position is classified in the Rillowing
Calegories:

Net invesiment in capital assels - This category groups all capital assets, including infrastructure, inlo one
component of net position. Accumulated depreciation and dw otstanding balances of debt that are
attributable 1o the acquisition, constroction or improvement of these ussets reduge this category.

Restricied Net position - This category represents the net position of the City. which are restricted by outside
parties or eaabling legislation.

Unrestricted Net position or Deficits - This category represents the net position of the City. which do not
meet the definition of “restricted” or *mvested in capital assets, net of related debt™. Deficits require fulure
fumling,

Governmemtal fund equity is classified as fund balance. Fund balance is classified ino one of the foilowing five
categories: nonspendable. restricted, committed, assigned, or unassigned. These categories are defined below,

(a) Nonspendable Fund Balance - includes amounts that camm be spent because they are either (4 mot in
spendable torm or (b) legatty or confractuaily raquired 1© be maintained intxed. “Not in spendable furm”
inctudes items that are not expected fo be converted to cash,

(1) Reswricted Fund Balince - inclides anwums thai are restricted 10 specific purposes, Fund balunee is
reporied as restricted when constraints placed in the use of resources gre either externuily impased by
creditors, srastars, coniributurs, or laws of regulations of other governments. or imposzed by law through
constitutional provisions or enabling legisiation.

30 (Coniinued}
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CITY OF PROVIDENCE, RHODE ISLAND
Notes to Fimaneial Sistements
June 30. 2011 (in thousands)

m. hhﬁd?ﬁmh&.wﬁukQﬁﬁﬁﬁﬁ?&m&ﬁﬁﬁbﬁbﬁﬁﬁwﬁmﬁh?ﬁQbﬂm.c?ﬁm.nﬁﬁhhwakbm..bd%?.ﬁ?h.
STATEMENTS (Coniintred) -

Capisst outlay - guvernmontad {ands ) ¥ . 16,359

Depreciation expense {21334

ot acdfusiment to decrrase ool chanpes in Tusd balame - st
govermmanial fends fo arrive st changes e 0 pResition of
governmental activities & [ERFAY]

b ]

Anisther element of that reconciliation states that “the issuante of long-term debl (e.g., bonds. leases) provides current
financial fesources to governmental funds, while the repayment of the principal of long-term debi consumes the
current financial resources of governmental funds. Neither transaction, however, has any effect o pet position. Also,
sovermmenial funds report the effect of issuance costs, premiums, discounts. and similar fteos when debl s first
issued, whereas these amounts are deferred and amortized in the statement of activities.™ The details of this 31,347
difference. are as fullows:

Long-Term Lisbilities issued or incureed:

Bomd and nofe proceeds & {34 595}
Baad premivm {2325y
Bond issunnce cols 163
Principat repayments:
Gieneral obtigation bomds 3128
Capital foanes 3,342
Capital aotes LURS
Nutes payable 249

Nel stjugimen to Inerdase aef changes in fund balances - it
povemnmentsl funds W arrive at changes in nes position of
poveromentat aclivities 5 1.547

Another element of that reconcitiation states that “Same cxpenses reporied in the siement of activities Jo not require
the use of curreat Financial resources and therelore are not reperted as expenditures in governmental funds.” The
detafis of this $44.934 difference are as follows:

Compensaled absences 5 {142
Accrued interest 244

Oefered charges (378)
Amortization of bond premium {437
Clairs end judpmems (2.322)
Net pension obligation {2.406)
Other post employment benefits {36,593)

Net adjustment to decrease net changes in fund balance - 1otal
govermnental funds to arrive at changes in net position
of governmental activities 3 {4453}

iz {Continued}
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CIT'Y OF PROVIDENCE, RHODE ISLAND
Notes to Financial Suatements
June 30, 2013 (in thousands)

CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Cash and Cash Equivalests

Deposits with fingncial institutions 3 1LLAG2
PPBA deposits with finaneind institutions 282690
Water Supply Board deposils with financial institutions 3134
School Lunch Program deposils with financial institutions 1,930
Total cagh and cash equivalents J70,{78
Envesiments
Mon-major Governmentnf Fuads
Mutual Fands 27.639
Muaicipat Bonds -
27,039
Private Purpose Trust Funds
Musual Funds 1,400
PPBA Investments
Guaranteed investrignt Conracis 8.698
8.698
Water Supply Boad
Bquity Mutual Fumds 6,261
Pension Trust Funds
11.8. Goverminent Securitics f4532
Catparsic and Forcign Bonds I
Common and Preferred Swcks 195,537
247,341
Toial investments 290,739
‘Fotal tash. cash equivalenis snd investmenis 3 4604917

*These investments are aninsured and unregistered. with securifies hetd by the counterparty. or by its trust department
or agent, in the City’s name.

Cash, rash equivalenis. and investments are classified in the accompanying finencial siatement as follows:

34 {Continued}
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CITY OF PROVIDENCE, RHODE ISLAND
Motes 10 Financial Siatement(s
Sune 3, 2013 (in thousands}

3 CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)
Credii Risk

Generally, credit risk is the risk that an issuer of a debt type investment will not fulfill its obligation {o the holder of
the investment. This is measured by assignment of a rating of a nationally recogaized rating organization. U.S.
government securities or obligations explicitly suaranieed by the U.S. government are not considered to have credit
risk exposure. Presented below is the minimum rating s required for each deht type investment:

PPFBA-
Corporale Guaranteed
Average and Foreign Municipal Investment
Rating Bonds Bonds Contracts
AAA % L6T0 § -
AA+E 6.530
AA - 812
AA- {.691 3 3,258
A+ 1158
A 2.451
A~ 4,942 5,440
BBB+ 2909
BEB 3,078
BEB- 2486
BB+ 570
BB 216
BB- 519
B+ 91
B
B-
CCe-
Unrated 8,009
$§ 313§ - $ 8,698

36 (Continved}
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CITY OF PROVIDENCE, RHODE ISLAND

Notes 1o Financial Statements
Jupe 30, 2013 (n thousands)

CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2813 was as follows: {in thousands):

Governmenial activities:

Cagpital assels, not heing deprecidted:
Land
Counstruction in progress-City
Copsinuction in progress-PPBA

Total capid assets. nol being depreciated

Capital assets. being depreciated:
Buildings
bnprovements other than buildings
Machinery and equipment
Infrastructere
Building - leases-PPBA

Tuoial capital assets being depreciaed

Less accumolaed deprecidion for:
Buildings
tmprovements other than buildings
Machinery and equipment
Infrastruciure
Building - lcases

Totat acceumulated depreciation

Total capitat assets, being deprecialed. net

Governmeental aciivities eapiial assets, net

Business-lype activities:

Capita] assets, not being depreciated:
Land
Construction in progress-City
Otlser fand improvements

Tordl capital assets. not being depreciated

Capital assets, being depreciared:
Buildings and improvemenis
Impravemenis other than buildings
Machinery amd equipment

Tutal capital asseis being depreviated

Less accummtzted depreciation fors
Buildings
Improvements other than buillings
Machmery and equipmeat
}eased asseis

Toial accumulated depreciation

Total capital assets. being deprecimed. net

Buasiness-type activities capital assets., net

Revlugsification

Beginning Idecveases/ Ending
Baiance Increases Transtfers Balance
3 46865 % - b3 a7 % 46768
3,888 1.808 5205 5491
23,380 4,869 G, 145 22,104
791353 4677 11447 74,363
190,006 11314 183 190,137
23.594 G463 - 33.037
82021 6894 14,401 754
278,758 i28 - 278.486
414,659 6,143 - AZ0.R04
089938 13.04!1 25,584 DGR 305
70,730 2,106 5455 (7,390
11,391 LO1S - 1406
67.402 £.433 14,194 38.641
172,594 3ATO - 176,069
63,807 2,360 - 73.167
384.638 21,384 19,649 86,0673
03,000 12.337 3,935 al1.622
§ 684133 5 19,234 5 11382 5 685,985
Beginning Decreases/ Eading
Balance Increnses Trausters Balance
% 9T k3 1 b - % ZL918
63,796 30478 41.548 61.726
[8.682 - 135,682
104,395 30479 44548 192.326
69,296 54092 - 74,188
234.158 36.836 170,994
28993 1.455 - 3450
332444 45,383 - 375,832
3u.812 6.303 - 40,175
HI2,243 5019 - 107,262
24921 BR2 - 25,803
3621 - - 3.621
FHLIOT 12,264 - 182,861
161852 3,109 - 192,971
3 266247 5  T0598 % 41,548 $ 265,297

Certain accounts from 2012 have been reclassified ro conform with the 2013 presentation.

K}

{Continued)
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CITY OF PROVIDENCE, RHODE ISLAND -
Notes 16 Financial Statements
June 30, 2013 ¢in thousands}

7. LONG-TERM OBLIGATIONS

Long-term liability activity for the year ended June 30. 2013 was as foHows:

Beginning Ending Due Within
Balance Increases Decreases Balance One Year
Governmental activities
Bonds pavable:
General ohligation bonds 3 73815 % 39345 § 7498 5 HAE661 % 7444
Revenue bonds 68,860 - 2926 65.034 K24
Special ubligation Lax increment 12,385 3,135 9450 500
Tolal bands payable §55.260 0345 £3.560 i81.045 13.575
Notes payable 2,776 250 249 i 303
Capital leases 16,496 3342 13,154 3491
Capital noles 23.058 1,083 21973 1,130
Total bonds and notes payable 197,590 39.595 18,236 218,949 201499
Deferred items from refunding 3,284} {2.562) {72 {437
Other Long-Term Liabilities:
Chairns and judgroents 41,261 1399 42,660 42,660
Compensated absences 30,592 7016 - 23974 33,634 3363
Net pension obligation 140478 1406 151,884 -
Gier post emploviment Hability 132,623 36,593 169,218 -
‘Total other long-term liabilitfes 353,936 63414 23974 397,396 36.023
Govermnental activity
long-terin Habilities
before PEBA reclassification 548,262 107,009 39,648 613,623 66,083
PPBA Debt : 358,487 24,368 363919 15,663
{overnment activity
fong-term Habilities $  93%74 § i07.008 & 6d2l6 5 919542 § 91.748

Iaternal service funds predominantly serve the gavernmenial funds. Accordingly. long-term {iabilities for them are

included as part of the above totals for governmental activities,

44

{Cartinoed}
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CITY OF PROVIDENCE, RHODE 1SLAND
Notes 10 Financlal Stalemens
Fune 30, 2013 (in thousands}

7 LONG-TERM OBLIGATIONS (Continued)

Debt service requirements for bonds and notes payable at June 30, 2013 were as foliows;

2014
2015
016
207
2018
2019-2023
2024-2028
3029.2033
2034-2038
7039-2043

Governmental Activities PPRA Total Government Entity-Wide

Principal Interest Total Principal Interest Total Principal  Interest Total
$ 15375 § 8015 3 23590 $ 25663 5 17486 % 43149 S 41,238 § 25501 3 06,739
15.968 7,613 23.581 26,493 16.336 42,829 42,461 23,949 66,410
15.822 6,898 22,7120 mz 15142 42,154 42.839 22040 64,879
12950 6.195 19,145 18287 13,850 42,137 41,237 20.045 61,252
13,510 3.6k 19.414 27,786 12,561 4,347 4[,296 18,163 549,461
45,955 19,797 69,7532 119,348 444563 L4211 16%.503 Geb, 460 233,963
40,200 3.947 49,167 87,580 19.765 106,945 127,380 28,732 156,112
17.065 1.683 18,748 21.945 1.756 23,701 39,050 3439 42,449

5 181045 & 64772 § 245817

$ 363,919 5 141559 $ 505478

$ 544964 $ 206.33)

5 751,298

2014
2013
BOLG
2017
20018

2052023
20242028

20292083
2034-2038

L% OETRUINE TR PUeRenring
the PPIEA

Busiftess- Ty pe Activities

ARRAMA Principal

Priocipol Foegi veress EAeErest “Toanl

% WART S 284) % L9025 % 48,322
3588 30 18.262 A%.54.3
21304 {372) 17,009 $E05 1
AL BAS (186) P8, 307 A 00
29,0256 {78 13. 248 2. 196
138,240 (96D S83.0589 190, XO3
107 SR80 (A8 BE.OBS 132,427
40,346 (1. LB2) 4,557 4%.7 b4k
L] (224 322 BLBG
A2 L3046 [EN 3] 166,674 603008

kT ER 1L 141,859 05478
= FRORT 5 (A TTRS 2H 1N 3 G430

(Confinued)
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L]

LONCG-TERM OBLIGATIONS (Continued)

Bonds Payable (continued)

Revenue Bonds
19495 Series B
1996 Series B
1998 Serigs A
149 Series A
2001 Series A
2003 Series A
2003 Series B
006 Series A
2007 Sexies A
2007 Serles B
2007 Series €
20099 Series A
2004 Series B

2009 Series A QSCH

2000 Series |
2041 Series A

2010 Series A QSCB
2010 Series B QSCB
"T'otal business-type sctivities bunds payable

CITY OF PROVIDENCE, RHODE 1SLAND

Notes 1 Financial Staements
June 30, 2013 (in thousands}

Prate of Amouant interest Maturity Baluoace Balance
{ssue Tssaued Rate Date. June 34, 2012 Additions Retiraments June 30, 2013
$ 2489 § 0 29200 % 3,602 % 78,087
&1HYSS & 7300 AT70-7.10% 12752014 1,780 560 1,220
{199 $ 20225 5.37546.50% 12712017 7.540 1,335 6,235
SA998 § 28270 3.83-5.10% 124172018 12,005 1473 1,620
HEIWO £ 39750 4.00-5.5% 1212019 20,750 2,145 18,605
IHEO0L § 0 9995 325-5.123% 1412021 6,303 500 5805
003 5 31000 2550% 12172023 20,140 1,395 19,745
612003 $ 3L00G  3.0-5.0% 1271724023 21,243 1425 19,820
W172006 § 40000 L0-50% 5173027 50,785 2385 48,430
AR 75000 3L75-3.5% SITS/2028 G703 60 2.863 04,245
LM § 1640 3.78-5.5% SH 32021 HL338 1,080 1,255
V20007 § 750000 3.5-5.0% 5715/2028 6805 2430 63.875
S30F2009 5 1L000 6.23% GI3H2021 9,951 K24 G157
60209 $ LOoU 5.01% 63072014 481 118 373
12302008 § 22.330 F42% 671512025 19,360 ], 480 17.880
LIZISF0E0 & 18500 4.25% 127172018 16,260 2,214 14,044
a8l & 35000 30-5875% &f15/2026 33,520 1,753 31,763
120702010 5 12,280 2.51% $H52029 12,280 12,280
1272010 & 9665 2.51% 5152029 9,665 9,665
3 440876 % 28200 3 WIS 342,006
44 {Cuontinued)
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mm.m.d OF PROVIDENCE, RHODE ISLAND
Notes 10 Funincial Statements
June 3. 2013 (in thoesands)

LONG-TERM (GBLIGATIONS (Continued)
Notes Payahle

At June 30, 2013, the City had notes outstanding refating o plapning and development activities. These notes fachuded
£2.766 of Section 18 loans payable through 2032 with interest rates ranging from 2% to 7.18%: $175 vs paid in 2013,

BPBA Eliminaitons

‘The Providence Public Building Authority (PFBA) issues loag-term bimds for the acquisition and coastruction of capital
assets. Upon acquisiton oy completion, these capital assels are leased to (e CHly. Becagse the PPBA Is included o5 a
blended componert unit in the accompanying statements, the capital asses and related debt are reporied as part of the
soveramental activities 2nd business-type activilies columng in the government-wide statements as preseared below. The
respective amounts in lhe PPBA statements have been elimmated in the business-type activities columm in order to
properly reflect the debt and assets, The annual requirements (o amortize the deht puyable at June 30. 2017 are as
follows:

Cuy
Priscyl Falepa
ji:TH § 565§ ame
i1 ¥ 33
Hia ALY 5,142
pch RA 13550
ik bER: 12381
016,302 HERst 13663
00 1180 H B
arama 24048 1748

$ TN § HIATS

The City antd the Water Supply Board enfered inita fease sgreemeiits with the PPBA relating to various cupital projects.
in connectipn wiih thexe fease agreemenis, the PPBA issued sevenue boads that will be repaid by the Water Board with
the $0.G1 per hundred pallons Water Quallty Protection Charge. The City repays the PPBA as lease paymenis from
general revenges. The PPBA debt to be repaid by the proprietary funds has been shown as debit in those funds” financial
satements. PPBA debt w be repaid by the Chiy is preseated as debt of the governmental activities in the government-
witde statement of per position.

Delir Limit

Except as explamed below, under Rhode 1sland faw, the City may sot, withou! special statutory authorization, iscur any
debt which wonld increase iy aggregate indebtedness not otherwise excepted by Jaw 1o an amount greater than 3% of the
taxuble property of the Cily, Deducted from the computation of aggregate indebtedaess is the amount of any bomowing
in anticipation of txes suthorized by law and the amount of any borrowing in anticipation of taxes authorized by law
and the amosnt of aoy sinking funds maintained by the City. The curren outstanding debt of the City subject to the 3%
debt limit is $21.2 million and the currenl 3% debt limit of the City is $321.5 million based vo tazable property as of
December 3, 2012, of approximately $10.7 billion. leaving a remaining barmowing eapacity of approximalely %2803
millun,

The State of Rhode lsfand CGeneral Assembly (General Assembly) may. by spevial act permit the City 10 incur
indebiedness vutside the 3% debt limit. Bonds issued either within ibe 3% debt limit or by special legislation adopted by
the General Assembly authorizing the City o incur debt are subject to referendum by the electors of the City. Oa June
30. 2043, the wial owtstanding debt of the City issued outside the 3% debt fimil was $65.9 million. eacluding water
bonds and sewer bonds that are deemed self-supporting.

46 {(Continued)
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CITY OF PROVIDENCE, RHODE ISLAND
Notes to Financial Statements
June 30, 2013 {in thousands}

RESTRICTED ASSETS AND RELATED LIABILITIES (Continusd)

The resiricied aseels are pooled with the cash and cash zquivalenis and investments of other funds mainained by the
City. The earings from pooled cash and cash equivalents and investments are aliocated in proportion to each funds
bakance.

FUND EQUITY
The following non-major fund had a deficit as of June 30, 2013:

Governmental:
SKATNE RIAK oo rercecnsenermsis s ssesinsssnssessesrsrssansssscandt 32

This deficit is expecied w be eliminated through transfers from e City's general fund and from ether re venue 5OUrCes.

As stated in Note 1, Fund Balance may be classified as one of five categories: Nonspendable, Restricted. Committed,
Assigned., or Unassipned. Committed Fund Balance represents thal amount of fund balance which can only be used for
specific purpases pursuant fo constraints imposed by formal action of the District’s highest level of decision-making
authority. The City's Council is considered o be the highest level of decision making avtherity. In decordance with the
City Charter. the Council votes on the anpual budget and aon any resolutions proposed by the Commitiees. The passage of
the Council’s annual budeet and proposed resolutions may result 10 the commitaient of fund balance.

The City of Providence does not currentfy have o spemding policy regarding the order in which restricied. commitied,
gssigned, and unassigned fund balances are speat wheo more than one wmount is available for the expenditures incurted.
Accordingly, by defauh, the City is following the policy prescribed by GASB Statement No. 54 which specifies that fund
balance is reduced first by commitied, then by assigned, then by unassigned when expenditures are incurred for purposes for
which any unrestricred fund balance could be used. In all situations, the City considers restricled fund balance to be used
fizst when available and when expenditures are incurred i mees the requirements of the restricted fued balance,

At June 30. 2013 Non-Spendsble Fund Balance consisted of the following:

Loans receivable % 19.644
Trust agreements 388
19.932
At Juine 30, 2013 Restricted Fund Balance ¢onsisted of the following:

Public: lands and parks 821
Law enforcement and fire prevention 1.389
Fdueation 1,988
Federgl programs 12.688
Trugt agreements 144614
Various future copiial projects 39.566
Total Restricted Fund Balunce 71066

Al Jupe 30, 2013 Committed Fund Balance consisted of the following:
Committed for various capital projects 9,290
Committed Tor public fands and parks 978
Totat Committed Fund Balance & 14,268

The Water Supply Board has restrivted net position of $18 million w June 30, 2013, This represents the excess of
restricled asseis nver labilities payable from restricted assets unexpended water quality protection revenue.

48 {Continued)
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CITY OF PROVIDENCE, RHODE ISLAND

Notes 10 Financtal Stalements
June 30, 2013 (in thousuands}

EMPLOYEE RETIREMENT SYSTEM (Continued)

ta) Employees’ Retirement System of the City of Providence (ERS) (Cantinued)

Funded Status of Plan

The required supplementary information, which {ollows the notes 1o the financial statements. presents muiti-year trend
information about whether the actuarial valoe of plan assets is increasing or decreasing overtime relative to the actuarial

accrued liability for benefits. Listed below are the details of the funding progress of the ERS with 2 valuation date of
June 30, 2042, which is the mest recent report available.

Axtuarint value of assers % 383,881
Actoarial secrued Habilily % i.142.494
Unhowled (excessy actuirial acoraed Habilily b3 758,613
Funded raio 33I60%
Annual covered payroil b 1319458
LALL (excess) a5 o percemage of payroll G66.78%

Annual Pension Cosi and Net Pension Obligation (NPG)

The City's annual pension cost and net peosion obligation w ERS for the cwrent antd two preceding yeurs were ax
forllows:

FYNE FYMR RV SN

Annat regeized vonibohos §ORME S HIM S W
Yeferegt on NPO) ALY 2% 1200
Amerzaisl N9O £8% ML O
Al persion ot @st sy Bl
Conrbuions made G R
Tneresse i it gension abligation W 8 M
Net pension obligation, bepraming of 1ew: L s Y R
et eosion oblisstion, end of vy S OINER S MR 5 HBl
Poseemage of el pensios oot comefipted WO WU HIW

(b} hﬁmm&w&a Retirement System of tre Staie of Rirode Island

Effective July 1, 2012, the State adminisiered retirement system which covers local teachers and certain municipal
employees was modified to include both defined benefit and defined contribution plan components.

Plan Descrigtion

All full-time teachers. principals, school nurses and vertain other schoof officials (including the superintendent} in the
City's school system must participate in ERS, a cost-sharing multiple-employer defined henefit plan administered by the
Employees’ Retirement System of Rhode Island (the “System™). The plan provides retirement, death and disability
benefits fas well a5 annual cost of living allowances it certain conditions have been met) a5 vutlined in Chaplers 36-10
and 16-16 of the Rhode Jstand General Laws (RIGL). The benefits may be amended by the Rhode Island (eneral

Assembly.

¥ {Continued}
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CITY OF PROVIDENCE, RHODE ISLAND
Notes jo Financial Staternents
June 34, 2013 (in thousands}

i1

EMPLOYEE RETIREMENT S¥STEM (Continued)
(b} Empluyees Retirement System of the Srate of Rlwode Isiand (Continued)

Although the City is required to contribute 3% towards the plan for certified 1eachers, the City receives reimbursement
from the Sumte of Rhode Istand for 0.4% of 1% of the required comtributions. For financial repoiting purposes, the
Siate’s share of the contribution is reflected ax on-behalf paymenms and is included as both revenue and expenditures in
the accompanying Gnancial statements, The on-behalf contributions {or the defined contribution plan for the fiscal year
eaded June 36, 2013 amountad (o approximately $500.

{c Otlrer City Pension Casts

The City is required to make contributions to the National Pension Plan of the Laborers” International Union of North
America, a multi-employer plan, The pension cost charged 1o the general fund for these purposes amounted to $3.7
million for the year ended Juse 30, 2013,

POSTEMPLOYMENT BENEFITS
Plan Deseription

The Citv's Post-Emplovinent Medical Benefil Plan is « single-employer defined benefit postretirement health insurance
program administered by the City. The City provides for a portion of the fifetime health care benefits to substantially all
retired employees and their spouses. Health care benefits were paid to approximately 3,663 retired participants and
spouses during the fiscal year ended June 30, 2013 and are paid substaniially on a pay as you go basis. Health care
benefits are provided through the City’s setfinsured health insurance program covering both active and retired
employees, The financial activity of these programs is reported as an internal service fund. The Plan does not issue o
separale financial report. These benefits are provided for and amended under various provisions of Rhode Istand
General Law, City Ordinances and the terms of colleclive bargaining agreements.

Funding Policy

“The contribution regirements of plan members and the City are established and may be amended through provisions of
Rhode lsland General Law. City Ordinances and through coflective bargaining. The required contribulion is based on
pay as you go financing requirements. For fiscal year 2013 the City contributed approximately $36,175 to the healih
insurance progyam on behall of retirees. Plan members contribwted approximately 33,211 or 8.2% of the wtal
contributed. The plan can cover 100% of the costs of the benefit, however, retirees and their spouses are potentially
required to fimd a portion of the Plan costs depending upon the class an employee has been assigned and their date of
hie. Current employee co-share for the retivee health insurance benefit requires a co-share of 01 of final average salary
with a maxtmum limit of $400.

Annrel OPEER Cost and Net OPER Obligation

The City's annual other postemnployment benefit (OPEB} cost (expense) is calculated based ou the apnual required
contribution of the employer (ARC), an amowst actuarially determined in accordance with the provisions of GASB
Srmement 45. The ARC represents a level of fimding that, if paid on an ongoing basis, is projscied to cover normal cost
each vear and amortize any unfunded aciuarial fiabilities over a period not to vxceed thidy years. The following able
shows the components of the City’s annual OPEB cost for the year, the amoumt actually contributed 0 the plan, and
changes in the City's net OPER obligation {amounts in thousands):

52 {Continued)
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CITY OF PROVIDENCE, RHODE ISLAND
Noeies to Financial Statements
June 30, 2013 {in dwusands)

POSTEMPLOYMENT BENEFITS (Cantinued})
Actnarial Methods and Assumptions (continied)

In the July 1, 2012 actuarial vafuation, the projected unit credit method was used. The actuarial assumptions included a
4.0% cate of refurn {net of administrative expensesd, which is 4 blended vate of the expected Jong-term invesiment returns
on plan assets and on the employer’s own investments calculated based on the funded level of the plan at the valuation
date, and an annual healthcare cost trend raie of 9% inttiutly, reduced by decrements to an ultimafe rale of 5% after five
years. Both vales inchided a 3.5% inflation assumption {formerly 45%). The actuarial value of the assets was
determined using techniques that spread the effects of shart-term volatility in the marker value of investments over a
five-yesr period. The UAAL is being amortized as a level percentage of projected payrolls un an open bagis. The
remaining amortization period at July 1, 2012, was 30 years.

CONTINGENCIES

The City is involved in mumerous lawsuits, claimy and grievances arising in the normal course of business, including
claims for propery damage. personal injury and personne} practices, disputes over property condemaation proceedings
and suits contesting the legatity of certain taxes. In the opinion of City officials. the sliimate disposition of these matters
will not have a materin! adverse effect on the City's basic financisl statements.  Included in the government-wide
finaneial statetents s 2 provision for claims that are deented probable.

The City participates in a number of federally-assisted grant programs. These programs are subject t0 Anancial and
compliance andits by the grantors or their representatives. In the opinion of City officials, Kabilities resulting from such
disallowed expenditures. if any, will not be material (o the accompanying basic finuncial statements.

The City is committed under contracts for outstanding projecis approximating $4.1 miilion as of June 30, 2013,
RELATED PARTY TRANSACTIONS

The City leases certain properiics from the PPBA. The eslimated future srinimum lease paymenis required under these
agreements coincide with the principal and interest paymemts on bonds issued by the PPBA. The leases terminate
between 2014 and 2028. The City, in wurn, subleases a portion of this propeny o the School Department. At the
expiration of the leases, the City, at its option. can purchase the properties for a nominat amount (see Notes 5 and 7).

RISK MANAGEMENT

The City is self-insured in most areas of risk: due to “stop loss™ insurance, the city is responsible far a maximum of
$1.000 per claimant per year for health care claims. Scif-insured risks include general Hability, property and casualty,
warkers’ compensation, usernployment and employee health and kife inswrance claims, The City does, howewer,
purchase commercial insurance for all buildings leased from the PPBA. The City’s Counsel defends the City in any
lawsuits 1hat arise from the normal course of operations. Al no time during the past three years have insurance
settiements exceeded coverage.

The City's health instirance progeain provides coverage 1o the City's employees and retirees through Healthmate and
Rlue Cross - Blue Shield of Rhode Island (BCBS). In 1997, the City first weat to a self-insured program with BCBS and
United Health Care. BCBS und United Health Care act as third-panty agents for the City in the payment of tre varides
claim plans used by the Clly. Costs incyrred for the operation of BUBS and United Health Care plans are accounted for
in an imernal service fund. Costs to the City are paid by all funds based on *working rates” established by a thicd party
medical consultant, ’

‘The Ciy is required 1o record fiabilities for self-insured clatms if it is probable that a ioss has been incurred and the

amount can he reasonable estimated. The City has established a liability based on historical trends of previous years,
where availuble, und attorney’s estimates of pending matters and lawsuits in which the City is involved.

A4 {Continued)
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CITY OF PROVIDENCE

REQUIRED SUPPLEMENTARY INFORMATION




@anMILNOD)

£08 855 & g8l'E §6/°¢
(@) 21 gt Bumoz pue sanpPnag
€ £ v ¥ MaiA3) §o pseoq Bupmg
{zs} 8y o8 08 MIIAG O preog By
058 205y £69°¢ £98'¢ vofensiiwpe vogsadsy; Suiping
juawpedap ucnoodsul Buping
687 (T4 008’ it N4
{gat} ore'z 105°¢ 1052 Buigsudbus oyes ¢
oL s Fans] LEQ SUOIEIUNWIOT
agy PRzt 192 194 juawpedep aity
5627 9622 tbo L0 Wswpedap aced
{1 BS 09 09 Ales NG 0 BUOISSIUAGYD)
Asges and
ton) oril ST g0z'4
, - . - {3UUDSIBd
{s04) glE 18y 19 ipgsosse A3
6L BL : - oo A1D
(8¢} 989 A 4] oragan Ao
BOUBL
ot BEZ _661L 861
1473 Fi: £ ez unon Suisnoyy
{52) o901 L5i 1:18 uno2 81Eg0)d
g 474 5l g wap M
2 i - - sugiedeq me
12 S 200y s chew
ppni pue “sanesiBel “sAarnse%]
! B08'GL 765 pL 285'%4
T Lor't 1,174 A SHOBUIBHOISHN
65 e T4 GE 1S90 JUSUNSOAUE
o2} - 474 0z sjuay
o'z §69'S 890'R #50'8 souig
Fiss 6G2'LE €854 269728 SNUEAT! FIBIS
- FA X AY 72T's FAAA SuUEId VOREZYTEIS XB §
oLz Sry'se sev'ee SHY'ee sEx8) Jo N8 U Sfuauwied
_Avgy 100 A Libege LiFZEE
(6o} tio's 056 005'S SAXE] INDISAD UG 15D
SEL'e g iP0BIS 116’81 LLB'OLE $ sonet AUBG0L
; SONUBABS X8 1
{SAREEoN] [enioy ey 1eaiBuQ SiajSuel)] puUE EaNUaASH
jonRsGd
185png teuly
HIAA SIUBLIEA
SjenoUry pojabpng

-3

jeniay pue 190png
siseq Apsafipng-saingpuodas pue senusigy pund jRJausg

pogeunoi Asuswaddng pannbay

GNYVISI B300HY ‘SONFUADYEd 40 ALID

{(SpUBSNOg] UT) £L0¢ ‘0C SUNT pepug Jeaj oyl jog



CITY OF PROVIDENCE, RHODE ISLAND

Required Supplementary Information

3eneral Fund Revenues and Expenditures-Budgetary Basis
Sudget and Actual, Continued

For the Year Ended June 30, 2013 {in thousands)

Budgeted Amounts

Variance With
Final Budget
Positive/
Revenues and Transfers Criginaj Final Actual (Negative)
Pubiic works:
Environmenial confral 37 37 g (28}
Highway 233 233 3,280 3,047
Sewer construction and maintenance 7 7 11 4
Administraton - - 1 1
277 277 3,301 3.024
Public tands and parks®
Norlh Burial Ground - - 244 244
Oither deparimenis:
Recorder of deeds 2,266 2268 2,595 329
Vital statislics 332 332 319 (13
Bureau of licenses 1.535 1.535 1.509 {25)
Emergency Management 182 182 158 {24)
WSE reimbursement 839 8ag 1,193 354
WS8 medicat reimblrsement 375 375 - {375}
JTPA/planning reimbursemeant 50 50 - (50}
Room tax 1,350 1,350 1.522 172
Meals and Daverage fax 4,100 4 100 4,556 456
Tax stabilization - - 78 79
Biue Cross reimbursement TEO 750 68 {682}
Planning and urban development 2072 2072 1,832 {240)
Adis, Culturs, Fitm & Tourism a5 95 95 3
Frovidence Place Mall 300 300 300 -
Voluntary paymentis in lieu of laxes 8,785 8,795 8,255 480
D P reimburse school depaniment 1,010 1,10 1,010 -
Human Semvice 212 212 2 {210}
24,263 24,263 24,496 233
Public Properties 128 128 264 138
Transters,
Transfer from rescue uns 3,600 3,800 2918 {6823
Transfer fram policeffire detail fund 1.200 1,200 2,047 847
Trabsfer from medical leust - - 1,955 1,958
Transfer from School Cepartmant 1,000 1.000 2.033 1,033
Transfers from Norih Barial Ground 800 600 350 {250
Transgfer from Other funds _ 577 577
6,400 6400 9.880 3480
Total b 437.831 3 437 831 451,268 3 13.437
{CONTINUED)
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CITY OF PROVIDENCE, RHODE ISLAND

Required Supplementary Information
General Fund Revenues and Expenditures-Budgetary Basis
Budget and Actual, Continuved
For the Year Ended June 30, 2013 (in thousands)

Biklgeted Amounts
varsance wWim
Finai Budget
. Positivel
Expenditures and Transfars Original Final Actual {Negative)
Ruliding inspection department:
Building inspeciion adminisiration 1.421 “ 421 1,372 43
Stiuctures and zoning division 952 982 1.085 {97
Piumbing, drainage, and gas piping
givisian 264 264 250 {26}
Electrical instaliations division 233 233 245 {12}
Mechanical equipment and installation
division : 237 237 135 102
Zoning board of review 17 17 8 &)
Building and housing board of review , 14 14 i2 2
Building inspaction code enforcement . - A45 445 537 {92)
Buitding inspection prosecution 168 188 ] 33 {63
3,791 3,791 3,831 (140
Public works:
Public works adminisiration 672 §72 840 {18
Enginesring and sanitation - 842 842 598 244
Envirohmental control 8,869 8,889 B 722 147
Highway 3,678 3.978 5,792 {1814}
Snow removal 1,866 1.866 1.689 177
Sewer construckon and maintenance 669 - 669 717 {48
Garege mainlenance and equipment
repair 853 853 660 183
17.749 17.740 18868 7,719}
Recreation:
Recreation seasonal 677 877 736 {59
677 877 736 (59)
Fublic fands and parks!
Grounds maniénansce servites 4,915 4,915 4963 (48}
Forestry services 1,093 1092 823 270
Zoological services 2638 2.638 2,720 {82y
Park environmental services (Greenhouse) 504 504 460 44
Park programming {Roger Williams Park) 1,941 1,941 2.049 {108)
Superintendent of parks 1.068 1.058 1.076 £:3]
North Burial Grounds ’ 663 663 571 92
12,822 12,822 12,552 160
Other deparments.
Recorder of deeds 510 510 478 32
Vilal statistics 291 23 235 {4)
Board of canvassers 823 g23 831 32
Bureau of icenses 564 664 616 48
{CONTINUED)
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CiTY GF PROVIDENCE, RHODE (SLAND

Required Supplementary infonnation
Schedaie of Revenues and Expencilires-Budge! atvd Actusl
Sechooi Fung

For the Year Ended June 36, 2013 {in thousands)

-2

mcnmaﬁa Amoints

Vatianice With
Final Budget
Positive
Original Final Actual {Negative)
Revemies.
Federal and state revenus £ 1897 844 5 197 844 k3 202,079 -3 4235
Giher fevenue §.335 8335 400 5.935)
Transfers fom her funtds 124 297 124,397 135,692 995
tiasier inase proceeds -
Fotal revanies 329,070 549,018 328,371 i)
Expenditures.
Education 328.07¢ 323076 326338 2,738
Transter (o other funds 2033 {2.033)
Totat expanses 320076 329076 32837 705
Excess revonun ovar axpenditures % 5 ~ & - 3

fr i3
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CITY OF PROVIDENCE
REQUIRED SUPPLEMENTARY INFORMATION — FUNDING PROGRESS
JUNE 30, 2013

‘The information presented in the required supplementary schedules was determined as part of the actuarial valuation sl the date
indicated. Additional infermation as of the latest valuation follows:

Pension

SCHEDULE OF FUNDING PROGRESS
{Dollar Amounts in Thonsands)

UAAL asa
Actuarial Aciuariyl Usilunded Perceniage
Actuarial Value of Accrued AAL Funded Covered of Cavered
Valuation Assets Lishitity [AAL)Y (LIAAL) Ratio Payroll Payrall
Date June 30 {a} (b} (h-a) (&) {C} {{h-w)fc)
2003 $ 334920 5 899336 5 564407 37.24% $ 113015 490.72%
2004 $ 372428 5 L028343 0§ 653217 36.29% $ 115,548 565.32%:
2005 $ 3680 5 963029 3 616339 1793% 5 118.600 519.68%
2006 0 3907268 5 1053805 3 659036 37.40% 3 126458 328.15%
007 $§ 426055 § 10017 § 0 651962 N49% % (32.719 491994
2008 $ 449464 § 1165183 5 TI8T19 38.371% 5 133.008 S3R.00%
2009 $ 405217 § 12108 § RO4BOI 3349% & 135.516 393.88%
2010 £ 427891 §F 1236375 3 R28.4584 1443060 ) 137.355 G03.17%
2011 3 421963 5§ 1,3232H 0§ 9A31! 3i84% £ 135474 066.78%
2012 $ 383881 § Lid24%g % 758013 3B60% § 131940 GOG.TR%

SCHEDULE OF CONTRIBUTIONS FROGM THE CITY

Yeat Annpusl
Ended Required Percentage
June 30 Coniribution Contributed
04 % 46,321 K3.99%
2005 % 44,329 9215%
G $ 51,454 96.22%
2007 L 50,584 H0U3.20%
2008 Y 54200 100V
209 3 48,509 99.80%
2010 ¥ 51.299 ¥1.60%
20} 3 56,380 100.00%
012 $ SRU24 82.23%
2013 b 58,145 {H0.00%:
Qther Post Employment Benefits
Actuaria} UAAL ax 4
Actuarial Accrued Unfunded Perventage
Actuarial Yalue of Liability AAL Funded Coverad of Coversd
Vuluation Assess {AAL) {(UAAL) Ratio Payroll Payroll
Date (a) (b} {b)-{a ()b} () {{b)-(ley
202 $ - $LI80552 & 1190552 0% 5 260546 456.95%
F1201 1 k3 - $ LIVIIS 5 L149415  0.00% 0§ 266,731 430.88%
7120 3 1640 % 1212615 § 1201578 OR% § 267393 452.T7%
12000 s 1040 % 1498491 §  [497451 007% § 264,871 856.94%

63
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CITY OF PROVIDENCE

NONMAJOR GOVERNMENTAL FUNDS

SPECIAL REVENUE FUNDS

Special revenue funds are used to account for specific revenues that are
legally restricted to expenditures for particular purposes.

Neighborhood Housing Fund - is used for Administrative and Program Expenses primarily
refated to Housing Repair Loan Programs and Downpayment/Closing Assistance Programs,
Also income related to Tax Stabilization Agreements.

Federal Funds Fund — is used to account for Administrative and Program Expenses and
Program Income primarily related to the following federally funded programs: Community
Development Block Grant, Emergency Shelter Grant and Housing Opportunities for Parsons
with Aids.

PEDC Fund - is used {0 account for Administrative and Program Expenses and Frogram
Income primarily related to loans and grants for business start-ups. expansion, and operating
costs {Industrisl, Commercial and Operating Accounts).

PRA Fund - Is used to account for Administrative and Program Expenses and Program
Income primarily related to the sale, rent and upkeep of Providence Redevelopment Agency
controlled tand and buildings. Expenses related {o implementation of redeveiopment projects.

Other P&D - is used to account for Good Faith Deposits — Deposits to secure vacant iols of
the PRA until closing. There is also the Lead Fund which is primarily for expenses and income
related to federally funded programs that supply loans to homeowners for Bama_m»_o: work,
income from federal grants and City Bond dollars.

Other Special Revenue Funds — is used to account for various smaller special revenue funds
used by the City.

Skating Rink — is used to account for the operations of the Skating Rink,

WDO — is used to account for proceeds received from the federal government for workforce
development services.

Capital Proceeds Fund — is used to account for various smaller operations. H primarily
consists of a Trust Fund that has spending stipulations for various City operations, and
proceeds received or public safety and seizure
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ASSETS
Cogh and cash sauvikeals
esimpaly
Rotervabing, »ot
Loan
inerguvernental
Ol
it trom aitdvor funns
Ot asuots
Torai assers

LIABILITIES AND FUND BALARCES

LIABILITIES
WAL B0 SUGIDIN SyRiNE
Aacrued hadivos
Linnamer tevenun
Dut to athes funds
Tatal lahditins

FUND BALANCES (GERICITS)
Nonspendave
Resipoied
Clomamiled
Unassigoasd

Total fund hatances fowficis)

Total fakutitions and fund tranees
doticils)

CITY OF PROVIDENGE, RHOOE GLAND

Combining Balance Shen
Honmajar Governmomtal Funds
Jone 36, 2013 (in thowsands)

TTRET
Hunmajar
Reighborhaod Othar Spacla Capitnl Grvarmmantal
Honging Fatderal Funds PEDC PRA Dihar P& D Rovanus Fund  $koting Rink WO Frovpeds Pund Furns Totats
g 1P57 S H6: % 1280 % 104 3 [ X A1 37 S L4 a3 - 1310 -1 1%
&1 160 $ 3.258 KERC:34 27,035
5.707 B.243 14,004 2404
ixd 278 355 1,447
34 4
364 2164 1,941 3 W5 (314 3542 i 20072
214 _ 214
3 T % TIOR8 17312 & 11040 & 923 ¥ 3530 5 [ 6155 YG.600 & LY BT oas.
b3 25 3 ok § I ford- I [ -1 194 3 11 & LI e & A1
.1 4 154 T
e 827 40 06 173 g 8.2
488 3421 2344 1 5(kE 53 2R B 13 118 7,466 b 16483
E56 TS 7 T7E o 1,352 103 [Eb] EIGT] BAC 57 OB
5473 W 14,001 298 19932
1 gAY i WHKS 436 2210 LEY:tT Fil-o)
478 Bt 1268
krg I5%) {18y
T & i 574 08 435 EXTTS (3] R A 502 59 GRa
$ T8 8 12050 § I'?;aﬁ 8 11,740 § g;ﬁ -3 4541y 8 46 £ e = Sﬁm H 15,782 & B7.682
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COMBINING BALANCE SHEET

BY GRANT ACCOUNT

JUNE 30, 2013 (in thousands)

ASSETS
Cash gnd investmenls
Recavables net.
Qe govarmments
Oiher
Dise fram ofher furds
Total assets

LIABILITIES AND FUND BALANCES

LIARILITIES
ACCOums payahle
Accrued linbilties
Unearnpg revenue
Due to other funds
[Due ko clher govermments
Totaf Habiliges

FLIND BALANCES (DEFICITS)
Restricied:
Total fund balances (deficits)

Total liabilfties angd fund balance (deficits

Fedoral  Direct Fedorat Staly Grants From Indirect Sporis
Grants Grants Grants Qther Sources Cosis Complex Totals
5 2553 % 243 5 2830 % LELEI 133 3 8,997
134563 g4 118 3,881
5 g8 101
0 170 1 308 16y 899
5 18271 § 243§ 2908 & 1665 § 16822 % 69§ 22878
IR,
$ 1.65% & 8 3% 1279 $ 17 % 3,167
512 ¥ 519
18 1,986 344 242
13,543 243 38 Qa7 16786
76 1]
18.002 243 1,998 1633 997 17 20 890
269 g1 a2 625 152 1.968
244 910 3z 825 152 1.588
5 16.271 3 243 3 2408 3 1665 $ 162§ 169 % 22 BTE
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CITY OF PROVIDENCE

AGENCY FUNDS

Agency funds are used to account for assets held by the government as
an agent for others.
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CITY OF PROVIDENCE

CAPITAL ASSETS




689

$86'589 $ £10Z '0E dUN{ jO SB B0AISS OJut Ind Sjassy
'sjasse jgiden spunj jeluswaach uf sjusulsany)

SHE'GEY g

voi'ee vEdd - ssesBaid v uooniIsuoy)
16¢'c funy - sso1Boid ui uooNISUOD)
¥ gl watudinba pue Laungoep
g0l SIIONIISEIL)
€027 4pE sases| - sBuping
Y7 A <A susLuaacidwl pue sbuiping
159'12 sBulppng uey) Jaylo sluswaacidi)
i fae ) % puen

uoyemaldep pajenwInoe
PSIBIS! J0 190 S18SSE [EUGED SPUN} IEUBLILISADD

(spuesnoyy u) £107 ‘0C UNr POPLUT JESA B} 104
SpUn- [QUOUILIPASS JO ucieiadp ay) uj pasn S1assy jepded

FOUBPINOI O AUD



CITY OF PROVIDENCE

STATISTICAL SECTION

This part of the City of Providence, Rhode Island’'s comprehensive annual financial repart
presents detailed information as a context for understanding what the information in the
financial statements, note disclosures, and required supplementary information says about
the government’s overall financial health.

Contents:

Financial Trends

These schedules contain trend information to help the reader understand how the government's
financial performance and well-being have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the government's most significant
local revenue source, the property tax.

Debt Capacity

These schedules present information to help the reader assess the affordability of the government's
current levels of outstanding debt and the government's ability to issue additional debt in the future,
Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the
environment within the government’s financial activities take place.

Operating Information

These schedules contain service and infrastructure data to help the reader understand how the

information in the government's financial report relates to the services the government provides and
the activities it performs.
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CITY OF PROVIDENCE. RHODE ISLAND

Scheduic Z
Chiages fo Nt Pastoon
List ‘Fen Fiseal Yooy
fecerut bepis of gervanting}
{in thomanh i

204 s A i 2008 AR 2010 2011 2012 RGTR
Iafronses:
Gavernmenfal activities:
Exceutive, jogiskuive, and julival SELE) S1%SH SIASRZ S EFIAl 319352 532624 S AL30Z S303R2 A7 31482
Fingnos 98,280 a5 1265F  1GTG H1O3T3 0 111908 59,345 38740 kT2 3] 38,429
Public safety 31558 (52354 ¥y 115,240 [HERER] HIE.243 \RIIBY 178,38 137676 165,773
Building inspection pAx T .57 54558 205 AN 2946 1506 4636 A.126 4.264
Public works g 28223 19,275 21,592 3.4 12079 33,030 28,431 28,754 2348
Rewrcation 15 334 ER K] 2938 1059 2 3.285 1,393 1034 1,903
Pobdic land and parks 16.654 32484 23952 {2535 17.249 5328 21,069 24572 19437 HsE5
Liducation 656 6120 SN MO SN AITING 3ML49%6 MBeLE M6t Y4
Commenity deeelopment 0832 16,758 21,173 FAE Ked Higll %110 At A5u 2467 15687 24,297
Trterzst on losgternn dobs 14,531 26334 21.863 18,639 17.054 27300 31,38¢ 16690 A2 368 30.79%6
Fotat governmenial uctivittes exprases 627964 H69.123 698,764 1309 716,433 730300 716,159 713536 H15.953 186422
iHnAess-1yPe activitics: )
RPRA F1.496 LA > 5,314 §L799 14,900 17222 17,696 iS40 19992 19.3%
Water Sugply Hoard KR 1.8 4241 43,661 46,104 47418 36.30 SX303 474582 504061 53,583
Civie Cowier 7,743 91046 X
Nem-mzper School ol program 12043 12,1594 12,836 13,908 14,422
‘Vafn) business-fype activitivs ¢xpanges 58423 61456 53.216¢ 52895 62,510 79647 2,153 79.26% £4.361 246,374
Telnd printary govErIment eefenses G687 TILSID  SINAD IASADY Y7348 YSOO47 58352 SIAYO4 BI3QNd 8471
Progoim revenue:
Gowmnental sdiviiles:
{Tharges for services:
Exeadive, kegishitive, snd Jadicial 238 24 134 733 55 241 Frs) X3 252 323
Findnce j9 73 i} 13528 RE A2 ¥ [ ri] 165.92% 42925 N E 4 #3204 62953
Public safely 16,078 19413 16,336 1453t Ny n6T 2.0 19.5{3 16,252 R4 11.776
Huikling inspection £.381 ANSD 4412 8,370 199% 42403 3409 1408 EREN 4503
Pubfic works 208 3% kSE] 2259 b)) 213 Pt 132 193 229
Recroalnn 54 b oAy 413 361 416 3 226 206 2
Puhlic land anit parks [ REX] £27 1216 AN E23H] 438 ni 581 136 P
Education 1942 153} 23502 1524 1.6% 8.3% 1,691 P 12388 12173
Convnunity develipmont Insd 135 7233 BADF R.082 315 54 HH]
{perating grnts ind contribations:
Exeagive, kemishiive, ond pulicial 416 136 142 1
Finaned i 269 683 3
Pablic safay 1,733 1,646 i 22 4924 1348 3nsd 2,208 383 14
b 3474 1t 17 -
S0 570 RG¥ iy 43 139 139 395 61 442
Pobkic land and parks 32 . B 4,678 4,714 (¥ 24
duciion 242,582 248927 252443 348,239 244,949 32N 238247 23,134 225 641 1162
Cemsmrunily develipmcnt 22,19% £7.361 15,502 15472 13,758 1% 5] BL645 15856 $2.518 3,005
Capital grnts anid Gisisibitions:
Finpnee 11609
Fducition 130145 15,19 ERYEE 15,908 15872
Tatal governmental activities
PrOgram revenuse: 327,528 131235 386,768 339331 342,891 13Lyel 135434 343,189 33178 15G.388
{CONTINUED}
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CLPY OF PROVIDENCE, RHODS ISLAND

Sehedule }
Fund Balances, Govenuiental Puokls
Last Ten Fiseat Yeus
{riadified avermal besis of aecounting)
fin thousands)

Crengeal Fupd:
Desigruted for fiture uses
Unteserved? Unassigned
Totol General Fung

All {nber Governmenst Fmds:
Nownspendabile
Rextneted
Connsined
Uit
Reserved
Unnesarved:
Dewipnated For fotar uwes
Specia) Revenoe
Uingdasignated:
Capital Progects
Specisl Revenug
Permnnent T
Folsl afl other government
Tumds

Fistieh Y vt

pov ) 205 2006 007 208 MR 2018 2011 0l i3
s it (. 400 8 a3 S50 8 . 1 L3 % -8 S 3 .
12,532 16,100 H28 ¢ 1.614 2,301 17,361 2080 1128 11,3993 9807
3 X 8 12107 0§ 19684 AT T 22,364 17,361 5§ 3438 8 3,733 3 Uidwh 5 BT
5 16428 5 19508 S 14132
26,253 5.0 T D66
(2194 9215 195,268
3,656 6 (1%}
& ihJod  § JLISHE 3§ {LiR: 5] 0457 % 1133 14,183 % 15,882
110334 [TRET 11,146 164326 [EXER] 16,754
. . . - . . 4,311
20442 24,930 23,541 tdELS 7404 107 FA8I
26833 57,08 95.41% Y 3078 43400 20,041
A.673 - - 8,323 14,932 11.820 20494
3 QAT & 10su62  § 4L S I SR LA 04,908 & 65,009 % 68.361 3 #3934 % LS
— WA
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CITY OF PROVIDENCE, RHODE ISLAND

Schedule 5
Tax Revenues by Source, Governmental Funds
Last Ten Fiscal Years
(modified accrual hasis of accounting]
{unaudited}
{In thousands)

Fiscal Tangible Excise

Year Real Estate Taxes Taxes Total
2004 193,896 31,121 18,234 243271
2005 203,258 28.378 17.131 248,767
2006 209,25 28,154 17,768 235,173
2007 211732 28,440 15,685 255,857
2008 226,176 26.087 16,364 268.827
2000 231,186 36,080 16,963 278229
2010 234,687 34,262 {5,559 284,308
2011 234 519 34,032 6,221 784,772
2012 239,853 35.437 74,280 299.572
2013 248,593 35,188 35,939 309,717

Change
2004-2013 28.2% 13.1% 42.1% 27.3%
Seurees City recards,
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CITY OF PROVIDENCE, RHODE ISLAND

Schedule 7
Pruncipal Property Taxpayers
Curvent Year and Ten Years Ago

tunaudited)
©2M3 2004

Percentage Percentage

of Toral of Tutal

City City
Tuzubiy Taxable Taxuble Taxable
Assessed Assessed Assesseid Assessed
Takpayes Value Rank Vahie Value Rank  Value

Narrazansett Electric Co. $60.921.200 | 066% 5 38665811 2 0.63%
Mativa Enterprises, LLC 26923300 2 0.29% 8.793,794 13 0,14%
OMN! Rhode island 72362700 3 0. 78% - - 0.00%
ONA Providence Office 1 LLC 60,863,400 4 0.66% 48,473,800 i 0.79%
One Financial Holdings, LLC A7723.000 3 (1L62% 37.827.2000 4 {1.61%
One Citizens Plazs Holdings, LLC 40,694,500 6 D449 A2.940,600 5 £).54%
Textron Realty Comp. 41539000 7 0A45% 300600000 6 0.49%
Brown University 42012200 & 045% 19134598 0 0.31%
Regency Plaza [, LLC 38162300 9 041% - . 1.00%
Avalon Properties 31984300 10 1,345 24392793 ¢ 0.40%
HFP Hotel Qwoer 11, LILC 28797300 0.314% £.1823895% I3 (0.13%
CIUF LI MIH Providence, LLC. 26665600 12 .29% 25891000 8 0.42%
10 Memorial Boulevard Owner 54,767,800 13 0.59% - . 0.00%:
High Rock Westminster Street 20686200 13 1L.32% 3818260 3 0.62%
15 Park Row West Holdings, LLC 17,382,700 15 {1.19% R,773.438 14 0.14%
PRITLP 19.590.70 16 1L21% 12393400 12 0.20%
The Providence Jourmal Comnpany 19063400 17 0.214% 27.845272 1 0.45%
One Fipancial Plazi 18.6388500 I8 41.20% . . 0.005
760 Smith Swreet Providence 170881048 9 0.18% . . 0.00%
Capital Properties, Ine. 16.018400 20 GLI17% 17.858272 0O 4.29%
Total § 720047400 1.76% % 379335265 6.16%

Source: Oity Records
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Sehedube 9
Kotitay sf New Cimezaed Bonded Dbt Guosanting by Tape
Last Tea Fircal Yeues
funandifradl
1p tharisands2

RETY OF FROVIDENCE, RHCHDE (S1LAND

Lavernariicd ACRY IS

Rasiesn Trpe Actavits

ot {ichoui

Lazneut Speciat Capisat Telat Percenuge of Net Dl Solipston Bonsd
JITCH Obhipagion Ryt Qbhgation T PPRA Newes andd [LGIEY Ney Band Dreberred ljoms L e o Harviha Lapiki Lrasary Personal Pt i ksumawd
Yeur Boutls Honds IptenRen Preb, Louses Payabik Prewnin  fiom B Credie fonus Luagex Liovernmen Income Lonpits Actuab i
s 130878 E088 050 192,164 41495 LAY - e EERE 1 L1 PR v 08 [E:R
S00% 17250 735 7473 FRI.030 SOy A5TE [EAG 1M LAy S04 BRI b ) LA
0t FAR D] 84,500 i L7340 ELAGES 4,88 13472 8% [EE iz} RE 4§26 b 74 £.35%
2167 [IREZE) 4,528 36,260 EEARTS] S48 AL [EEI0) A0 i1.879 208l A98,451 A 633 LA 3%
2008 105,078 B293% 33,798 JahomY 49,300 L5486 S50 A5EN 2000 {5001 ve £33 0 B36%
p oo P73 BiLIES 150 138,70 431628 h XX 14,46G) 43,573 fitd fin391 " $42 1 50
Wt 28, 1% SHOR0 [ ER] L4603 SLiRe b [CRE-21] 45.209 6N A R93 11734
34| HOMIE T80 133758 st LX) 583 (&N Rataily 76,560 s 430 [FA
an: 3818 R, 400 13435 ARt 30554 L3 140G tL84) R2489 637,183 * L X34
203 105,661 53954 BN ELAR L 3§ ENS 1758 (TR TRUET OLOZ1 had ¥ BuRs

Note: Betaibe soparthng the City's oulstandiog dobi may be Found in the wiiéx @@ the Basi¢ Boanial siuferuents.

* Amoanis were nctozled 1 peiesst AbH s BOMS,

* Flration nou guaibatile.
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CITY OF PROVIDENCE, RHODE ISLAND

Schedule 1}

Legal Debt Margin Information
For the Year Ended June 30, 2013
funaiadired)
fine thowsands)

Legal Debt Margin Caicalation for Fiscal Year 2013

Tuxable Property 5 10,718,236
¥ebt timit { 3%6 of tuxable property} 321547
[Jebt apphicable to it
(ieneral obligaton bonds 117,185
L.ess debt not sbject o 3% limil 63,930
Yotal netdeld applicable jo fiont 46,235
Lega) debt margin $ 230,312

¥
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CITY OF PROVIDENCE, RHODE ISLAND

Schedule 13
Fledged-Revenmie Coverage
Last Ten Fiscal Yeurs
{tnnandited §

{in thowsaids)

Wiler Supply. Boanl Redevelopment Révipue Ronds
Lasitiey fans Hat

Fiosl Service Opersding Avaiblablke Dehe Service Fiseal Dbt Sevvice

Yeor Lhsiges Expstines Hastomes Priceipal Etent {0verne Yesr  Caollectiows  Princesd Sntereit Corerape
AR 43,168 74k 11,584 364 229 1851 i 6,624 1360 162 133
s SR 7 a7 293 b 1] P FRRLS) 05 6,858 * -

st 32.452 R¥ ] 9986 b {23 1443 006 . * .

gyt 32,149 ARy 1568 57 5% [ et 2 - hd

2x8 3680182 AR.440 622 6! 131 1540 st - b .

] 30575 48,766 il S40) 12 1558 ot i) - * -

i) hEK 1] SLEIS ER R &R i1 &4 EELES) . - .

26t BAEE? 46454 1463 €1 3% A H 2t - *

Wil (% 4R 712 123413 H 33 41 §22 Hn2 - -

mha ALAT0 40,303 768 m i 1w u . . -

Providesee Puilic Bailding
{iviv Center Bonds Authority Revenue
N

Fuscal Uperating  Avinilnbile Bt Sexvice Fiscal Dbt Servico

Year Ehianges fxpenses  Rovenues Principal |menst Covempe Yepr  Colottwsns  Pringipat Snionest Covetage
2N S402 1659 {25 13 [ i1.83 0as 7118 AR 6543 4.53
it 4 RRY BUG A1kt 23% 8.3 0 g W .1972 2838 G IRG 1547
X 1824 1245 14171 i - 66 1825 18,540 83713 FEL
AT . add . 2067 0938 3F: -3 .42 053
108 - hted - it 5742 1874 15,124 338
¥ b - NP 4835 V8268 144673 R ]
amnn bt - 2018 6302 Hs7 ICRE N LR
Hili . bkl - . xmi 18348 3493 17429 .43
EHY rxs 2 13966 23.130 19057 (R ]
eI haad % pskiz il 568 18,168 447

= Ploang vess fisfly refimded os BXES.

*e Kot denilatie,

14 Node The Uhae Uentar Aathorsy win solil o etember 5 06GE
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CIUTY OF PROVIDENCE, RHODE [S8LAND

Schedule 13
Principal Emplovers

2013 and 2004
frnaudiied)
203 K]
Percenisge of Persentage of
Toal City Total City
Tmplaye Fiployers Hank Emplaynint Employvees sk Employment
Brown § nnersily § 6t { 4 394 3251 2 27R%
Riesde Bstanad Huspital 420G 2 394% G083 i 3 19%
Late Npuo thdgny Sves. mcluding Mirms Mpm Sves) 1954 3 T 36%
Wanks & Infanis Hospual i 30 3 I GRS 2 %4 ) 2 diteg
Roger Willlams Medical Centes 1470 5 L38% £330 & i1
T Moriam Hospits 1.243 ] } 15% 2§41 3 HR
Hedn CompProvidence Jonsroul 870 7 0.81% ind 1t LR faS
Mars Jode %3 g U 8
Providence College Y g 06.75%
AAA Sonthern New England T 1% { 66%
Jotnsts & Waley Unoveesily ) it 8 66% 1. 200 # 1 03%
Butler Hnspitad 6499 2 U 65% 860 16 {168%
H Carr & Sons e, 61 13 0 a7%
MNaunnal Grd 458 14 i 42% 1.384 2 H
ismphwvroent 2000 440 15 i 37
Yerizon Wirgless ) 6 6.37%
Lxithane Buildmg {o 46 b 8 37%
Wal-mart Stores 350 4 333
Tewei Lase Corg 3ot 19 {1 25%
Nordstrom Ing it Ry 0.28%
saprees Rl istand Poanomic Development Cotp
&
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CITY OF PROVIDENCE, RHODE (3LAND

Operatiug Indicators By Funcdon/Program

Schedule 17

Last "Ten Fiscal ¥ours

ionauedited)
tinr thousands)

Figval your
Funetion/Program 2013 A2 1L 2(H1} 20049 208 piH 2006 2008 i

Police:

Cally for service 114 V8 125 B30 145 138 149 140 fo0) 140
Fire:

Toual flre calls & 44 i0 i 14 13 4 13 13 13

Toral reseug calts ™ . at 3 27 1 6 b1} 5 25
Buikling safety: _

Total buildng perntits 8 8 8 1 3 7 3210 8230 1.7 LA

Towa! value o)l perenils 215485 J62.913 198251 146,236 254,151 21424 THE 251400 172700 315400
Pubhic service:

Residential gurbage cotlecied (wom) H| 73 T 77 7% 81 TBY oY s Gy

Songee: Chy Records

* Rupereiedd ax totel fire and reseue

§7
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