CITY OF PROVIDENCE
Brett P. Smiley, Mayor

Memorandum

TO: Providence City Council Members

FROM: Dante Bellini, City & School Controller and Acting Pension Administrator
& O Tina L. Mastroianni, City Clerk

Gina Costa, Internal Auditor
Lawrence J. Mancini, Chief Financial Officer
Sara Silveria, Finance Director
Krystle Lindberg, Deputy Finance Director
Cory Martone, Deputy Controller
DATE: April 7, 2023
SUBJECT:  Fiscal Year 2022 Annual Comprehensive Financial Report

Enclosed please find 20 copies of the Annual Comprehensive Financial Report for the Fiscal
Year ending June 30, 2022. The accountants with CLA have issued an unmodified “clean”
opinion on the City of Providence’s issued financial statements. Fiscal Year 2022 had the
following financial highlights:

o $827k operating surplus. Current General Fund fund balance is $29.6M
e This is the 10" year in a row that the General Fund has finished with a surplus
e Medical reserves are currently at $24.3M and in line with GFOA recommendations

If you have any questions, please do not hesitate to contact me at 680-5701. Thank you.
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December 23, 2022

Providence City Council
Providence City Hall

25 Dorrance Street

Providence, Rhode Island 02903

Honorable Members:

Rhode island state law requires that all general purpose, local governments publish a complete set of audited
financial statements within six months of the close of each fiscal year. This report fuifills that requirement for
the fiscal year {(FY22) that ended June 30, 2022.

Management assumes full responsibility for the completeness and reliability of the information contained in this
report, based upon a comprehensive framework of internal controls established for this purpose. Because the
cost of internal controls should not exceed anticipated benefits, the objective is to provide reascnable, rather
than absolute, assurance that the financial statements are free of any material misstatements.

Accountants and advisers from CLA have issued an unmodified (“clean”) opinion on the City of Providence,
Rhode island’s financial statements for the year ending June 30, 2022. A copy of their independent auditors’
report is located at the front of the financial section of the report.

Management's discussion and analysis (MD&A) immediately follow the independent auditors’ report and
provide a narrative introduction, overview and analysis of the basic financial statements. The MD&A is intended
to complement this letter of transmittal and should be read in conjunction with it.

Profile of the Government

The capital city of Providence was founded in 1636 and incorporated in 1831. It occupies a 1otal land area of
18.1 square miles and an additional 1.9 square miles of water, is located at the head of Narragansett Bay on the
Providence River, and is the major population, financial, educational, governmental and industrial center of
Rhode Island. Situated on the Boston-Washington Interstate 95 corridor, with proximity to multi-billion-dollar
markets and multi-million population centers, residents and businesses have ready access to all major forms of
transportation, including AMTRAK, Providence & Worcester Railroad, T.F. Green international Airport, the Port
of Providence and Interstates 95 and 195. Providence has the largest population of Rhode Island’s 39 cities and
towns with 190,934 residents {2020 Census), up 7.2 percent from 178,042 in 2010 {2010 Census).

The most recent demographic profile for the city is as folows: White alone 55.1%; Hispanic or Latino 43.3%;
Black or African American alone 16.8%; Asian alone 6.0%; Two or More Races 4.7%; American Indian and Alaska
Native alone 1.0%; Native Hawaiian and Other Pacific Islander alone 0.1%; and White alone, not Hispanic or
Latino 33.1 percent.

The City has a Mayor-Council form of government with a Home Rule Charter {adopted 1980, effective January 3,
1983}. City government is responsible for providing such services as: general government, community
development, administrative services, public safety, sanitation, public works, planning and development,
workforce development, recreation, parks and maintaining buildings for public education. The City adopts an
annual budget for the General Fund, and separately for the Providence Public School District. The legal level of
control is by Department.
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FY22 Budget Highlights

On April 27, 2021, Mayor Elorza formally presented the proposed FY22 budget to the City Council, with focuses
on providing programs and supports to help the City, Providence residents and businesses owners financially
recover from the pandemic, including the incorporation of American Rescue Plan Act (ARPA) funds.

fn his address, Mayor Elorza announced the budget would hold the line on property taxes, as well as provide
tangible tax relief for 40% of all businesses. The budget focused on supporting some of Providence’s most
vuinerable residents in the wake of the pandemic through programs tike neighborhood-based services for those
experiencing homelessness or behavioral health concerns, as well as summer programs intended to support
students, who had still been participating in virtual learning due to the pandemic. In addition, Mayor Elorza
announced continued investments in critical infrastructure through the Capital Improvement Pian. The FY 22
budget was adopted on June 24, 2022,

Excellence in Financial Reporting

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded the
Certificate of Achievement for Excelience in Financial Reporting to City of Providence for its annual
comprehensive financial report for the fiscal year ended June 30, 2021.

This marks the fifteenth consecutive year for this coveted achievement.

The report has been judged by an impartial panel to meet the high standards of the program, which includes
demonstrating a constructive "spirit of full disclosure” to clearly communicate its financial story and motivate
potential users and user groups to read the report.

The Certificate of Achievement is the highest form of recognition in the area of governmental accounting and
financial reporting, and its attainment represents a significant accomplishment by a government and its
management.

Surplus

The City ended FY22 with a $827,000 surplus. This seventh consecutive surplus was achieved primarily through
the result of several factors, including the continuation of more realistic budgeting practices, careful
management of each department’s budget, strong tax collections, attrition and assistance from the American
Rescue Plan Act (ARPA) funding. With the FY22 surpius, the City was able to increase its fund balance to $29.6
million, representing 5.485 percent of the FY22 adopted budget.

American Rescue Plan Act {ARPA} Funding

The FY2022 budget included $19.5M in ARPA Revenue Recovery funding to aid in stabilizing the General Fund, as
it recovers from revenue losses due to the COVID-19 pandemic. in accordance with eligible uses of American
Rescue Plan funds, revenue recovery funds are used to replace public sector revenue loss due to the COVID-19
pandemic,

ARPA funding was also allocated for summer youth programming, youth investments in early learning
infrastructure, Providence Promise and Providence Talks, as well as grants to local libraries.



Pension ADC Funding

In FY22, the City made several large pre-June 30, 2022 pensicn payments and completed its tenth consecutive
100 percent ADC payment. The timing of these payments saved the City nearly $1.5 million in interest, which
remained within the pension fund. The early payments over the past 6 years have saved the City $9.2 million in
interest and has remained within the pension fund.

Medical Surplus

The City’s efforts to manage its self-insured medical budget to reflect appropriate funding and preventive
options for insureds paid dividends. Five out of the last six years have resulted in surpluses with FY 22 resulting
in a surplus of $6.5 million, When combined with previous surpluses of $17.8 million, the City has reserves
totaling approximately $24.3 million, which have been set aside to assist the City should catastrophic claims
occeur.,

The City’s well-funded self-insured funds reserve balance remained solid at $24.3 million or approximately 20.29
percent of the self-insured budget of $109M, which is considered well within the range of best practices (1/6 of
the self-insured budget) by the Government Finance Officers Association (GFOA}.

Tax Relief

The FY22 budget continued with year five of the mandatory Motor Vehicle Excise Tax Phase-Out, which was
enacted by the Rhode Island General Assembly during the 2017 legislative session. The motor vehicle excise tax
exemption increased from $4,000 to $5,000 per vehicle.

The allowed taxable value is decreased to 75% from 80% of the NADA clean retail value, and the tax rate
reduced from $35 per thousand to $30 per thousand. An exemption amount of $2,000 had already been
achieved through Mayor Elorza's direct initiative in FY16 and was implemented prior to the mandatory Tax
Phase-out.

FY2022 Budgeted Initiatives

In the FY22 budget, the Mayor emphasized investments in initiatives and resources to support the health and
safety of the Providence community in the wake of the pandemic, positioning Providence to not just recover,
but move forward, in the years to follow.

Investing in Youth and Education

The Maintenance of Effort (MOF) funding to the Providence Public Schoof District remained the same as FY21 in
the FY22 budget, at $130,046,611. In addition, the FY22 budget included investments in Providence students
through continued investments in student health, expanded out-of-school and summer programming, and
financial support for early childhood learning and infrastructure improvements,



In total, the FY22 budget directly benefited Providence youth with investments such as:

s A 51.2 million aliocation for the One Providence for Youth: Summer Jobs Program

» Afifth consecutive annual investment of 51 million in citywide Summer Learning efforts made possible by a
continuation of a $580,000 investment by the City, adding to PPSD’s historic allocation of $580,000

¢ A continued 5400,000 investment in Providence Talks, the award-winning early intervention program
designed to improve the language development of Providence’s youngest residents.

s 5165,000 investment to continue interactive program aimed at increasing youth access to making spaces,
PVD Young Makers, in partnership with FabNewport and Providence Libraries.

+ Maintaining FY 21’s investment in afterschool supports through $350,000 to the Providence After School
Alliance (PASA)

* 540,000 in funding to maintain a menstrual hygiene product program and better health supports at the
school level

+ A 5350,000 investment in early learning facilities to expand the number of pre-kindergarten classrooms in
Providence, building on last year’s investments in facility improvements and technical assistance.

Creating Healthy and Thriving Communities

The FY22 budget focused on supporting the City’s most vulnerable and impacted neighbors in their recovery
from pandemic impacts. These investments included:

s Increased funding to support street outreach organizations serving the City’s mast vulnerable neighbors

* Increased funding to support continued access to doula services

* A continued funding stream for affordable housing in the Providence Housing Trust

e Continued support for Amos House’s “A Hand Up program”

s Continuation of City funding for PVDFest, the City’s signature celebration of arts, music, culture, and
downtown arts programming.

tn addition to continued repairs to school facilities, Mayor Etorza announced the continued investments in
critical infrastructure through FY22. The City borrowed $115 million in FY20 for capital projects, which has
supported investments identified in FY20 and 565.5 million invested in FY22. These investments build upon the
$126M in projects that have been completed over the last three years since the Administration introduced a
first-of-its-kind comprehensive Capital Improvement Plan (CIP} in 2017.

A City that Works

Providence residents deserve a transparent and responsive city government that maintains a high level of City

services. In FY22, investments included:

¢ Maintaining a tangible tax exemption for any business whose tangible assets were under $10,000. In FY22,
this resulted in full tangible tax relief to some 2,600 small business owners.

¢ Funding for an additional police academy of 50 candidates which experienced delays in FY2021 due to the
pandemic.

¢ Continued and increased funding for new professional development opportunities through a comprehensive
training and development program for mid-level managers and directors in the City.

¢ The continued success of the City's online ficensing system and the migration of the City's inspections &
Standards online permitting system to a more user-friendly format,

vi



e  Processing of 10,000+ constituent cases submitted through the City’s PVD 311 system and increasing usage
of the system via 5,000+ new mobile app downloads, demonstrating our ability to continue to expand this
popular public-service access-to-government tool, which now has reached over 18,000 users.

e Continued funding for an ethics coordinator to assist the work of the Providence Ethics Commission in

ensuring accountability and transparency in municipal government.

Debt Administration

Outstanding government and business-type activity bonds at June 30, 2022, totaled $692,507,000. The City has
the following bond ratings for general obligation debt:

Maoody’s Investor Services—  Baal
Standard and Poor’s — BBB+
Fitch — A-

Acknowledgments
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CliftonLarsonAllen LLP
~ A CLAconnect.com

INDEPENDENT AUDITORS’ REPORT

Honorable Mayor and Members of the City Council
City of Providence, Rhode Island

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information of the City of Providence, Rhode Island, as of and for the year ended June 30, 2022,
and the related notes to the financial statements, which collectively comprise the City of Providence,
Rhode Island’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City
of Providence, Rhode Island, as of June 30, 2022, and the respective changes in financial position,
and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the City of Providence, Rhode Island and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter — Change in Accounting Principle

As discussed in Note 1 to the financial statements, effective July 1, 2021, the City of Providence,
Rhode Island adopted new accounting guidance for leases. The guidance requires lessees to
recognize a right-to-use lease asset and a corresponding lease liability and lessors to recognize a lease
receivable and corresponding deferred inflow of resources for all leases with lease terms greater than
twelve months. Our opinion is not modified with respect to this matter.

CLA (CliftonLarsonAllen LLP) is an independent network member of CLA Global. See CLAglobal.com/disclaimer.

(1)



Honorable Mayor and Members of the City Council
City of Providence, Rhode Island

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statemenis in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the City of Providence,
Rhode Island’s ability to continue as a going concern for twelve months beyond the financial statement
date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood that, individuaily or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

in performing an audit in accordance with GAAS, we;

s [Exercise professional judgment and maintain professional skepticism throughout the audit.

s Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the City of Providence, Rhode lIsland’'s internal control.
Accordingly, no such opinion is expressed.

s Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City of Providence, Rhode Island’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

)



Honorable Mayor and Members of the City Council
CHy of Providence, Rhode Island

Required Supplementary Information

Accounting principles generally accepted in the United Siates of America require that the
management's discussion and analysis, the budgetary comparison information and the pension and
OPEB schedules, as listed in the table of contents, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to
be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with GAAS, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Providence, Rhode Island’s basic financial statements. The combining
and individual nonmajor fund financial statements and Annual Supplemental Transparency Report are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional procedures in accordance with
GAAS. In our opinion, the combining and individual nonmajor fund financial statements and Annual
Supplemental Transparency Report are fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Information

Management is responsible for the other information inciuded in the annual repori. The other
information comprises the introductory section, and statistical section but does not include the basic
financial statements and our auditors’ report thereon. Our opinions on the basic financial statements do
not cover the other information, and we do not express an opinion or any form of assurance thereon.

in connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exisis between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If,
based on the work performed, we conclude that an uncorrected material misstalement of the other
information exists, we are required to describe it in our report.

o Lasormbton £L7

CliftonLarsonAllen LLP

Cranston, Rhode Island
December 23, 2022
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CITY OF PROVIDENCE, RHODE {ISLAND
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2022

This Management's Discussion and Analysis of the City of Providence, Rhode island’s Basic Financial
Statements provides a narrative overview and analysis of the financial activities of the City for the fiscal
year ended June 30, 2022.

FINANCIAL HiGHLIGHTS — PRIMARY GOVERNMENT

Government — Wide Highlights

Net Fosition — The liabilities and deferred inflows of the City's governmental activilies exceeded its
assets and deferred outflows for the fiscal year ending June 30, 2022, by $2,115 million (presented as
“total net position®). Of this amount, a negative of $2,796 million was reported as “unrestricted”. The net
investment in capital assets was $500 million. The assets of the City’s business-type activities exceed
its Habilities by $370 million. Of this amount, $358 million represents the City’s business-type activities
net investment in capital assets.

Change in Net Position — The City's total net position decreased by $45 million in fiscal year 2022. Net
position of governmental activities decreased by $76.3 million due mainly to an increase in the net
pension and OPEB liabilities. These changes were caused primarily by a downturn in the economy. In
addition, net position of business-type activities increased by $31.7 million primarily due to Water
Supply Board operations, which increased operating revenues by $7.3 million due fo increased service
rates.

Fund Highlights

Governmental Funds — Fund Balances — As of June 30, 2022, the City's governmental funds reported a
combined ending fund balance of $217.7 miflion, a $15.0 miilion increase from the prior year. Of the
total fund balance reported, $29.5 million represents “unassigned fund balance”.

Long-Term Obligations

The City's total long-term obligations related fo its government activities had a net increase of
$75.6 million during the current fiscal year.

The total long-term obligations of the City’s proprietary activities decreased $40.9 million during the
current fiscal year.

QOverview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Providence’s basic
financial statements. The City's basic financials statements include three components: 1) government-
wide financial statements, 2) fund financial statements, and 3) notes fo the financial statements. This
report also contains additional supplementary informaticn {budget schedules) and other supplemeniary
information (combining financial statements). These components are described in this next section of
this analysis.

Basic Financial Statements

The basic financial statements include two types of statements that present different views of the City’s
financial information. These statements are the Government-Wide and the Fund Financial statements.
These financial statements are accompanied by notes to the financial Statements, which provide
detailed information about financial statement items.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Government-Wide Financial Statements

The government-wide financial statements provide a broad view of the city’s operations in a manner
similar to a business operating in the private sector. The statements provide short-term and long-term
information about the City’s financial position, which assists in assessing the City’s economic condition
at the end of the fiscal year. These are prepared using the flow of economic resources measurement
focus and the accrual basis of accounting. In other words, they follow methods that are similar to those
used by most businesses. They take into account all revenues and expenses connected with the fiscal
year even if cash involved has not been received or paid. The government-wide financial statements
include two statements:

The Statement of Net Position presents all of the government’s assets and liabilities, with the
difference between the two reported as “net position.” Over time, increases or decreases in the
City’s net position may serve as a usefu! indicator of whether the financial position of the City is
improving or deteriorating.

The Statement of Activities presents information showing how the government’s net position
changed during the fiscal year. All changes in net position are reported, as soon as, the
underlying event giving rise to the change occurs, regardless of the timing of refated cash flows.
Thus, revenues and expenses are reported in this statement for some items that will not result
in cash flows until future fiscal periods (such as, uncollected taxes and earned, but unused
vacation leave). This statement also presents a comparison between direct expenses and
program revenues for each function of the City.

Both of the above financial statements have separate sections for three different types of the City’'s
programs or activities. These activities are defined below:

Governmental Activities — The activities in this section are supported mostly by fax revenues
and intergovernmental revenues (federal and state grants). Most services normally associated
with City government fall into this category, including the executive, legislative and judicial,
financial administration, human resources, public safety, building inspections, public works,
recreation, parks, schools, public property, planning, other general government, judgment and
claims, retirement costs, debt service, and other employee benefits.

Business-Type Activities — These functions normally are intended to recover all or a significant
portion of their costs through user fees and charges to external users of goods and services.
The City's business-type activities include the operations of the Water Supply Board and The
Providence Public Building Authority.

Component Unif — The Providence Redevelopment Agency (PRA) was founded on

December 20, 1946 and has distinct legal existence from the City. PRA is supported primarily
by bonds with the intent to foster economic development in substandard and blighted areas.

()



CITY OF PROVIDENCE, RHODE ISLLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. Like other local Governments, the City uses fund
accounting to ensure and demonstrate compliance with finance-regulated legal requirements.

The fund financial statements focus on individual parts of the City government, reporting the City's
operations in more detail than the government-wide statements. All of the funds of the City can be
divided into three categories: (1) governmental, (2) proprietary, and (3) fiduciary. it is important to note
that these fund categories use different accounting approaches and should be interpreted differently.
The three categories of funds are described below:

1.

Governmental Fund Financial Statements — Most of the basic services provided by the City are
financed through governmental funds. Governmental funds are used to account for essentially
the same functions reporfed as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, the governmental fund
financial statements focus on near-term inflows and outflows of spendable resources. They also
focus on the balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the government’s near-term financing requirements.
This approach is known as using the flow of current financial resources measurement focus and
the modified accrual basis of accounting. These statements provide a detailed, short-term view
of the City’s finances that assists in determining whether there will be adequate financial
resources available to meet the current needs of the City.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful fo compare the information presented for governmental funds with simitar
information presented for governmental activities in the government-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and fund statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison
between governmental funds and the governmental activities, These reconciliations are
presented on the page immediately following each governmental fund financial statement.

The City has five governmental funds considered to be major funds for financial statement
presentation. That is, each major fund is presented in a separate column in the governmental
fund balance sheet and governmental fund statement of revenues, expenditures, and changes
in fund balances. The City's four major governmental funds are comprised of the foliowing:
{1) the General Fund, {2} the School Fund, (3) the School Grant Fund, (4) the Capital Projects
Fund, and (5) the ARPA Fund. All nonmajor governmental funds are presenied in singie
column. The basic governmental fund financial statements can be found immediately foliowing
the government-wide statements.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Fund Financial Statements (Continued)

2. Proprietary Fund Financial Statements — These funds are used to show activities that operate
more like those of commercial enterprises. Because these funds charge fees for services
provided to outside customers, including local governments, which are known as enterprise
funds. Proprietary funds provide the same type of information as the government-wide financial
statement, only in more detail. Like the government-wide financial statements, proprietary fund
financial statements use the accrual basis of accounting. There is no reconciliation needed
between the government-wide financial statements for business-type activities and proprietary
fund financial statements. The City has two major enterprise funds: The Water Supply Board
and the Providence Public Buildings Authority. Financial statements for the Providence Public
Buildings Authority may be obtained from the City of Providence Finance Department.

The Internal Service Fund is maintained to account for the self-insured health claims and
potential legal claims of the City.

The basic proprietary fund financial statements can be found immediately following the
governmental fund financial statements.

3. Fiduciary Fund Financial Statements — These funds are used to account for resources held for
the benefit of parties ouiside the City government. Fiduciary funds are not reflected in the
government-wide financial statements because the resources of these funds are not available to
support the City’s own programs. The accounting used for fiduciary funds is similar to that used
for proprietary funds. They use the accrual basis of accounting.

The City’s fiduciary funds are comprised of the Employee Retirement Fund, and various Private-
Purpose Trust Funds.

The fiduciary financial statements can be found immediately following the proprietary fund
financial statements.

Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in

the government-wide and the fund basis financial statements. The notes to the financial statements can
be found immediately following the fiduciary fund financial statements.

Required Supplementary Information

The basic financial statements are followed by a section of required supplementary information. This
section includes budgetary comparison schedules for the general and school funds — the only
governmental funds for which legal budgets are adopted annually. In fiscal year 2022, there were no
significant modifications to the budgets originally adopted for each fund.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT'S DISCUSSION AND ANALYSIS
JUNE 30, 2022

OTHER SUPPLEMENTARY INFORMATION

Combining Financial Statements and Schedules

Combining financial statements are presented for nonmajor governmental funds and combining
schedules are presented by individual grant within the school department. These are presented
following the required supplementary information. The total columns of these combining financial
statements and schedules are presented in the applicable fund financial statement.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position

As noted earlier, net position may serve as a useful indicator of the government’s financial position over
time. The City’'s combined net position (government and business-type activities) fotaled a deficit of
$1.75 hillion at the end of 2022, compared to a deficit of $1.70 billion at the end of the prior year.

The largest portion of the City's net position, $858 million, reflect its investment in capital assets, like
land, buildings, equipment, and infrastructure (roads, bridges, and other immovable assets) less any
outstanding related debt used to acquire that asset. The City uses these capital assets o provide
services o citizens; consequentially, these assets are not available for future spending. Although the
City's investments in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital asseis
cannot be used to liquidate these liabilities.

June 30, 2022 June 30, 2021
Business- Total Business- Fotal
Governmental Type Prirnary Component  Governmental Type Primary Component
Activities Activities Government Unit Activities Activities Government Unit
Assets:
Current and Other Assets $ 356,573 % 449310 % 805883 § 56420 § 268417 % 471560 & T73I8977 0§ 44379
Capial Assets 716,957 498,219 1,217,176 6,487 688,706 477,530 1,166,236 B 467
Nancurrent Assets - 550 550 - - 726 726 -
Total Assets 1,075,530 948,079 2,023,609 62,887 957,123 949 816 1,906,939 50,646
Deferred Outflows of
Resowrces 368,627 9,830 376,457 - 450,043 11,780 461,823
Liabilities:
Current Liabiities 455,819 63,504 519,323 10,486 385,306 58,125 443,431 8,512
Nencurrent Liakilities 2,681,528 518,173 3,499,701 56,363 2,905,950 559,117 3,465,077 60,454
Totai Liabiities 3,437,347 581,677 4,019,024 66,849 3,291,268 617,242 3,908,508 68,966
Deferred Inflows of
Resources 119,896 5,582 125 478 2,445 154,733 5.400 160,133 -
Net Position:
Net Investment I Capital
Assets 500,461 357,815 858,276 6,467 584,965 329,505 914,470 6,467
Restricted 186,523 57,761 238,284 - 83,869 47,891 131,860 -
Uinfestricted {2,798,070) (44,926) (2,840,856) (12.874) (2,707,767) (38,442) (2,746,209) (24,587)
Total Net Position $ (2,115,086) $ 370650 $ (1.744436) § (6407 _$ (2038833 _§ 338,954 § (1699879 $ {18120)

Resfricted net position of $238 million primarily represents infrastructure restricted funds that are
subject to external restrictions on how they may be used. Internally imposed designations of resources
are not presented as restricted net position.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Chanaes in Net Position

The City's net position decreased by $76.3 million for governmental activiies and increased by
$31.7 million for business-type activities for a combined decrease in net position of $44.6 million.
General fund revenues increased due to an increase in property tax revenue, deparimental revenue,
and federal and state grants and reimbursements. Approximately 41.52% of the City's total
governmental revenues were generated from taxes and payments in lieu of taxes, which is a slight
increase from the prior year. 48.15% of revenues resulted from grants and contributions, which
increased from the prior year due to RIHEBC reimbursements. There were slight changes in charges
for various goods and services, which provided 5.82% of total revenues, while other revenues and
investment and rental income accounted for 6.36% of total revenues, respectively. The City's expenses
cover a range of services. The largest expenses were for school, public safety, retirement costs, and
employee benefits. Revenues from business-type activities in fiscal year 2022 exceeded expenses by
$31.70 million. The Business-type activities reported an increase in revenue of 12.77%, while expenses
increased by 4.61% from the prior year.

June 30, 2022 June 30, 2021
Business- Total Business- Total
Governmental Type Primary Component Governmental Type Primary Compenet
Aclivities Activities Government Unit Activities Activities Government Lnit
Revenues:
Program Revenues:
Charges for Service $ 56,203 $ 127,030 $ 183,233 3 25447 % 39182 $ 113,534 § 152726 $ 13,893
Opsrating Grants and
Contributions 435,651 - 435,651 - 495,963 - 495,963 -
Capitat Grants and
Contributions 11,675 789 12,464 - 9,916 684 10,600 -
General Revenues:
Property Taxes 401,129 - 401,129 - 394,824 - 394,824 -
Granis Not Restricted for
a Specific Purpose 39,144 - 39,144 - 16,851 - 16,851 -
Miscellaneous 24,200 - 24,209 293 23,968 10 23,978 68
Unrestricted Investment
Earnings {1,956) 1,893 (83) - 6,738 547 7,388 -
Total Revenues 966,055 129,712 1,095,767 25,740 987,453 114,875 1,102,328 13,961
Expenses:
Executive, t egislative, and
Judicial 68,697 - 68,697 - 34,232 - 34,232 -
Finance 52,722 - 52,722 - 55,688 - 55,688 -
Public Safety 290,807 - 290,807 - 287,300 - 287,300 -
Buiiding Inspection 4,690 - 4,690 - 4 561 - 4 561 -
Public Works 32,693 - 32,693 - 32,081 - 32,081 -
Recreation 8,148 - 6,148 - 4,623 - 4,623 -
Public Lands and Parks 48,702 - 48,702 - 37,129 - 37,129 -
Education 4594 656 17,008 511,662 - 551,514 15,841 567,355 -
Community Development 24,1658 - 21,165 - 22,963 - 22,963 -
interest on Long-Term Debt 22,028 - 22,028 - 15,195 - 15,195 -
Economic Development - 16,054 16,054 - - 17,143 17,143 -
Water - 64,956 64,956 - - 650,548 60,548 -
Providence Redevelopment
Agency - - - 14,027 - - - 12,805
Total Expenses 1,042,308 98,016 1,140,324 14,027 1,045,286 93,532 1,138,818 12,805
Special kem - Annexation - - - - - 10,326 10,326
Change in Net Position {76,253} 31,686 (44,557) 11,7143 (57,833) 31,669 (26,164) 1,156
Net Position- Beginning
(as Restated) (2,038,833) 338,954 (1,699,879} (18,120} {1,981,000) 307,285 (1,673,715} {19,276)
Net Position- Ending $ (2115085) $ 370650 .5 (1744438} % (6407) $ (2,038833) § 338,854 _§ (1699879} $ (18,120
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Business-Type Activities

The husiness-type activities increased the City’s nef position by $31.7 million. This resulted primarily
from a $26.5 million increase in net position of the Water Supply Board. There was also an increase in
net position of $3.1 milion by the Providence Public Building Authority and an increase of $2 miltion
from the school lunch program; each of which contributed to the overall increase.

FINANCIAL ANALYSIS OF THE CiTY’S INDIVIDUAL FUNDS

As noted earlier, the City uses fund accounting fo ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds

The focus of the City's governmental funds is to provide information on near-term inflows, outflows, and
balances of spendable resources. Such information is useful in assessing the City's financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s
net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the City. At the end of the current fiscal year, unassigned
fund balance of the general fund was $29.6 million, an increase of $827 thousand from paositive $28.8
million the prior year. The increase in fund balance is due fo an increase in deparmental revenue of
$12 million over the prior fiscal year. Other financing sources amounted to $12.6 million, an increase of
$7.3 million over the prior fiscal year. Increases in federal and state grants and fines and forfeitures and
decreases in other financing uses offset the increases in expenditures for the fiscal year ending
June 30, 2022. As a measure of the general funds’ liguidity, it may be useful to compare both
unassigned fund balance and total fund balance.

School Grants-Fund Balance — The school grant funds account for federal and state grants received
and expended by the school system. The fiscal year 2022 schoo! grants fund balance is reported at
$6.0 million, an increase of $160 thousand from fiscal year 2021. All state aid in fiscal 2022 was
included in the School's general fund and excluded from the school grants fund.

School Fund — The school fund ended the year with a $15.0 million fund balance. The expenditures
were $430 million as compared to $419 million in the prior year. All state aid in fiscal 2022 was included
in the Schooi’'s general fund and exciuded in the school grants fund. The City entered inte a
collaboration agreement with the State of Rhode Island Department of Education during fiscal year
2020, which suspends the City Charter provision that the Schoof Department carries no fund balance.

Capital Projects Fund-Fund Balance — The capital projects fund accounts for rescurces o be used for
the acquisition or construction of capital assets for housing and community improvement activities in
the City, other than those financed by proprietary funds. The fiscal year 2022 capital projects fund
balance is $115 million. The $16 million decrease from fiscal year 2021 is attributable most notably to
the capitai outlays related to various public building improvements around the City.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Proprietary Funds

The City’s proprietary funds provide the same type of information found in the government-wide
financial statements, but in more detail. As discussed in the business-type activities above, the City's
proprietary net position increased by $31.7 million as a result of operations in the individual enterprise
funds. This increase is due to a $26.5 million increase in net position of the Water Supply Board, an
increase in net position of $3.1 million by the Providence Public Building Authority, and a $2 million
increase in the school lunch program for fiscal year 2022. |n fiscal year 2022, the Water Supply Board's
charges for services increased by $7.5 million. The Water Supply Board received $105 thousand more
in additional capital grants and contributions as compared to 2021. In total the Water Supply had
revenues exceed expenditures by $26.5 million.

General Fund Budgetary Highlights

The general fund incurred an uncombined surplus in FY 2022 of $827 thousand. This will increase the
cumulative uncombined general fund balance to a positive $29.6 million. The GASB 54 requirement for
combining funds shows a cumulative general fund balance as $29.6 million. Total general fund
revenues for the fiscal year were $534 million and total general fund expenditures and net transfers for
the fiscal year were $418 miliion.

Further details of favorable and unfavorable variances of revenue and expense items can be found in
the Reguired Supplementary Information on pages 74 to 77 of the fiscal year 2022 Annual
Comprehensive Financial Report.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets {Note 7 to the Basic Financial Statements)

June 30, 2022 June 30, 2021
Business- Business-
Governmental Type Compenent Governmental Type Compenent
Activities Activities Linit Total Activities Activities Lnit Total
tand 3 40,123 % 26,598 § 6467 § 73,188 % 40,123 % 26,449 $ 5467 3§ 73,039
Buitding and Improvements 245,150 402,985 - 648,135 233,523 385,633 - 619,156
Machinery and Equipment 26,209 16,388 - 42 595 24,229 15,076 - 39,305
infrastructure 78,073 - 78,073 81,323 - 81,323
feased Assets 288,192 - 288,182 280,552 - 280,652
Construciion in Progress 41,210 52,250 - 93,460 28,846 50,372 - 79,318
Total $ 718957 _$ 498219 § 6467 _$ 1223643 5 688696, B 477530 _§ 6487 _$ 1172693

The City's investment in capital assets for its governmental activities as of June 30, 2022 amounts to
$1,223 million, net of accumulated depreciation of $585 million, leaving a net book value of $719
million. This investment in capital assets included land, buildings, improvements, equipment,
infrastructure and construction in progress. Infrastructure assets are items that are normally immovable
and of value only to the City, such as roads, bridges, streets and sidewalks, drainage systems, lighting
systems, and simitar items.
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CITY OF PROVIDENCE, RHODE ISLAND
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2022

Debt Administration (Note 8 to the Basic Financial Statements)

June 30, 2022 June 30, 2021
Business- Business-
Governmental Type Compoenent Govarnmental Type Component
Activities Aclivities Unit Total Activities Activities Unit Total
General Obligation Bonds $ 41640 $ - $ 23920 § 65,560 § 45,750 § - § 25000 % 71,750
Revenue Bonds 100,690 140,404 25,026 266,119 100,880 148,025 27,985 276,680
Unamoriized Bond Premiums 23,853 - - 23,853 26,604 - 26,004
Financed Purchases 25,847 - - 25,847 24,979 - - 24,979
Notes Payable 1,767 - 13,505 15,272 2,083 - 13,275 15,358
PPBA Debt - 336,975 - 336,975 - 358,928 - 368,928
Total $ 193,797 & 477379 % 62450 5...I33828 8 Q00808 & 516053 b BE240 §  7EIB9Y

The authoerity of the City to incur debt is governed by federal and state laws, which restrict the amounts
and purposes for which a municipality can incur debt.

General obligation bonds are backed by the full faith and credit of the City, including the City’s power to
levy additional taxes to ensure repayment of the debt. Accordingly, all general obligation debt currently
oufstanding was approved by a vote of the City Council.

The City’s total outstanding notes and bonds increased by $50.1 million during the current fiscal year.

The 2004 State legislative session authorized the City to issue variable rate debt and to participate in
interest rate swaps. The City is developing policies that will set guidelines and procedures and define
permitted instruments. It will set participant requirements and lmitations on exposure, as well as
ongoing management and reporting reguirements.

The City of Providence maintains the following ratings from Wall Street’s credit agencies for general
obligation debt: a Baa1 rating from Moody's Investors Service, a BBB+ rating from Standard and Poor
and a A- rating from Fitch. The City of Providence continues to perform long-term strategic planning in
a pro-active attempt to control costs: examples of these costs are health insurance, pension costs,
education, salaries and benefits and debt service. The City has negotiated with all of its unions to
increase employee contributions for health insurance.

Additional information on the City's long-term debt obligations can be found in Notes 8 and 9 to the
Financial Statements.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the City of Providence’s finances for
all of the City of Providence’s citizens, taxpayers, customers, and investors and creditors. This financial
report seeks to demonstrate the City’s accountability for the money it receives. Questions concerning
any of the information provided in this report or requests for additional information should be addressed
to: City of Providence, Finance Department, Providence City Hall, 25 Dorrance Street, Providence, Rl
02903.
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EXHIBIT |
CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF NET POSITION
JUNE 30, 2022

Compeneant
Primagy Government Unit
Providence
Governmental Business-Type Redevelopment
Activilies Activities Totals Agency
ASSETS
Current Assets;
Cash and Cash Equivaients $ 379,407 8§ 134,255 % 513,362 5 37,030
Restricted Cash and Cash Equivalents - 47,014 47,014 -
Cash Held hy Fiscal Agent - 29,887 20,887 -
Ipvestments 20,898 7,482 28,480 B
Taxes Receivable (Net of Allowance) 21,255 - 21,255 -
Intergovernmental Receivable 106,260 - 106,280 1,038
Lear: Receivable (Net of Ajowance) 15,245 - 15,245 11,206
Restricted Recaivables - 1,306 1,306 -
Other Receivable 22,732 - 22,732 3,238
Charges for Service Receivable (Net of Allowance} - 13,659 13,559 -
Internal Balances (212,4085) 212,465 - -
Other Assets 3,381 3,402 5,783 3,908
Total Current Assets 356,573 449,310 B05,683 56,420
Noncusrent Assets:
Notes Receivable - 550 550 -
Capital Assets, Nondepreciable 81,333 78,848 160,181 6,467
Capital Assets, Depreciable, Net 637,624 449,371 1,056,985 -
Total Noncurrent Assets 718,957 488,769 1,217,726 8,467
Total Assets 1,075,530 948,079 2,023,609 62,887
BEFERRED CUTFLOWS OF RESOURCES
Deferred Cutfiows of Resources Related to Pension 154,768 5110 459,878 -
Deferred Quifiows of Resources Related to OPEB 211,859 4,720 216,579 -
Total Deferred Cutffows of Resources 366,627 $.,830 376,457 -
LIABILITIES
Cusrent Liabilities:
Warrants and Accounats Payable 59,222 16,210 75,432 2,595
Payable to Retirement Plan 52,413 - 52,413 -
Due to Other Govermments 558 - 658 -
Accrued Liabilities 41,820 - 414,820 1,136
Unearned Revenue 136,386 - 136,386 668
Amounts Payable With Current Restricted Assets - 1,748 1,746 -
Long-Terrn Lizbilities Due Vithin One Year 165,420 45,548 210,968 6,087
Total Current Liabilities 455,819 63,504 518,323 10,486
Nencurrent Liabilities:
Due in More Than One Year 2,981,528 518,173 3,498,701 56,363
Totat Noncurrent Liabilities 2,981,628 518,173 3,499,701 56,363
Total Liabilities 3,437,347 581,677 4,019,024 66,849
DEFERRED INFLOWS OF RESCURCES
Deferred Inflows of Rescurces Related to Pansion 72,400 3.442 75,842 -
Deferred Inflows of Resources Reiated fo OPEB 44,471 2,140 46,611 -
Deferred Inflows of Resources Related to Leases 3,025 3,025 2,445
Total Deferred inflows of Resources 119,888 5,582 125,478 2,445
NET POSITION
Net investrnent in Capital Assets 500,461 357,815 858,276 6,467
Restricted for: - -
Recreation 3,645 - 3,645 -
infrastructure 164,574 164,574
Safety 4,928 - 4,929 -
Education 7375 - 7.375 -
Water Qualily Protection - 50,278 50,278 -
Debt Service - 7,483 7,483 -
Unrestricted {2,796,070) {44,926) (2,840,996) {12 874)
Total Net Position ) {2.115.086) _§ 370650 _§ {1,744.438) _$ {6,407}

See accompanying Notes to Financial Statements.
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EXHIBIT Il
CITY OF PROVIDENCE, RHODE ISLAND

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2022
Net Revanue {Expense) and
Changes in Net Position
Component
Program Revenues Primary Government Linit
Operaling Capital Providence
Charges for Grants and Grants apd Governmental  Business-Type Redevelapment
Funclions/Programs Expenses Sarvices Cuntibutions Copliibutions Activities Activities Total Agency
GOVERNMENTAL ACTIVITIES
Executive, Legislative, and Judicial 8 68,697 § 465 % 241 1 - 5 (67.991) $ - 5 ®7,991) $ -
Finance 52,722 7778 - - {44,944) - (44.944) -
Public Safely 250,807 34,387 30,723 - {225,697) - (225697) -
Building inspection 4,690 8,513 - - 3.823 - 3,823 -
Public Works 32,683 291 - 11,608 {20,798) - (2¢,798) -
Recreation 6,148 1,528 450 - (4,169) - (4,159) -
Public Land ang Parks 48,702 1,875 69 69 {46.589) - (46,589) -
Education 494,556 10 389316 - {105,330 - (105,330) -
Community Development 21,185 1,355 14,852 - (4,958 - (4,258) -
Interest on Long-Tem Debi 22,028 - - - (22,028} - (22,028) -
Total Govemmental Activilies 1,042,308 56,203 435,651 11,875 (5238,779) - (638,779) -
BUSINESS-TYPE ACTIVITIES
Water Supply Board 64,856 88,825 - 789 - 24,658 24,658 -
FPBA 16,054 19,150 - - - 3,086 3,006 -
Nonmajor Sehoal Lunch Prograrm 17,008 49,068 - - - 2,045 2,049 -
Total Business-Type Acliviies 98,016 127,030 - 789 - 28,803 25.803 -
Tolal Primary Governmenl 1,140,324 183,233 435,651 12,464 (538,779) 29,803 (508,976) -
COMPONENT GNIT
Providence Redevelopmenl Agency 14.027 25,447 - - - - - 11,420
Total $..1154351 5 208680 & 435651 & 12,464 (538,779) 29,803 (508,975) 11,420
GENERAL REVENUES
Taxes:
Property Taxes 368,402 - 358,402 -
Paymen! in List of Taxes 42,727 - 42,727 -
Grants and Coniributions Not Resiricled to Specific Programs 39,144 - 35,144 .
Investment Eamings (4,956} 1,883 (63) -
Miscellaneous 24,209 - 24,209 233
Total General Revenues 462,526 1,883 464,419 283
CHANGE IN NET POSITION (76,253} 31,686 (44,557} 11,713
Net Position - Beginring of Year (2,038,833} 338,554 {1,688.879) {18,120}
NET POSITION - END OF YEAR 2,116,085} _$ 370650 5 (1.744.438) & {6,407

See accompanying Noles fo Financial Sftafemenis.
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ASSETS

Cash and Cash Equivalents
invesiments
Receivables, Net:
Taxes
Loans
Intergovernmental
Leases
Other
Gue from Other Funds
Other Assets

Tolal Assats

LIABILITIES, DEFERRED INFLOWS OF
RESOURCES, AND FUND BALANCES

LIABILITIES
Warrants and Accounts Payable
Accrued Liabilities
Uneamed Revenue
Due to Cther Funds
Due to Cther Govemments
Total | jabfities
DEFERRED INFLOWS OF RESOURCES
Unavaitable Revenue - Taxes
Unavailable Revenue - Other Receivables
Unavaitable Revenue - Leases
Total Deferred Inflows of Resources

FUND BALANCES
Nanspendable
Restricied
Committed
Unassigned
Tolal Fund Balances

Tolal Liabifities, Deferred Inflows of
Resources, and Fund Balances

CITY OF PROVIDENCE, RHODE ISLAND

BALANCE SHEET
GOVERNMENTAL FUNDS

JUNE 30, 2022

EXHIBIT [l

Major Funds Nonmajor Total
Schoot Capital ARPA Govemmenial Governmental
Generat Fund Schaol Fund CGrants Fund Projects Fund Funds Funds
3 74,884 ) 28,765 ) 8,756 119,680 121,994 § 22468 & 376,547
- - - - 20,889 20,989
21,255 - - - 21,255
- - - - 15,091 15,091
46,882 783 43,833 7.403 7,396 106,297
2,604 98 - - 437 3,139
13,651 597 - 1,330 10 2,069 17,657
61,657 65,6807 28470 13,231 11,601 180,766
786 - - - 330 1,116
$ 217is  § 86,050 3 81,059 141,644 122,004 3 80,381 3 742,867
§ 16,169 $ 13,233 $ §,453 14,944 1175 3 5,085 ] 60,069
1.5 35,832 o2 - 45 35,984
1,240 - 4,668 - 120,929 4,649 138,386
145,727 31,885 &0,809 12,007 9,571 258,979
546 - 10 -~ - 556
164,697 80,930 75,032 26,951 122,004 24,360 493,974
19,165 - - - - 19,185
5,635 - - - 3,332 8,967
2,587 96 - - 343 3,026
2137 986 - - 3875 31,148
- - 5728 114,693 - 43,073 163,494
- 45,024 298 - - 9,415 24,738
29,645 - - - - {132} 28,513
29,645 16,024 6,027 114,893 - 52,356 217,745
3 221,718 § 896,050 $ 81,069 141,644 122 004 $ 80,321 $ 742 867

See accompanying Nofes o Financial Statements,
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EXHIBIT Il

{CONTINUED)
CITY OF PROVIDENCE, RHODE {SLAND
BALANCE SHEET
GOVERNMENTAL FUNDS (CONTINUED)
JUNE 30, 2022
RECONCILIATION TO THE STATEMENT OF NET POSITION
Total Fund Balances - Governmental Funds (Exhibit 1) $ 217,745
Amounts reported for governmentat activities in the statement of net position
{Exhibit 1y are different because of the following:
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds:
Governmental Capital Assets 1,303,866
Less: Accumulated Depreciation and Amortization (584,909)
Net Capital Assets 718,957
Other long-term assets are not available to pay for current-period expenditures
and, therefore, are not recorded in the funds:
Property Tax Receivables Greater Than 60 Days 19,155
Accounts and Other Receivables 8,967
Deferred Outflows Related to OPEB 211,858
Deferred Outfiows Related to Pension 154,768
internal service funds are used by management to charge the costs of risk
management o individual funds. The assets and liabilities of the internal
service funds are reported with governmental activities in the statement of net
position. 24,2586
Long-term liabilities, including bonds payable and deferred outflows of
resources, are not due and payable in the current period and, therefore,
are not reported in the funds:
Bonds and Notes Payable {144,097)
Advance from PPBA (215,074)
Unamortized Bond Premium (23,853)
Interest Payable on Bonds and Notes (3,947)
Compensated Absences (44,267)
Claims and Judgments (20,867)
Lease Liability (16,229)
Financed Purchases (25,847)
Total OPEB Liability (1,378,641)
Net Pension Liability {(1,481,140)
Deferred Inflows Related to OPEB (44,471)
Deferred Inflows Related to Pension (72,400)
Net Position of Governmental Activities as Reported on the Statement
of Net Position (Exhibit I) $  (2,115,086)

See accompanying Notes to Financial Statements.
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EXHIBIT IV
CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2022

ajor Funds N i Total
Sehaol Capilal ARFA Govemmenial Gavernmental
General Fung Sehool Fund Grants Fund Projects Fund Furuis Funds
REVENUES
Taxes $ 350,938 % -8 -8 - $ -8 359,938
Ceparimenial Revenus 113,160 10 - - 37 116,341
Federal and S'ate Grants and Reimbursements 54,869 296,778 80,103 11,652 27,841 19,201 490,634
invesiment and Renlal Income 1 - - - {1,578) {1571
Fines and Forfeitures 4,456 - - - - 4,456
Olher 1,816 64 513 636 2509 5.528
Totat Revenues 534,330 295,842 B0,616 12,288 27,941 23.303 975320
EXPENDITURES
LCurrent:
Execulive, Legislalive, and Judiciat 20,408 - - - 27.941 807 48,956
Finance 50,671 - - - - 50,671
Public Safely 182,389 - - - 5,957 189,348
Building inspection 4,045 - - - 40 4,085
Public Works 23,359 - - - - 23,359
Recreation 4,301 - - - 1451 5,762
Public {ands and Parks 24,058 - - - 2478 26,536
Other Departments 15,527 - - - - 15,5271
Granls 6,361 - - - 1,287 7648
Education - 430,241 79,854 - 963 510.878
Community Deveiopment - - - - 11478 11.478
MNoncument:
Capitat Outfays 16,933 - - 32685 - 49,628
Debt Service:
Principal 44,859 - - - - 44,859
interest and Othar Costs 24725 - - - - 24,725
Tolal Expendilures 417 638 430,241 79,654 32 B85 27,941 25,281 1,013,448
EXCESS (DEFCIENCY) OF REVENUES CVER [UNDER)
EXPENDITtIRES 116,604 (133,3069) 962 (20,407) (1,978 (38,128}
OTHER FINANGING SCURCES {USES}
Financed Purchases Procaeds - - - 6,213 - 6,213
Issuance of Leases 16,933 16,933
Transiers in 12617 137,070 1,002 5,224 845 156,858
Transters Oul (145417 {2,730} {1.802) 6,682 (227) {156,858)
Total Other Financing Sources (Uses) (115,867) 134,340 {800) 4,755 - 718 23,148
NET CHANGE IN FUND BALANGES 827 a4 162 (15,652} (1,260 {14,992
Fund Balances - Beginning of Year 28818 14,083 5,865 430,345 53,616 232,727
FUND BALANCES - END OF YEAR $ 29645 3 15,024 3 Gozy 3 114,693 -3 - S 52,356 § 217,745

See accompanying Notes fo Financial Statements.
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EXHIBIT IV
{(CONTINUED)

CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS {CONTINUED)
YEAR ENDED JUNE 30, 2022

RECONCILIATION TO THE STATEMENT OF ACTIVITIES
Net Change in Fund Batances - Governmental Funds (Exhibit B/) $ (14,382)

Amaounts reported for governmental activities in the statement of activities
(Exhibit 11) are different because:

Governmental funds report capital outlays as expenditures. In the statement of

activities, the cost of those assets is allocated over their estimated useful lives

and reported as depreciation expense:
Capital Outtay 68,703
Depreciation Expense (31,342)

In the statement of activities, only the gain on the saie of capital assets is reported. However,
in the governmental funds, the proceeds from the sals increase financial resources. Thus the
change in net position differs from the change in fund balance by the cost of the assets sold. {7,110)

Revenues in the statement of activities that do not provide current financial

resources are not reported as revenues in the funds, and revenues recognized

in the funds are not reported in the statement of activities:
Property Tax Recebvable - Accrual Basis Change (1.536)
Accounts and Other Receivables - Accrual Basis Change 3,767

The issuance of fong-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of the principal of
iong-term debt consumes the current financial resources of governmental
funds. Neither transaction has any effect on net position. Also, governmental
funds report the effect of issizance costs, premiums, discounts and similar
items when debt is first issued, whereas these amounts are amortized and
deferred in the statement of activities. The detaiis of these differences in the
treatment of long-term debt and related items are as follows:

Issuance of Notes Payable and Capital Leases {6,213)
Issuance of Bands -
Issuance of Leases (16,933)
Lease Principal Payments 704
Bond Principai Payments 5,110
Notes Payable and Financed Purchases Principal Payments 5,661
Payments on PPBA Advance 13,972
Amortization of Premiums 2,151

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
the governmental funds:

Compensated Absences (82)
Accrued Interest 936
Change in Total OPEB Liability {48,747}
Change in Net Pension Liability {13,182}
Change in Claims and Judgements 1,849
Change in Deferred Inflows Related to OPEDB 65,970
Change in Deferred Inflows Related to Pension (28,109)
Change in Deferred Outfiows Related to OPER {71,928)
Change in Deferred Ouifiows Related to Pension {11,4886)

interna! service funds are used by management to charge costs to individual
funds. The net revenue of certain activities of internal services funds is
reported with governmental activities. 8,474

Change in Net Position of Governmental Activities as Reported on the
Statemnent of Activities (Exhibit I} 3 {76,253)

See accompanying Notfes to Financial Statements.
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EXHIBIT V

CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2022

Governmental
Business-Type Acfivities - Enterprise Funds Activities
Water Public Nonmajor Internal
Supply Building Scheel Lunch Service
Board Authority Program Totals Fund
ASSETS
Current Assets:
Cash and Cash Equivalents $ 7,539 $ 121,191 $ 5,525 $ 134,255 3 3,136
Restricted Cash 47,044 - - 47 014 -
Cash Held by Fiscal Agent 14,529 15,358 - 29,887 -
investments - 7,482 - 7482 -
Receivables, Net 11,443 - 2,116 13,559 2,055
Restricted Receivables 4,366 - - 1,306 -
Receivables - Other Governments - - - - -
Advance o Cther Funds - 569,400 - 569,400 -
Due from Other Funds - - 1,288 1,288 69,987
Inventeries 1,488 - - 1,488 -
Cther Assets 1,914 - - 1,914 2,268
Total Current Assets 85,233 713,431 8,927 807,591 77,446
Noncurrent Assets:
Notes Receivable 550 - - 550 -
Capitai Assets:
Land 26,598 - - 26,598 -
Buildings and Improvements 153,112 - - 153,112 -
improvernenis Othar Than Buildings 498,685 - - 488,685 -
Machinery and Equipment 52,944 - - 52,944 -
Construction in Progress 52,250 - - 52,250 -
Taotal 783,589 - - 783,589 -
Less: Accumulated Depreciation 285,370 - - 285,370 -
Total Moncurrent Assets 498,769 - - 498,769 -
Total Assets 584,002 713,431 8,927 1,306,360 77,446
DEFERRED QUTFLOWS OF RESOURCES
Deferred Quifiows of Resources Related to Pension 5,110 - - 5,110 -
Deferred Outflows of Resources Related to OPEB 4,720 - - 4.720 -
Total Deferred Quiflows of Resources 9,830 - - 8,830 -
LIABILITIES
Current Liabilities:
Accounis Payable and Accrued Liabiities 7,638 9532 2,032 18,302 625
Risk Management Claims Payable - - - - 12,007
Due to Cther Funds 4,075 2,068 812 3,855 40,518
Due to Primary Government - 236,816 - 236,816 -
Cther - 114,418 - 14,418 -
Amcunts Payable from Restricted Assets 1,746 - - 1,746 -
Current Portion of OPEB Liability 3,884 - - 3,884 -
Current Portion of Long-Term Debt and Financed
Purchases 9,572 32,002 - 41,664 -
Total Current Liabilities 23915 395,026 2,844 421,785 53,150
Noncurrent Liabilities:
Revenue Bonds, Net 130,832 304,883 - 435,715 -
Net Pension Liability 58,645 - - 58,645 -
Total CFER Liability 23,813 - - 23,813 -
Total Noncurrent Liabilities 213,290 304,883 - 518,173 -
Total Liabilities 237,205 699,908 2.844 939,958 53,150
DEFERRED INFLOWS OF RESOURCES
Deferred inflows Related {o Pensions 3,442 - - 3,442 -
Deferred inflows Related o OPEB 2,140 - - 2,140 -
Total Deferred inflows of Rescurces 5,582 - - 5.582 -
NET POSITION
Net Investment in Capitad Assels 357,815 - - 357,815 -
Restricied for Water Qualily Protection 50,278 - - 50,278 -
Restricted for Debt Service - 7,483 - 7,483 -
Unrestricted {57,048) 5,039 5,083 (44,928) 24,298
Total N&t Position 3 351,045 3 13,522 $ 8,083 3 370,660 § 24,296

See accompanying Notes to Financial Statements.
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CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

OPERATING REVENUES
Charges for Sales and Services
Federal and State Grapts and Reimbursements
Lease Receipts
Other
Total Operating Revenues

OPERATING EXPENSES
Cost of Sales and Services
Health Claims
Administration
Depreciation and Amortization
Total Operating Expenses

OPERATING INCOME

NONOPERATING REVENUES (EXPENSES)
Investment Income
Interest Expense
5ain on Sale of Asset
Amortization Expense
Total Nonoperating Revenues {Expenses)

NET INCOME BEFORE CAPITAL GRANTS,
CONTRIBUTIONS, AND SPECIAL ITEMS

Capital Grants and Contributions
Special ltem - Annexation
Totat Capital Grants, Contributions, and
Special ltems
CHANGE N NET FOSITION
Net Posttion - Beginnhing of Year

NET POSITION - END OF YEAR

PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2022

EXHIBIT VI

Governmental
Business-Type Activities - Enterprise Funds Activities
Water Pubiic Nonmajor Internal
Supply Building School Lunch Service
Board Authorify Program Totals Fund
3 88,825 $ - $ 1,824 3 80,648 $ 14,514
- - 17,230 17,230 -
- 18,013 - 18,013 -
- 1,137 1 1,138 101,965
88,825 19,150 19,055 127,030 146,474
20,644 - 17,006 37,650 -
- - - - 110,005
30,509 528 - 31,037 -
10,745 - - 10,745 -
61,808 528 17.006 78432 116,005
26,927 18,622 2,049 47,598 6,474
1,865 28 - 1,883 -
{3,058) (15,471) - {18,529) -
- (55) - {85) -
{1.193) (15,498) - {16,691) -
25,734 3,124 2,049 30,907 6,474
789 - - 789 -
788 - - 789 -
28,523 3,124 2,049 31,686 6474
324,522 10,398 4,034 338,854 17,822
$ 351045 $ 13,522 § 6.083 $ 370650 % 24,296

See accompanying Notes to Financial Statements.
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CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
YEAR ENDED JUNE 30, 2022

CASH FLLOWS FROM OPERATING ACTIVITIES
Cash Received from Customers and Other
Cash Recelved from Intergevernmental Sources
Cash Paid to Vendors
Cash Paid to Employees
Net Cash Provided {Used} by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED
FENANCING ACTIVITIES
Acquisition of Capital Assets
interest Paid on Debt
Proceeds from Bond Issuance
Proceeds from Noles Payable
Proceeds from Notes Receivable
Repayment of Long-Term Debt and Financed Purchases
Capital Grants
Met Cash Provided {Used) by Capital and Related
Financing Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investment Securifies
investment Income
Net Cash Provided (Used) by Investing Activities

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash and Cash Equivalenis - Beginning of Year
Cash And Cash Equivalents, Unrestricted - End of Year

GCASH AND CASH EQUIVALENTS, RESTRICTED -
END OF YEAR

RECONCILIATION OF OPERATING INCOME
{LOS5) TO NET GASH PROVIDED (USED)} BY
OPERATING ACTIVITIES

Cperating Income
Adiustments te Reconcile Operating Income o
Net Cash Provided (Used) by Operating Activities:
Depreciation and Ameriization Expense
{Increase) Decrease in:
Receivables
Inventories
Cther Assets
Deferred Cuiflows Of Resources
Due from Other Funds
Increase {Decrease) in:
Accounts Payable and Accrued Expenses
Due to Other Funds
Other Payables
Net Pension Liability
QPER Liability
Risk Management Claims Payable

Net Cash Provided {Used) by Operating Activities

See accompanying Notes to Financial Statements.

EXHIBIT ViI

Governmenial
Business-Type Activities - Enterprise Funds Activities
Water Public Nonmajor Internal
Supply Building School Lunch Service
Beard Authority Program Totals Fund
3 87,878 3 50,682 5 1,860 140,420 5 116479
- 1,137 16,525 16,662 -
(26,003) (528) (16,162) (42,693} (121,327)
(21,428) - - (21.428) -
40,447 51,291 1.223 92,961 (4,848)
(31,433) (14,747) - (48,180) .
(3,058) (15,598) - (18,658) -
869 - - 869 -
178 - - 176 -
(8,489) (31,953} - {(40,442) -
789 - - 789 -
(41,148) (62,208) - {103,444) -
- 189 - 188 -
1,865 28 - 1,893 -
1,865 217 - 2,082 -
1,166 {10,750) 1,223 (8,401} (4,848)
67,916 147,339 4,302 219,557 7.984
22,068 136,549 5,625 164,142 3,138
$ 47,014 $ - $ - 47 014 5 -
$ 26,927 $ 18,622 $ 2,049 47,588 $ 6,474
10,745 {b5) - 40,690 -
966 31,748 1,669 34,381 1,747
(1,256) - - {1,256) -
(1,871) - - (1,871 89
1,850 - - 1,950 -
“ - (803) (803) (15,909)
2,714 3,877 (2,180) 4,431 {989)
514 (2,808} 468 (1,917} 2,803
182 - - 182 -
561 - - 561 -
(985} - - (985) -
- - - - 937
3 40,447 3 51,291 $ 1,223 92,961 ] [4.848)
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EXHIBIT VIH
CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2022

Employee Private
Retirement Purpose
Plan Trust Funds
ASSETS
investments, at Fair Value:
Corporate and Foreign Bonds 3 47,666 $ -
Corporate Equity Securities 264,309 -
Mutual Funds - 2,158
Total Investments 311,975 2,158
Cash and Cash Equivalents 13,675 35
Receivables:
Loans Receivable 24,493 -
Due from Primary Government 52,481 -
intergovernmenial 42 -
Total Receivables 77,018 -
Total Assets 402,666 2,193
LIABILITIES
Accounts Payable 449 -
Due to Primary Government 68 -
Total Liabilities 517 -
NET POSITION
Restricted for Pensions and Held in Trust 3 402,149 3 2,183

See accompanying Noles fo Financial Statements.
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CITY OF PROVIDENCE, RHODE ISLAND
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS

EXHIBIT IX

YEAR ENDED JUNE 30, 2022
Employee Private
Retirement Purpose
Plan Trust Funds
ADDITIONS
Contributions:
Employer $ 93,585 $ -
Employees 14,611 -
Donations - 24
Total Contributions 108,196 24
Investment Earnings:
Investment Income {Loss) (39,747) (388)
Total Additions 68,449 (364)
DEDUCTIONS
Benefits 105,438 36
Administrative Expenses 250 -
Total Deductions 105,688 36
CHANGE IN NET POSITION (37,239) (400)
Net Position Restricted for Pension Benefits
and Held in Trust - Beginning of Year 439,388 2,593
NET POSITION RESTRICTED FOR PENSION BENEFITS
AND HELD IN TRUST - END OF YEAR 3 402,149 $ 2,193

See accompanying Notes fo Financial Statements.
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NOTE 1

CITY OF PROVIDENCE, RHODE iSLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Reporting Entity

The City of Providence, Rhode Island (the City) was incorporated in 1832, The City
covers 18.5 square miles located in southeastern New England, at the head of the
Narragansett Bay on the Atlantic sea coast. The City is approximately 45 miles from
Boston and approximately 3-1/2 hours from New York by automobite or rail.

The City operates under a Mayor-Council form of government. A Home Rule Charter
was adopted in November 1980 and became fully effective on January 3, 1983. The
Mayor is elected by the voters of the City to a four-year term. City Council members are -
also elected to four-year terms, which coincide with the term of the Mayor. Most
depariment heads and other City officials are appeinted by the Mayor.

The City complies with generally accepted accounting principles (GAAP), including all
relevant Governmental Accounting Standards Board (GASB) proncuncements. The
accounting and reporting framework and the more significant accounting policies are
discussed in subsequent subsections of this Note.

Al dollar values disclosed herein are in thousands (000 omitted).

in evaluating how to define the government for financial reporting purposes,
management has considered all potential component units. The decision {o include a
potential component unit in the reporting entity was made by applying the criteria set
forth in GASB Statement No. 61, Under GASB Stalement No. 61, a legally separate
entity is required to be included as a component unit if it is fiscally dependent upon the
primary government and there is a financial benefit or burden relationship present. The
primary government is financially accountable if it appoints the voting majority of the
organization's governing board and (1) it is able to impose its will on that organization or
(2) there is a potential for the organization to provide specific financial benefits to, or
impose specific financial burdens on, the primary government. A potential component
unit has a financial benefit or burden relationship with the primary government if, for
example, any one of the following conditions exists:

a. The primary government is legally entitled to or can otherwise access the
organization’s resources.

b. The primary government is legally obligated or has otherwise assumed the
obligation to finance the deficits of, or provide financial support to, the
organization.

c¢. The primary government is obligated in some manner for the debt of the
organization.

The criterion has been considered and the blended component units discussed below

are included in the City’s reporting entity because of the significance of its operational or
financial relationships with the City.
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NOTE 1

CiTY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A. Reporting Entity (Continued)

Discretely Presented Component Unit
The Providence Redevelopment Agency

The Providence Redevelopment Agency (PRA) was formed on December 20, 1946,
pursuant to R.1.G.L. 45-31 (the Act) by a duly enacted resolution of the City Council of
the City. Under the Act, the PRA constitutes a body corporate and politic, exercising
public and essential government functions, and having a distinct legal existence from the
City. As such, the PRA has the authority to acquire, develop as a building site,
administer, sell, and lease property, has the power of eminent domain, and the power to
issue bonds, notes, and other evidence of indebtedness. The PRA does not have the
power to levy taxes. The PRA is presented as a discretely presented component unit.

The PRA was created fo eliminate and prevent blighted and substandard areas in the
City and replace such areas through redevelopment of well-planned, integrated stable,
safe, and healthful neighborhoods. As such, the services provided by PRA are intended
to provide an almost exclusive benefit to the City.

The Powers of the PRA are vested in eight members, including the Mayor of the City ex
officio, five members appointed by the Mayor of the City and two members who are also
members of the City Council, appointed by the City Council. All appeinted members of
the PRA must be resident electors of the City.

Fiduciary Component Unit

The City has established a single-employer Pension Trust Fund to provide retirement
benefits to employees and their beneficiaries. The Retirement Board governs the
pension plan and the City is required to make contributions to the plan.

The financial statements of the fiduciary component unit are reported as the Employee
Retirement Plan in the fiduciary fund financial statements. Separate financial statements
have not been prepared for the fiduciary component unit.

Blended Component Units

The component unit provides services entirely or almost entirely to the City or otherwise
exclusively or almost exclusively benefits the City, even though it does not provide
services directly fo it. The component unit has been reported as if it were part of the
primary government through a method of inclusion known as blending. A description of
the component unit, criteria for inclusion and its relationship with the City is as follows:
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NOTE 1

CITY OF PROVIDENCE, RHODE ISL.AND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

A. Reporting Entity (Continued)

Blended Component Units (Continued)

Pravidence Public Buildings Authority

The Providence Public Bulldings Authority (PPBA} was created by an act of the Rhede
Isiand General Assembly and was empowered by resolution of the Providence City
Council on August 13, 1987, and by resolution of the Public Finance Board, created
under Section 42-10.11 of the General Laws of Rhode Island, on February 12, 1988.
Membership is comprised of five members appointed by the Mayor and approved by the
City Council. The PPBA is presented as a biended enterprise fund.

The purpose of the PPBA is to acquire, construct, maintain, renovate, repair, and
operate public facilities and public equipment through the use of public financing for the
City. These activities are structured as financed purchases between the PPBA and the
City. The future payments to be received by the PPBA is presented as "Advance to other
funds” on the PPBA statement of net position. These activities allow the PPBA to provide
for the conduct of the executive, legislative and judicial functions of the government. The
PPBA is obligated to pay the principal and interest on any financing solely from the
rents, revenues, and receipts derived under the financed purchase agreements with the
City or from receipts on the disposition of the assets being financed. The PPBA’s
administrative expenses are paid on an annual basis by the lessee in the form of
additional rent.

Complete financial statements of the PPBA can be obtained through the City of
Providence Finance Department, City Hall, Providence, Rhode island 02903.

. Governmenf-Wide Fund Financial Statements

The statement of net position and statement of activities display information about the
reporting government as a whole. They include all funds of the reporting entity except for
fiduciary funds. The effect of inter-fund activity has not been removed from these
statements. The statements distinguish between governmental activities, business-type
activities, and a component unit. Governmental aclivities generally are financed through
taxes, intergovernmental revenues, and other nonexchange revenues. Business-type
activities are financed in whole or in part by fees charged {o external parties for goods or
services. Likewise, the City is reported separately from certain legally separate
component units for which the primary government is financially accountable.

The statement of aclivilies demonstrates the degree to which the direct expenses of a
given function or segments are offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. Government-Wide Fund Financial Statements (Continued)

Separate fund financial statements are provided for governmental funds, proprietary
funds, and fiduciary funds, even though the latter are excluded from the government-
wide financial statements. Major individual governmental funds and proprietary funds are
reported as separate columns in the fund financial statements.

. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements, proprietary and fiduciary fund financial
statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardiess of the timing of related cash flows.
Property taxes are recognized as revenues in the year when levied for. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the “current financial
resources’ measurement focus and the modified accrual basis of accounting. Only
current financial assets and liabilities are generally included on their balance sheets.
Their operating staterents present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as their measure of
available spendable financial resources at the end of the period. Revenues are
considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current peried. For this purpose, the City
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures are generally recorded when a liability is incurred as
under accrual accounting, however, debt service expendifures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when
payment is due (matured).

Property taxes when levied for, intergovernmental revenue when eligibility requirements
are met, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual (measurable) and so have been recognized as
revenues of the current fiscal period, if available. All other revenue items, primarily
permits and fees, are considered to be measurable only when cash is received by the
City.

All proprietary funds utilize an "economic resources" measurement focus. The
accounting cbjectives of this measurement focus are the determination of net income,
financial position and cash flows. Al assets and liabilities (whether current or noncurrent)
associated with their activities are reported. Proprietary fund equity is classified as net
position. Proprietary funds distinguish operating revenues and expenses from
nonoperating items.
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

{Continued)

Operating revenues and expenses generally result from providing services and
producing and delivering goods in connection with a proprietary fund’s principal ongoing
operations. The principal operating revenues of the enterprise funds and the
government's internal service funds are charges to customers for sales and services.
Operating expenses for proprietary funds, including both enterprise funds and internal
service funds, include the cost of operations, maintenance, sales and service,
administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the City’s
policy to use restricted resources first, then unrestricted resources as they are needed.

Revenues from charges for services of the Providence Water Supply Board are
recognized on the accrual basis, net of estimated uncollectibles. Depending upon
consumption, metered water sale customers are billed monthly, quarterly, or annualiy for
water usage. Large commercial customers and other local water suppliers are billed
more frequently.

fn June 2017, the Government Accounting Standards Board (GASB) issued GASB
Statement No. 87, Leases. This standard requires the recognition of certain lease assets
and liabilities for leases that previously were classified as operating leases and as
inflows of resources or oufflows of resources recognized based on the payment
provisions of the contract. it establishes a single model for lease aceounting based on
the foundational principle that leases are financings of the right to use an underlying
asset. Under this standard, a lessee is required to recognize a lease liability and an
intangible rightto-use lease asset, and a lessor is required to recognize a lease
receivable and a deferred inflow of resources.

The City of Providence, Rhode Island adopted the requirements of the guidance
effective July 1, 2021 and has applied the provisions of this standard to the beginning of
the period of adoption.

Fund financial statements of the reporting entity are organized into funds each of which
is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts which constitute its assets, deferred ocutflows
of resources, liabilities, deferred inflows of resources, fund equity, revenues, and
expenditures/expenses. Funds are crganized into three major categories: governmental,
proprietary, and fiduciary. An emphasis is placed on major funds within the
governmental and proprietary categories. A fund is considered major if it is the primary
operating fund of the City or meets the following criteria:

a. Total assets and deferred outflow of resources, liabilities and deferred inflow of
resources, revenues, or expendituresfexpenses of that individual, governmental,
or enterprise fund are at least 10% of the corresponding total for all funds of that
category or type, and
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation
{Continued)

b. Total assets and deferred outflow of resources, liabilities and deferred inflow of

resources, revenues, or expenditures/expenses of the individual, governmental,

or enterprise fund are at least 5% of the corresponding total for all governmental

and enterprise funds combined.
The City reports the following major governmental funds:

General Fund

The General Fund is the City's primary operating fund. it accounts for all financial

resources of the general government, except those required to be accounted for in
another fund.

School Fund

The School Fund accounts for operations of the Providence school system, Revenue is

derived primarily from state and federal Aid and transfers from the City.

School Grants Fund

The School Grants Fund accounts for federal, state, and private grants received and

expended by the school system.

Capital Projects Fund

The Capital Projects Fund accounts for resources to be used for the acquisition or
construction of capital assets for the housing and community improvement activities in

the City.

ARPA Fund

The ARPA fund accounis for the activities related to funds received from the American

Rescue Plan Act.
The City reports the following major proprietary funds:

Water Supply Board

The Water Supply Board accounts for the activities of the Providence Water Supply

Board.

Providence Puhlic Buildings Authority

The Providence Public Buildings Authority accounts for the activities related to

acquisition, construction, and leasing of capital assets to the City.
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

{Continued)
Additionally, the City reports the following fund types:

Internal Service Fund

The Internal Service Fund is used by management to charge the costs of self-insurance
and legal claims to individuat funds.

Employee Retirement Pian

The Employee Retirement Plan accounts for the activities of the City of Providence
Employees Retirement System, which accumulates resources for pension benefit
paymenis to qualified employees.

Private-Purpose Trust Fund

The Private-Purpose Trust Fund is used to account for resources legally held in trust for
the benefit of individuals, organizations, or other governments.

. Interfund Receivables and Payables

Activity between funds that is representative of lending/borrowing arrangements
outstanding at the end of the fiscal year are referred to as either “due toffrom other
funds” or “advance to other funds” if repayment is not expected within twelve months of
these financial statements. Any residual balances outstanding between the
governmental activities and business-type activities are reported in the governmeni-wide
financial statements as “internal balances.”

. Pension Plan Accounting

Employees’ Retirement System of the City of Providence

The Employee Retirement Plan (Pension Trust Fund) is reported on the accrual basis of
accounting. Employee coniributions are recognized in the period in which the
contributions are due. Employer contributions fo the plan are recognized when due and
the City has made a formal commitment to provide the contributions, Benefits and
refunds are recognized when due and payable in accordance with the terms of each
plan. Administrative costs are financed through investment earnings.

Investments are reported at fair value. Short-term investments are reported at cost,
which approximates fair value. Securities fraded on a national or international exchange
are valued at the last reported sales price at current exchange rates. Investments that do
not have an established market are reported at estimaied fair value, based on value of
underlying assets.

Funding Policy
The City makes contributions at the discretion of management.
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

Cash and Cash Equivalents

The City’'s cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with maturities of three months or less from the
date of acquisition. For purposes of the cash flow statement, the City considers
certificates of deposits and highly liquid short-term investment funds with original
maturities of three months or less, when purchased, to be cash equivalents, including
amounts reported as restricted.

investments

Investments and pooled fixed income investments are stated at fair value, based on
quoted market prices.

Property Taxes

The City's property tax is levied each year on July 1 based on the assessed property
value, as of the prior December 31, for all real property, tangible property, equipment,
and motor vehicles located in the City. Assessed values of real property were
established by the City Assessot’s office at 100% of appraised market value based on
2012 state mandated statistical updated valuations less exemptions. Assessed values of
tangible property and equipment and motor vehicles are determined annually at 100% of
market value, and a $4,000 exemption on motor vehicle assessments. Payments on the
gross levy are due in equal quarterly installments in July, October, January, and April.
Froperty taxes attach as an enforceable lien on property when levied.

Allowance for Collection Losses

The allowance for possible loan losses is maintained at a level believed adequate by
management to absorb potential losses for outstanding loans. Management's
determination of the adegquacy of the allowance is based on an evaluation of the
portfolio, past loan loss experience and current economic conditions.

All trade and property tax receivables for governmental and proprietary funds are
reported net of an allowance for uncollectibles. The property tax receivable allowance of
$37.466 is equal to 69.9% of outstanding property taxes at June 30, 2022.

Inventories and Prepaid Items

Proprietary fund inventory is stated at the lower of weighted average cost or market
using the first-in, first-out method. inventory consists primarily of materials and supplies.
Inventory is not maintained in governmental funds but is recorded as an expenditure at
the time of purchase. Inventory on hand at year-end is not material.

Any material payments to vendors that reflect costs applicable to future accounting
periods are recorded as prepaid items in both government-wide and fund financial
statements.

(31



NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Capital Assets

Capital assets, which include property, plant, equipment and infrastructure assets (e.g.,
roads, bridges, sidewalks, and similar items), are reported in the applicable
governmental or business-type activities columns in the government-wide financial
statements and in the proprietary fund financial statements. Capital assets are defined
by the government as all computer equipment and assets with an initial, individual cost
of more than a range of $5,000 to $100,000 and an estimated useful life in excess of one
year. Such assets are recorded at historical cost or estimated historical cost if purchased
or constructed. Donated capital assets are recorded at acquisition value.

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are not capitalized. Improvemenis are capitalized and
depreciated over the remaining useful fives of the related capital asset, as applicable.

Capital assets of the governmental activities are depreciated using the straight-line
method over the following estimated useful lives:

Assets Years
Buildings 45
Building improvements 20
Pubiic Domain infrastructure 45
System Infrastructure 30
Vehicles 5]
Office Equipment 7
Computer Equipment 5
Machinery and Equipment 15

Capital assets are reported as expenditures and no depreciation or amortization
expense is reported in the governmental fund financial statements.

Property, plant and equipment of the business-type activities and proprietary funds are
depreciated using the straight-line method over the following estimated useful lives:

Water
Supply
Board
Buildings, Source of Supply, Structures, and
Improvements 51075 Years
Improvements Other Than Buildings 31075 Years
Machinery and Equipment 3to 50 Years
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NOTE 1

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

K. Capital Assets {Continued)

Interest is capitalized on proprietary fund assets acquired with tax-exempt debt. The
amount of interest capitalized is calculated by offsetting interest expense incurred from
the date of the borrowing until compietion of the project with interest earned on invested
proceeds from project specific debt issued over the same period.

. Leases (Lessee)

The City determines if an arrangement is a lease at inception. Leases are included in
lease assets and lease liabilities in the statements of net position.

Lease assets represent the City's control of the right to use an underlying asset for the
lease term, as specified in the contract, in an exchange or exchange-like transaction.
Lease assels are recognized at the commencement date based on the initial
measurement of the lease liability, plus any payments made to the lessor at or before
the commencement of the lease term and certain direct costs. Lease asseis are
amortized in a systematic and rational manner over the shorter of the lease ferm or the
useful life of the underlying asset.

Lease liabilities represent the City’s obligation to make lease payments arising from the
lease. Lease liabilities are recognized at the commencement date based on the present
value of expected lease paymenis over the lease term, less any lease incentives.
Interest expense is recognized ratably over the contract term.

The lease term may include options fo extend or terminate the lease when it is
reasonably certain that the City will exercise that option.

The Cily has elected to recognize paymenis for short-term leases with a lease term of 12
months or less as expenses as incurred, and these leases are not included as lease
liabilities or right-to-use lease assets on the statements of net position.

The individual lease contracts do not provide information about the discount rate implicit
in the lease. Therefore, the City has elected to use their incremental borrowing rate to
calculate the present value of expected lease payments.

The City accounts for contracts containing both lease and non-lease components as
separate contracts when possible. In cases where the contract does not provide
separate price information for lease and non-lease components, and it is impractical to
estimate the price of such componenis, the City freats the components as a single lease
unit.

. Leases (Lessor)

The City determines if an arrangement is a lease at inception. Leases are included in
lease receivables and deferred inflows of resources in the statements of net position and
fund financial statements.
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CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M. Leases {Lessor) {Continued)

Lease receivables represent the City's claim to receive lease payments over the lease
term, as specified in the coniract, in an exchange or exchange-like transaction. Lease
receivables are recognized at commencement date based on the present value of
expected lease payments over the lease term, reduced by any provision for estimated
uncollectible amounts. Interest revenue is recognized ratably over the contract term.

Deferred inflows of resources related to leases are recognized at the commencement
date based on the initial measurement of the lease receivable, plus any payments
received from the lessee at or before the commencement of the lease term that relate to
future periods, less any lease incentives paid to, or on behaif of, the lessee at or before
the commencement of {he lease term.

Amounts to be received under residual value guarantees that are not fixed in substance
are recognized as a receivable and an inflow of resources if (a) a guarantee payment is
required and (b) the amount can be reasonably estimated. Amounts received for the
exercise price of a purchase option or penalty for lease termination are recognized as a
receivable and an inflow of resources when those options are exercised.

The City has elected to recognize payments received for short-term leases with a lease
term of 12 months or less as revenue as the payments are received. These leases are
not inciuded as lease receivables or deferred inflows on the statements of net position
and fund financial statements.

The individual lease contracts do not provide information about the discount rate implicit
in the lease. Therefore, the City has elected to use their incremental borrowing rate to
calculate the present value of expected lease payments.

The City accounts for contracts containing both lease and non-lease components as
separate confracts when possible. In cases where the contract does not provide
separate price information for lease and non-lease components, and it is impractical to
estimate the price of such components, the City freats the components as a single lease
unit.

. Self-insurance

The City is self-insured in most areas of risk, subject to certain third-party “stop loss”
coinsurance. Self-insured risks include general liability, property and casualty, workers’
compensation, unemployment, and employee health insurance claims. Claims incurred
but not paid, including those which have not been reported, are accrued as long-term
obligations in the government-wide and internal service fund financial statements.
Obligations are paid out of the General Fund and the internal Service Funds.
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CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0. Compensated Absences

Under the terms of various contracts and policies, employees are granted vacation and
sick leave based on length of service. The City’s policy is to recognize the cost of
vacation and sick leave in governmental funds when paid {matured). The liability for
vacation and sick leave is recognized when earned in the government-wide and
proprietary fund financial statements. For governmental activities, the general fund is
used to satisfy this liability as it becomes due, while each enterprise fund accounts for all
its settlement of business-type liabilities for compensated absences.

. Net Pension Liability

The net pension liability is measured as the portion of the acfuarial presen{ value of
projected benefits that is attributed to past periods of employee service (fotal pension
liability), net of the pension plan’s fiduciary net position. The pension plan’s fiduciary net
position is determined using the same valuation methods that are used by the pension
plan for purposes of preparing its statement of fiduciary net position. The net pension
liability is measured as of a date (measurement date) no earlier than the end of the
employer’s prior fiscal year, consistently applied from period to period.

. Total Other Postemployment Benefits Other than Pensions {OPEB) Liability

The total OPEBR liability is measured as the portion of the actuarial present value of
projected benefits that is attributed to past periods of employee service. The fotal OPEB
liability is measured as of a date (measurement date) no earlier than the end of the
employer's prior fiscal year and no later than the end of the current fiscal year,
consistently applied from period {o period.

. Long-Term Obligations

In the government-wide and proprietary fund financial statements, long-term debt and
other long-term obligations are reported as liabilifies in the applicable statement of net
position. Bond premiums and discounts are deferred and amortized over the life of the
bonds using the interest method. Bonds payable are reported net of the applicable bond
premium or discount.

in the fund financial statements, governmental fund types recognize bond proceeds,
premiums, and discounts, as well as bond issuance costs, during the current period. The
face amount of debt issued is reported as other financing sources. Premiums received
on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld
from the actual debt proceeds received, are reported as debt service expenditures.
Payments of bond principal are recognized as expenditures as it comes due.
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CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

S. Deferred Outflows/Inflows of Resources

In addition to assets, the statement of net position will socmetimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represent a consumption of net assets that applies to
periods and so will not be recognized as an outflow of resources (expense/expenditure)
until then. The City reports deferred outflows related to pension and OPEB in the
government-wide statement of net position. A deferred outflow of resources related to
pension and OPEB results from differences between expected and actual experience,
changes in assumptions, or other inputs. These amounts are deferred and included in
pension and OPEB expense in a systematic and rational manner over a period equal to
the average of the expected remaining service lives of all employees that are provided
with benefits through the pension and OPEB plans (active employees and inactive
employees).

In addition to liabilities, the statement of net position will sometimes report a separate
section for deferred inflows of resources. This separate financial statement element,
deferred inflows of resources, represent an acqguisition of net assets that applies to
future periods and so will not be recognized as an inflow of resources (revenue) until that
time. The City reporis a deferred inflow of resources related to pensions, OPEB and
leases in the government-wide statement of net position. A deferred inflow of resources
related to pension and OPER resulis from differences between expected and actual
experience, changes in assumptions, or other inputs. These amounts are deferred and
included in pension and OPEB expense in a systematic and rational manner. Also, for
governmental funds, the City reports unavailable revenue, which arises only under the
modified accrual basis of accounting. The governmental funds report unavailable
revenues from property taxes, interest on property taxes, charges for services and
leases. These amounts are deferred and recognized as an inflow of resources (revenue)
in the period during which the amounts become available.



CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
T. Fund Equity

In the government-wide and proprietary fund financial statemenis, net position is
classified in the following categories:

Net Investment in Capital Assets — This category groups all capital assets, including
infrastructure, into one component of net position. Accumuilated depreciation and the
outstanding balances of debt that are atfributable to the acquisition, construction, or
improvement of these assets reduce this category.

Restricted Net Position — This category represents the net position of the City, which
are restricted by outside parties or enabling legislation.

Unrestricted Net Position or Deficits — This category represents the net position of
the City, which do not meet the definition of “restricted” or "net investment in capital
assets.” Deficits require future funding.

Governmental fund equity is classified as fund balance. Fund balance is classified into
one of the following five categories: nonspendable, restricted, committed, assigned, or
unassigned. These categories are defined below.

Nonspendable Fund Balance — This includes amounts that cannot be spent because
they are either {a) not in spendable form or {b) legally or contractually required {o be
maintained intact. “Not in spendable form” includes itemns that are not expected to be
converted to cash.

Restricted Fund Balance — This includes amounts that are restricted to specific
purposes. Fund balance is reported as restricted when constraints placed in the use
of resources are either externally imposed by creditors, grantors, contributors, or
laws or regulations of other governments, or imposed by law through constitutional
provisions or enabling legislation.

Committed Fund Balance — This includes amounts that can be used only for the
specific purposes pursuant to constraints imposed by formal action of the
government’s highest level of decision-making authority. Those committed amounts
cannot be used for any other purpose unless the government removes or changes
the specified use by taking the same type of action it employed to previously commit
those amounts usually through city ordinance. The City Council is the highest level of
decision-making authority for the City of Providence and utilizes City Ordinances to
vote on the City’s budget and resolutions proposed by the various committees,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

T. Fund Equity (Continued)

Assigned Fund Balance - This includes amounts that are constrained by the
government’s intent to be used for specific purposes but are neither resiricted nor
committed. The intent should be expressed by (a) the governing body itself or (b) a
body (a budget or finance committee) or official to which the governing body has
delegated the authority to assign amounts to be used for specific purposes.

Unassigned Fund Balance — This represents fund balance in the General Fund in
excess of nonspendable, restricted, committed, and assigned fund balance. If
another governmental fund has a fund balance deficit, it is reported as a negative
amount in unassigned fund balance.

U. Fund Balance Flow Assumptions

The City of Providence does not currently have a spending policy regarding the order in
which restricted, committed, assigned, and unassigned fund balances are spent when
more than one amount is available for the expenditures incurred. Accordingly, by default,
the City is following the policy prescribed by GASB Statement No. 54, which specifies
that fund balance is reduced first by committed, then by assigned, then by unassigned
when expenditures are incurred for purposes for which any unrestricted fund balance
could be used. In all situations, the City considers restricted fund balance to be used first
when available and when expenditures are incurred that meet the requirements of the
restricted fund balance.

. Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues, expenses and expenditures during the reporting period. Actual
results could differ from those estimates.

NOTE 2 STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Budgetary information

The City employs the following procedures in establishing the General Fund budgetary
data reflected in the accompanying required supplementary information:

o At least 60 days prior to July 1, the Mayor submits a proposed operating budget
for the upcoming fiscal year to the City Council. The operating budget includes
proposed expenditures and the means of financing appropriations over expected
revenues.
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CITY OF PRCVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE2 STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY (CONTINUED)
A. Budgetary Information (Continued)

+ The final budget is legally enacted through passage of an ordinance.

s« The Mayor is authorized to make minor transfers of budgeted amounts between
departments. Significant budget revisions or transfers must be approved by the
City Council.

The General and School funds are the only governmental funds that have legally
adopted annual budgets. The “actual amounts” presented in the accompanying
schedules are presented on a budgetary basis.

The budget for the School Fund is prepared annually and approved by the Providence
School Board. The amount of the annual transfer from the General Fund is ultimately
determined through the adoption of the General Fund budget. This appropriation does
not tapse at year-end.

B. Excess of Expenditures Over Appropriations

The executive, legislative, and judicial line was overspent by $4,712
The recreation line was overspent by $4,301

The public properties line was overspent by $1,068

The grants line was overspent by $6

The fransfers line was overspent by $6,849

C. Deficit Fund Balance
At June 30, 2022, the City had a deficit fund balance in the following funds:

Other Special Revenue Funds:
Good Faith Grant 4
Roger Williams Park Casino 128

The Good Faith Grant and Roger Williams Park Casino fund deficits will be eliminated
through future grant receipts, departmental revenues, or interfund contributions.

NOTE3 CASH, CASH EQUIVALENTS, AND INVESTMENTS
A. Deposits

The City’s custodial credit risk policy is in accordance with Rl General Laws, Chapter
35-10.1, depository institutions holding deposits of the state, its agencies, or
governmental subdivisions of the state, shall at a minimum, insure or pledge eligible
collateral equal to 100% of time deposits with maturities greater than 60 days. Any of
these institutions which do not meet minimum capital standards prescribed by federal
regulators will insure or pledge eligible collateral equal o 100% of deposits, regardiess
of maturities.
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NOTE 3 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

B.

Investments

The City policy for pension investments is under the oversight of the Board of investment
Commissioners, The Board gontracts with an investment advisory firm and approves any
new investment vehicles presented by the consultant. The Board foliows all applicable
state statutes and Section 17-189 of the City Ordinance, which states, “The Board of
Investment Commissioners is authorized and empowered to execute the disposition and
investment of the funds which are within its control in any securities and investments as
would be acquired by prudent persons of discretion and intelligence in these matters,
who are seeking a reasonable income and the preservation of their capital.”

interest Rate Risk

The City does not have a formal investment policy for its pension funds that limits
investment maturities as a means of managing its exposure to fair value losses arising
from increasing inferest rates. The City’s policy is to limit its exposure 1o fair value losses
atising from changes in interest rates by structuring the investment portfolic so that
securities mature to meet cash requirements for ongoing operations, thereby avoiding
the need to sell securities on the open market prior to maturity, and investing operating
funds primarily in shorter-term securities, money market mutual funds, or similar
investment pools.

Concentrations

The City's policy is fo maintain a diversified portfolio fo minimize the risk of loss resulting
from over concentration of assets in a specific issuer. At June 30, 2022, the following
investments represented 5% or more of the fotal investment balance of the City:

Invesiment Percentage Fair Value
Russell 2000 Growth index 5.24% $ 17,938,237
Russeill 1000 index 14.84% $ 50,838,226
Renaissance institutional 5.49% $ 18,816,660
Fidelity Global Ex US Index Fund 6.19% $ 21,216,666

Custodial Credit Risk

Deposits

This is the risk that, in the event of failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral
securities that are in the possession of an outside party.

As of June 30, 2022, the City's entire bank balance of $365,696 was insured or
collateralized.
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NOTE3 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)

C. Custodial Credit Risk (Continued)

Cash Equivalenis

At June 30, 2022, the City’s cash equivalents amounied to $288,937. The following table
provides a summary of the City's cash equivalents (excluding U.S. government
guaranteed obligations). The pools all have maturities of less than one year.

Santander Investment

Webster Bank Investment

Bank RI CD
HarborOne CD
State Street
US Bank

BNY Metflon

Wainwright Investment

Citizens Bank - Investment

Total

Investmenis

257

36

263

563
12,263
31,457
241,935
109
2,054

288,937

As of June 30, 2022, the City had the following investments:

Interest-Bearing Investments
at Fair Value:
U.S. Government Securities
U.S. Government Agencies
Carporate Bonds
Total Interest-Bearing
Investment at Fair Value

Guaranteed Investment
Contracts (NAV)
Total interest-Bearing
investments

Common Stock
Mutual Funds

Total Investments

Maturify in Years

Total Fair More
Value Valfua NAVY Less Than 1 1-10 Than 10
5 $ 3 $ $
47,66E; 47.66&? 36,57&; 11,09’.«_;
47,658 47,666 36,574 11,092
7.482 7.482 7.482
55,148 47666 _$ 7,482 3 - 3 44056 3 11,682
264,309
23,166
§ 342613
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NOTE3 CASH, CASH EQUIVALENTS, AND INVESTMENTS (CONTINUED)
C. Custodiaf Credit Risk (Continued)

Investments (Continued)
Presented below is the rating of investments for each debt investment type:;

u.s. Guaranteed uU.s.
Corporate Government Investment Government
Average Rating Bonds Securities Contract Agencies

Aaa $ 4,347 $ - 3 - 3 -
Aat 245 - - -
Aaz 1,623 - - -
Aa3 397 - - -
Al 5,427 - 7.482 -
A2 3,167 - - -
A3 4,693 - - -
Baa1 7,283 - - -
Baa2 4,309 - - -
Baa3 4,751 - - -
Ba1 1,138 - - -
Ba2 1.042 - - -
Ba3 482 - - -
B1 179 - - -
B2 115 - - -
Unrated 8,468 - - -
Total 3 47,666 3 - 3 7,482 $ -

The City categorizes its fair value measurements within the fair value hierarchy
established by generaily accepted accounting principles. The hierarchy gives the highest
priority to unadjusted quoted prices in active markets for identicai assets or liabilities
(Level 1 measurements); followed by gquoted prices in inactive markets or for similar
assets or with observable inputs (Level 2 measurements);, and the lowest pricrity to
unobservable inputs (Level 3 measurements). The City has the following recurring fair
value measurements as of June 30, 2022:

Fair Value Level 1 Levet 2 Levei 3
investments by Fair Value Level:
U.S. Government Securities ] - 3 - $ - $ -
U.S. Government Agencies - - - -
Corporate Bonds 47,666 - 47,666 -
Common Stock 264,309 264,309 - -
Prefarred Stock - - - -
Mutual Funds 23,156 23,156 - -

Limited Partnership Units - - - -
Total Investments by
Fair Value Lavel 335,131 3 287,465 $ 47 666 3 -
Investments Recorded at
Net Asset Vaiue:
Guaranteed Investment
Contracis 7,482
Total Investments 3 342,613
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NOTE &

JUNE 30, 2022

Receivables as of year-end for the City's individual major funds and nonmajor, internal
service and fiduciary funds in the aggregate, including the applicable allowances for
uncoliectible accounts, are as follows:

School Water Public Nonmajor
School Granis Capital ARPA Supply Building  and Other
General Fund Fund Projects Fund Board LAuthority Funds Total
Receivables:
Taxes $ 58,721 - % - 3 - & - 8 - % - % - % 58T
Intergovemmental 46,882 783 43,833 7.403 - - - 7,438 108,336
Uiser Charges - - - - - 13,254 - - 13,254
Loans - - - - - - - 43,175 43175
Notes - - - - - 550 - - 550
Leases 2,604 98 - - - - - 437 3,135
Accounts and Other 77,350 597 - 1,330 10 1,308 - 6,240 86,833
Gross Receivables 185,557 1,478 43,833 8,733 10 15,110 - 57,280 312,011
Less Allowance for
Uncollectibles:
Taxes 37,466 - - - - - 37,466
User Charges - B - 1,811 - - 1,811
Loans - - - - - 3,591 3,591
Accounts and Other 63,699 - - - - - - 63 699
Total Allowance 101,165 - - 1,811 - 3,591 106,567
Net Total Receivables $84392 $ 1478 _$§43833 _§ 8733 _§ 10, .B.13209 _§ - $ 53509 3 205444

L EASE RECEIVABLES

The City, acting as lessor, leases real property under long-term, non-cancelable lease
agreements. The leases expire at various dates through 2041 if all renewal options are
exercised. During the year ended June 30, 2022, the City recognized $676 and $238 in
lease revenue and interest revenue, respectively, pursuant to these confracts.

Total future minimum lease payments to be received under lease agreements are as

follows:

Year Ending June 30,
2023
2024
2025
2026
2027
2028-2032
2033 and thereafter
Total

Governmenial Aclivities Component Unit Activities
Principat Interast Principal Interast

$ 572 $ 131 [ 83 $ 109
481 115 87 105

498 85 91 101

498 62 95 87

428 42 98 93

662 N 568 392

- - 1,457 320

§ 3,139 5 466 3 2,481 $ 1,217
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NOTE 6 INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS

During the course of operations, transactions are processed through a fund on behalf of
another fund. Additionally, revenues received in one fund are transferred to another fund. A
summary of interfund balances as of June 30, 2022, is presented below:

Due from Due to
Other Funds Other Funds
General Fund $ 61,8657 $ 145,727
School Fund 65,807 31,865
School Grants Fund 28,470 60,809
Capital Projects Fund 13,231 12,007
Nonmajor Governmental Funds 11,601 9,571
Water Supply Board - 1,075
Public Building Authority - 2,068
School Lunch Program 1,286 812
Employee Retirement Plan 52,481 88
Internal Service Fund 69 987 40,518
Total $ 304,520 $ 304,520

The outstanding balances hetween funds result mainly from the time lag between the dates
that: 1) interfund goods and services are provided or reimbursable expenditures occur,
2) transactions are recorded in the accounting system; and 3) payments between funds are

made.

The advance to other funds in the Providence Public Building Authority fund represents the
amount due to Providence Public Building Autherity from the City under the terms of a
financed purchase arrangement. The City’s corresponding liability is reflected in internal
balances on the statement of net position.

A summary of interfund transfers is presented below:

Transfers from Transfers to

Other Funds Other Funds
General Fund $ 12,617 $ 145,417
School Fund 137,070 2,730
School Grants Fund 1,002 1,802
Capital Projects Fund 5,224 6,682
Nonmajor Governmental Funds 945 227
Total 3 156,858 3 156,858

Transfers from the General Fund represents the financing of various programs and activities
which consists primarily of the School Fund. Transfers from the School Granis to both the
School Fund and General Fund were to fund expenditures related to federal grants activity.
Transfers from the Nonmajor governmental funds to primarily other nonmajor governmental
funds were to fund various programs and activities related to federal grants activity.
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NOTE7 CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2022, was as follows:

Governmenial Activities:
Capiial Assets Not Being Depreciated:
Land
Canstructicn in Progress - City
Consfruction in Progress - PPBA
Total Capital Assets Not Being
Depreciated

Capital Assets Being Depreciated and Amortized:
Buitdings
Improvements Other Than Buildings
Machinery and Equipment
Infrastructure
Building - PPBA
Right-lo-Use Lease Equipment
Total Capital Assets Being
Depreciated and Amorized

Less: Accumulated Depreciation and Amoriization for:
Buitddings
Improvements Other Than Buildings
Machinery and Equipment
Infrastructure
Buiidings - PPBA
Right-to-Use Lease Equipment
TFotal Accumulated Depreciation and Amortization

Total Capital Assets Being
Depreciated and Amortized, Net

Governmental Activities Capital
Assets, Net

(45)

Beginning Adjustiments/ Decreases/ Ending
Balance increases® Transfers Balance
3 49,123 $ - § - & 40,123
701 3,743 549 3,895
28,245 29,119 20,049 37,315
69,069 32,862 20,593 81,333
180,453 - - 189,453
177,430 30,334 7,044 200,720
102,698 9,172 1,467 110,403
284,081 - - 284,081
420,943 - - 420,943
- 16,933 - 16,933
1,174,605 56,439 8,511 1,222,533
87,024 3,209 - 90,233
45,326 8,464 - 54,790
78,469 7,126 1,401 84,194
202,758 3,250 - 206,008
140,391 8,007 " 148,398
- 1,286 1,285
554,968 31,342 1,401 534,908
519,637 25,097 7.110 537,624
$ 688706 & 57959 § 27,708 % 718,957
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NOTE 7 CAPITAL ASSETS (CONTINUED)

Business-Type Activities:
Capital Assets Not Being Depreciated:
Land
Scituate Reservoir Project
Construction ir Progress
Total Capital Assets Not Being
Depreciated

Capital Assels Being Depreciated:
Buildings and Improvemenis
Improvements Other Than Buildings
Machinery and Eguipment

Total Capital Assets Being
Depreciated

tass: Accumulated Depreciation for:
Buildings and Improvements
improvements Cther Than Buildings
Machinery and Equipment
Total Accumulated Depreciation

Total Capital Assets Being
Depreciated, Net

Business-Type Aclivities Capital
Assets, Net

Beginning Decreases/ Ending

Balance Increases Transfers Balance
26448 § 149  § - 26,598
18,682 - - 18,682
31,660 29,341 27,463 33,568
76,821 29,490 27,463 78,848
150,005 3,017 - 153,112
476,025 22,783 123 498,685
49,214 3,730 52,944
675,334 29,530 23 704,741
88,200 1,673 - 89,873
152,287 6,652 - 158,939
34,138 2,420 - 38,558
274,625 10,745 - 285,370
400,700 18,785 123 419,371
477,530  § 48,275  § 27,586 498,219

*Adjustments/increases during the year ended June 30, 2022 include amounts related to the

implementation of GASB Statement No. 87.

Depreciation and amortization expense was charged to functions/programs as follows:

Governmental Activities:
Executive, Legislative, and Judicial
Finance
Public Safety
Public Works
Recreation
Public Land and Parks
Education
Community Development

Total Depreciation Expense -
Governmental Activities

Business-Type Activities:
Water Supply Board

7

102
2,761
6,283
43
14,558
3,698
3,890

31,342

10,745

The non-depreciable capital assets of the PRA are comprised of jand with a historical cost

basis of $6,467.
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NOTE 8 LONG-TERM OBLIGATIONS

Long-term liability activity for the year ended June 30, 2022, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance QOne Year
Governmental Activities:
Bonds Payable:
General Obligation Bonds $ 4875 § - % 5%0 § 41640 B 5,595
Add Unamortized Premiums 26,004 - 2,151 23,853 2,184
Total Bonds Payable 72,754 - 7.261 65,403 7,779
Notes from Direct Borrowings:
Revenue Bonds 100,650 - - 166,690 -
Notes Payable 2,083 - 316 1,767 318
Financed Purchases 24,8579 6,213 5,345 25,847 5,450
Total Notes From Direct
Borrowings 127,752 6,213 5,661 128,304 5,768
Total Bonds, Notes, and
Leases Payable 200,506 6,213 12,922 193,797 13,547
Claims and Judgemenis 33,886 - 1,012 32,874 32,876
Compensated Absences 44,185 4,501 4,419 44 267 4,426
tease Liability - 16,933 704 16,229 750
Net Pension Liability 1,467,858 13,182 - 1,481,140 -
Net OPEB Liabitity 1,329,894 48,747 - 1,378,641 113,821
Governmental Activities
Long-Term Liabifities $ 3076429 % 89,576 & 19,057 § 31458948 $ 165420

Internal service funds predominantly serve the governmental funds. Accordingly, long-term
liabilities for them are included as part of the above totals for governmental activities.

Beginning Ending Due Within
Balance Additions Reductiens Balance One Year
Business-Type Activities:
Bonds Payable:
PPBA - City $ 150970 % - $ 7,660 $ 143410 & 7,745
Bonds and Notes from Direct
Borrowings:
Revenue Bonds - Water 148,025 869 8,490 140,404 9,572
PPBA - City 192,372 - 21,085 171,287 21,315
PPBA - Bond Premiums 25,586 - 3,308 22,278 3,032
Total Bonds and Notes Payable 516,953 869 40,443 477,379 41,664
Net Pension Liability 58,084 561 - 58,645 -
Net OPEB Liability 28,682 - 985 27,697 3,884
Business-Type Activities
Preprietary Funds Long-Termn
Liabitities $ 603719 § 1,430 41428 3 563,721 % 45,548
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NOTE 8 LONG-TERM OBLIGATIONS (CONTINUED)

The Water Supply Board long-term debt is general obligation debt of the City. However,
because it is the intent of the City to have the Board meet the debt service requirements of
this debt, such amounts are recorded in the enterprise funds of the City. Similarly, debt of
the PPBA that will be met by the VWater Supply Board has been recorded as the Water
Supply Board's debt.

Beginning Ending Due Within
Balance Additions Reduciicns Balance One Year
Providence Redevelopment Agency:
Bends Payable:
Revenue Bends $ 27965 &% - $ 2,940 % 25025 % 3,085
General Obligation Bonds 25,000 - 1,080 23,820 1,070
Total Bonds Payabie 52,965 - 4,020 48,945 4,155
Notes from Direct Borrowings.:
Notes Payable 2,012 2,063 173 3,902 187
Capital Notes 11,263 - 1,660 9,603 1,745
Total Naotes from Direct
Borrowings 13,275 2,063 1,833 13,505 1,932
Total Bonds, Notes, and
Leases Payable $ 66,240 § 2,063 § 5863 % 62,450 % 6,087

Debt service requirements for bonds and notes payable at June 30, 2022, were as follows:

Governmental Activities

Notes from
Bonds Direct Borrowings
Year Ending June 30, Principal Interest Principal interest
2023 $ 5,595 3 1,607 $ 5,768 $ 4,988
2024 5,850 1,357 9,585 4,864
2025 6,105 1,005 9,898 4,551
2026 6,350 851 8,803 4,228
2027 2,325 586 7,284 3,926
2028 - 2032 12,610 1,935 26,961 15,651
2033 - 2037 2,805 105 30,710 9,640
2038 - 2042 - - 29,295 2,987
2043 - 2047 - - - -
Total § 41840 3 7,536 $ 128,304 $ 50,835

T ——————
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LONG-TERM OBLIGATIONS (CONTINUED)

Year Ending June 30,

2023
2024
2025
2026
2027
2028 - 2032
2033 -2037
2038 - 2042
2043 - 2047
Total

Year Ending June 30,

2023
2024
2025
2026
2027
2028 - 2032
2033 - 2037
2038 - 2042
2043 - 2047
Totai

Year Ending June 30,

2023
2024
2025
2026
2027
2028 - 2032
2033 - 2037
2038 - 2042
2043 - 2047
Total

PPBA
Notes from
Bonds Direct Borrowings

Principal Interest Principal interest
$ 7,745 $ 7,242 $ 21,315 $ 6,510
8,125 6,877 22,088 5,689
8,535 6,495 18,434 4,880
8,970 6,093 17,708 4,059
5,960 5,649 18,553 3,229
34,705 22,619 49,054 7,051
44,075 13,533 16,876 2,529
25,295 3,275 7.261 293
$ 143410 $ 71,783 $ 171,287 $ 34240

Revenue Bonds - Water
ARRA
Principal
Principal Forgiveness interest Total
$ 9,572 $ 811 3% 3,034 $ 11,795
9,375 {823) 3,001 11,643
9,569 {834) 2,961 11,696
9,736 (848) 2,208 11,098
9,900 {851) 2,567 11,616
46,978 {4,499) 9,285 51,764
34,505 (3,976) 3,900 34,429
10,769 {2,398) 696 9,067
$ 140,404 $ (15038) § 27,742 $ 153108
Providence Redevelopment Agency
Notes from
Bonds Direct Borrowings

Principal Interest Principal Interest
$ 4,155 $ 2,175 $ 1,932 3 162
4340 1,994 1,514 577
4535 1,805 888 1,203
4730 1,605 850 1,239
4,940 1,398 814 1,275
13,920 3,981 4,959 6,646
5,190 2,371 2,548 7,218
7,135 828 - -
$ 48945 $ 16,157 $ 13,505 $ 18320
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LONG-TERM OBLIGATIONS (CONTINUED)

Bends Payabie

The following is a schedule of changes in bonds payable for the year ended June 30, 2022:

Amount Batance Balance
of Outstanding Cuistanding
Date of Date of interest Criginal June 30, Jurre 30,
Description Issue Maturity Rate {%) Issle 2021 issued Retired 2022
Governmental Activities:
December 2001 - Taxable 121112007 1/15/2026 3068 $ 13000 § 4585 § - 8 8¢ % 3,765
GO Read Bond 2013 Series A 11562013 1/115/2033 5.0 39,345 18,650 - 1,780 16,860
GO Refunding Bonds 2021
Series A 171212021 1/15/2028 [ 14,975 13,795 - 2,495 11,300
GO Refunding Bonds 2021
Series B 111202021 1/15/2028 4.0-5.0 9,740 9,740 - 25 9,715
RIHEBC Series 2021 D 5/27/2021 5152041 4.0-5.¢ 100,680 100,650 - - 100,690
Total Governmental
Activities Bonds Payable $....147.440 8 R 2 e { 142 330
Business-Type Activities:
Waler Revenue Bonds $ - % 148025 § 869 § 8490 § 140,404
2001 Series A $2{1/2001 121142021 3351 9,965 180 - 180 -
2009 Seres A QSCB 12/30/2009 6/15/2025 1.9 22,320 6,040 - 1,48C 4,560
2011 Series A 4128120114 6/15/2026 3.0-59 35,000 14,770 - 2,625 12,145
2010 Series A QSCB 12742010 511512025 25 12,280 12,280 - - 12,280
2010 Series B QSCB 121712010 51572029 25 9,665 9.865 - - 9,665
2013 Series A 11192013 5/14/2024 3.05.0 69,705 12,770 - 4,450 8,320
2015 Series A 5/1/2015 5/15/2028 3050 146,325 96,235 - 12,705 83,530
2015 Series B 12/1/2015 5115/2035 2040 10,000 7.985 - 485 7,530
2017 Series A 91512017 9/16/2037 3.0-5.0 34,535 31,870 - 1,210 30,480
2017 Series B 512017 9/15/2037 3.0.5.0 10,000 8,767 - 426 B,341
2019 Series A 612712019 6/15/2039 3.0-5.0 20,000 18,630 - 75 17,955
2019 Series B &127/2019 6/15/2039 4.0-5.0 10,000 9,350 - 335 9,015
2020 Series A 3126/2020 3/26/2040 4.0-5.0 95,000 95,000 - 3,210 91,790
2020 Series B 3/26/2020 3/26/2040 1.0-2.5 20,000 20,000 - 894 19,106
Total Business-Type
Activities Bonds Payable $ 491367 _§ 869 § 37136 8 455101
Amount Batance Balance
of Quistanding Outstanding
Date of Date of interest Criginal June 36, June 30,
Dascription Issue Maturiiy Rate (%) Issue 2021 issued Retired 2022
PRA Refunding Bonds 2015
Series A 31312015 4{1{2029 2650 $ 44910 $ 274565 0§ - % 29840 § 25025
PRA 2021 Series A 332021 31572041 2.49-4,557 25,000 25,000 1,080 23,820
Total PRA Bonds Payable 3 52565 _§ - § 4020 $ 48945

(50)




CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE8 LONG-TERM OBLIGATIONS (CONTINUED)

Prior Year Defeasance of Debt

In prior years, the City had defeased certain general obligation bonds by placing the
proceeds of the new bonds in an irrevocable trust to provide for all future debt service
payments on the old bonds. Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the City's financial statements. The ouistanding balance
of the defeased bonds as of June 30, 2022 is $8.6 million.

Lease Liability
The City leases equipment as well as certain operating and office facilities for various terms

under long-term, non-cancelable lease agreements. The leases expire at various dates
through 2036.

Total future minimum lease payments under lease agreements are as follows:

Governmental Activities

Year Ending June 30, Principal Interest

2023 $ 750 $ 709

2024 831 673

2025 732 638

2026 787 604

2027 866 567
2028-2032 5,694 2,141
2033 and thereafter 6,569 605
Totat $ 16,229 $ 5,837

Capital Notes — Providence Redevelopment Agency

The following table below shows the changes in capital notes payable for the year ended
June 30, 2022. These capital notes are eligible for principal forgiveness through the
American Recovery and Reinvestment Act of 2009 (ARRA) and could total $6,290.

Amount Balance Balance
of Cutstanding Ouistanding

Date of Date of Interest Original June 30, June 30,

Description Issue Maturity Rate (%) Issue 2021 lasued Retired 2022
Port of Providence 2003 Series A 51112003 8172023 1.7-4.3 $ 20820 % 4405 % - % 1660 § 2,745
Port of Providence 2006 Series A 54142006 91172036 5356 6,868 5,858 - - 6,858
Total PRA Capital Notes

Payable 5 11263 _§ - .8 1660 _§ 9,603
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LONG-TERM CBLIGATIONS (CONTINUED)

Notes Payable — Governmental Activities
The following are the changes notes payable for the year ended June 30, 2022:

Amount Balance Balance
of Outstanding Outstanding
Date of Date of interest Originat June 30, June 30,
Description 5518 Maturity Rale (%) Issue 2621 Issugd Retired 2022
Schoot Building Autherity Capital
Fund Loan Bond 6/30/2016 6/1/2026 1.8 $ 1831 § 915 & - % 183 § 732
Efficient Building Fund Loan 7i812016 6/30/2026 1329 1,262 863 - 29 864
School 8uilding Authority Capital
Fund 2017 12/1/2017 121112026 2.35 342 2085 - 34 171
Total Governmentat
Activities Notes Payable $ 2083 8 = % 316 _§ 1,787

Notes Payable — Providence Redevelopment Agency
The following are the changes notes payable for the year ended June 30, 2022:

Amount Balance Balance
of Cutstanding Duistanding
Date of Date of Interest Criginal June 30, June 39,
Description Issue Maturity Rate {%) Issue 2021 izsued Retired 2022
Clean Water State Revolving
Fund Lozn 104172020 842040 1.83-332 % 2700 % 2012 % [SCI] 135 § 1,940
Bank Loan 92772021 9/27/1931 348 $ 2,000 - 2,000 38 1,082
Total Providence
Redevelopment Agency
Notes Payable 3 2012 $ 2083 _$% 173 8 3,902

Debt Limit

Except as explained below, under Rhode Island law, the City may not, without special
statutory authorization, incur any debt which would increase its aggregate indebtedness not
otherwise excepted by law to an amount greater than 3% of the taxable property of the City.
Deducted from the computation of aggregate indebtedness is the amount of any borrowing
in anticipation of taxes authorized by law and the amount of any borrowing in anticipation of
taxes authorized by law and the amount of any sinking funds maintained by the City. The
current outstanding debt of the City subject to the 3% debt limit is $37.9 million and the
current 3% debt limit of the City is $347.7 miilion based on taxable property as of
December 31, 2021, of approximately $11.6 billion, leaving a remaining borrowing capacity
of approximately $309.8 million.

The state of Rhode Island General Assembly (Generat Assembiy) may, by special act permit
the City to incur indebtedness outside the 3% debt limit. Bonds issued either within the 3%
debt limit or by special legisiation adopfed by the General Assembly authorizing the City to
incur debt are subject to referendum by the electors of the City. On June 30, 2022, the fotal
outstanding debt of the City issued outside the 3% debt limit was $3.8 million, exciuding
water bonds and sewer bonds which are deemed self-supporting.
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LONG-TERM OBLIGATIONS {CONTINUED)

Debt Limit (Continued)

In addition to debt authorized within the 3% debt limit and debt authorized by special act of
the General Assembly, Rhode Island General Laws Section 45-12-11 authorizes the Siate
Director of Administration, upon petition by a municipality, to authorize such municipality to
incur indebtedness in excess of the 3% debt limit whenever the Director shall determine that
the sums appropriated by the municipality or its funds available are insufficient to pay the
necessary expenses of the municipality. The City has not requested the State Director of
Administration to authorize indebtedness of the City under Section 45-12-11.

FINANCED PURCHASES

Property and equipment carried at approximately $49,000 with approximately $28,900 in
accumulated depreciation, in the governmental activities is being acquired under financed
purchase arrangements.

The City is obligated under various financed purchases to make the following aggregate
annual payments:

Year Ending June 30, Amount
2023 $ 6,058
2024 6,059
2025 6,058
2026 4,636
2027 2,998
2028-2032 1,925
Total Payments 27,734
Less: Interest (1,887)
Principal Balance 3 25,847

Financed purchase expenditures approximated $6,213 for the fiscal year ended June 30,
2022,

RESTRICTED ASSETS AND RELATED LIABILITIES

The state of Rhode Island enacted the Public Drinking Water Protection Act of 1987 (the
Act) that empowers suppliers of public drinking water to levy a surcharge (the Water Quality
Protection Surcharge) of $0.01 per hundred gallons of water for all customers. The Act was
amended numerous times and effective July 1, 2002, the surcharge increased to $0.0292
per hundred gallons of water for all customers. In addition to the increase, the Water Supply
Board will retain 36.1% of the surcharge in its Water Quality Protection fund, remit 57% to
the State Water Resources Board and retain 6.9% for general cperations.

The restricted assets are pooled with the cash and cash equivalents and investments of
other funds maintained by the City. The earnings from pooled cash and cash equivalents
and investments are allocated in proportion to each funds’ balance.

(53)



NOTE 11 FUND EQUITY

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

The components of fund balance at June 30, 2022, are as follows:

School Nonmajor
Schooi Grants Capital and Other
General Fund Fund Projects Funds Total
Fund Balances:
Restricted for:
Trust $ $ $ - $ $ 20823 % 20,823
Education 5,728 - - 5,728
Capital Projecis 114,693 1,196 115,889
Fedaral Programs 16,267 16,267
Public Lands and Parks 4,640 4,640
Law Enforcement and Fire
Prevention 4,110 4,110
Recreation 1,166 1,166
Community Develepment 871 871
Committed to:
Education 15,024 299 - 15,323
Capital Prajects - - 8,559 8,559
Public Lands and Parks - 856 856
Unassigned 29,645 - - ~ {132) 29,513
Total Fund Balances ) 20645 % 15024 & 5027 5 114683 % 52366 3§ 217745

NOTE 12 DEFINED BENEFIT PENSION PLANS

The City contributes to two defined benefit pension plans — the Employees’ Retirement
System of the City of Providence (ERS), a single-employer plan;, and the Employees’
Retirement System of the State of Rhode Island (the System), a cost-sharing multiple-
employer plan. The ERS is presented in the accompanying financial statements as a
pension frust fund. A separate financial statement is nof issued. The System is not included
in the basic financial staiemenis.

Employees’ Retirement System of the City of Providence (ERS)

A. Plan Description

ERS is a single-employer defined benefit pension plan that covers most management
employees of the City, except schoolteachers. The Plan provides retirement, disability
and death benefits to plan members and their beneficiaries. Cost-of-living adjustments
{(COLA) are provided to retirees and beneficiaries at varying percentages ranging from
0% to 3%. Benefits are paid at varying amounts not fo exceed 100% of final
compensation for Class A (City) employees or 100% of final compensation for Class B at
age 63 for police and 60 for fire. Final compensation is the average of the highest four
years of base compensation including longevity pay earned by a member during his total
service as an employee.
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees’ Retirement System of the City of Providence (ERS) (Continued)

A. Plan Description (Continued)

ERS is governed by an Employee Retirernent Board provided by the Providence Home
Rule Charter. The ERS consists of elected officials, management, and employee
representation and provides for establishing rules and regulations and is responsible for
the administration and operation of the City employee retirement system. The Board has
the discretion and authoerity to interpret the Plan and to determine the eligibility and
benefits of Participants and beneficiaries pursuant to the provisions of the Plan. On all
such matters, the decision of a majority of the then members of the Board shall govern
and be binding upon the Employer, Participants, and beneficiaries, The City does not
issue a separate publicly available financial report that includes financial statements and
required supplementary information (RSI) for the Employees’ Retirement System of the
City of Providence.

Membership of the ERS pian consisted of the following at July 1, 2021, the date of the
latest actuarial valuation:

inactive Plan Members or Beneficiaries

Currently Receiving Benefits 3,280

Inactive Employees Entitled to But Not Yet
Receiving Benefits 598
Active Employees 2,921
Total 6,779

B. Contributions

Class A members and police officers are required to contribute 11.5% of their salary to
the Plan for the fiscal year ending June 30, 2022. Class B members, other than police
officers, are required to contribute 8% of their salary to the Plan if they were hired prior
to July 1, 2011, and 9% if they were hired on or after July 1, 2011. The Mayor and City
Council contribute to the Plan at a rate of $350 per year. Additionally, the City shall
contribute from time to time amounts sufficient with the contributions of elected officials
to provide the special pensions granted to them. The City contributions are determined
actuarially. The current year contribution was determined with the July 1, 2021 actuarial
valuation.

C. Basis of Accounting

Financial statements are prepared using the accrual basis of accounting for the defined
benefit pension pian. Plan member contributions are recognized in the period in which
they are due. Employer coniributions are recognized when due and a formal
commitment to provide the contributions has been made. Benefits and refunds are
recognized when due and payable in accordance with the terms of the plan.
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NOTE 12 DEFINED BENEFIT PENSION PLANS {CONTINUED)

Empioyees’ Retirement System of the City of Providence (ERS) (Continued)

D. Method Used fo Value Investmentis

Investments are reported at fair value. Securities traded on a national exchange are
valued at the last reported sales price. Investment income is recognized as earned.

E. Investment Policy

The City policy for pension investments is under the oversight of the Boeard of Investment
Commissioners. The Board contracts with an investment advisory firm and approves any
new investment vehicles presented by the consuliant. The Board follows ail applicable
state statutes and Section 17-189 of the City Ordinance, which states, “The Board of
Investment Commissioners is authorized and empowered to execute the disposition and
investment of the funds which are within its control in any securities and investments as
would be acquired by prudent persons of discretion and intelligence in these matters,
who are seeking a reasonable income and the preservation of their capital.”

The following is a representation of the Board's adopted asset allocation strategy:

long-Term

Target Expected Real

Asset Class Allocation Rate of Return™

Domestic Equity 4525 % 6.28 %
International Developed Markets Equity 12.75 7.00
Core Fixed Income 26.00 0.38
Hedge fund, GTAA, risk parity 16.00 2.35

Total Portfolio 100.00 %

* Long-Term Returns are provided by Segal Group, in¢c. The returns are geometric means.

F. Rate of Return

For the year ended June 30, 2022, the annual money-weighted rate of return on pension
plan investments, net of pension plan investment expense, was -11.1%. The money-
weighted rate of return expresses investment performance, net of investment expense,
adjusted for the changing amounts actually invested.
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NOTE 12 DEFINED BENEFIT PENSION PLANS {CONTINUED)

Employees’ Retirement System of the City of Providence (ERS) {Continued)

G. Net Pension Liability

The components of the net pension liability of the Retirement System at June 30, 2022,
were as follows:

Total Pension Liability $ 1,731,348
Plan Fiduciary Net Position {402,149)
Net Pension Liability $ 1329199

Plan Fiduciary Net Position as a Percentage of the
Total Pension Liability 23.23%

H. Actuarial Assumptions

The total pension liability was determined by an actuarial valuation as of July 1, 2021
and rolled forward to June 30, 2022, using the following actuarial assumptions, applied
to all periods included in the measurement:

Inflation 3.0%
Salary Increases 3.0%
Investment Rate of Return 7.00%

Mortality rates were based on the following:

Pre-Retirement

o« (Class A Healthy: Pub-2010 General Employee Amount-Weighted Mortality
Tables projected generationally using Scale MP-2019.

s Class B Health; Pub-2010 Safety Employee Amount-Weighted Mortality Tables
projected generationaily using Scale MP-2019.

» Post Retirement

s Class A Healthy Retiree: Pub-2010 General Healthy Retiree Amount-Weighted
Mortality Tables projected generationally using Scale MP-2019.

o Class B Health Retiree: Pub-2010 Safety Healthy Retiree Amount-Weighted
Mortality Tables projected generationally using Scale MP-2018.

o (Class A Beneficiary: Pub-2010 General Contingent Surviver Amount-Weighted
Mortality Tables projected generationally using Scale MP-2019.

s Class B Beneficiary: Pub-2010 Safety Contingent Survivor Amount-Weighted
Mortality Tables projected generationally using Scale MP-2018.

s Class A Disabled Retiree: Pub-2010 Non-Safely Disabled Retiree Amount-
Weighted Mortality Tables projected generationally using Scale MP-2018.

s Class B Disabled Retiree: Pub-2010 Safety Disabled Retiree Amount-Weighted
Mortality Tables projected generationally using Scale MP-2018.
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees’ Retirement System of the City of Providence (ERS) (Continued)

H. Actuarial Assumptions {Continued)

The long-term expected rate of relurn on pension plan investmenis was determined
using a building block method in which best-estimate ranges of expected future real
rates of return are developed. Best estimates of the real rates of return for each major
asset class are included along with the pension plan’s long-term target asset allocation.
Since the rates term rates shown above are geometric averages. The impact of asset
allocation and rebalancing is not reflected in the expected return. An expected rate of
return of 7.00% was used.

I. Discount Rate

The discount rate used to measure the total pension liability was 7.00%. The projection
of cash flows used to determine the discount rate assumed that plan member
contributions will be made at the current contribution rate and that City contributions will
be made at rates equal to the difference between actuarially determined contribution
rates and the member rate. Based on those assumptions, the pension plan's fiduciary
net position was projected to be available to make all projected future benefit payments
of current plan members. Therefore, the long-term expected rate of return on pension
pian investments was applied to all periods of projected benefit payments to determine
the total pension Hability.

J. Changes in the Net Pension Liability

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) {b) (a)-(b)
Balances - July 1, 2021 $ 1672534 $ 439,388 $ 1,233,146
Changes for the Year:
Service Cost 25,527 - 25527
interest on Total Pension Liability 115,174 - 115,174
Differences Between Expected
and Actual Experience - - -
Changes in Assumptions 23,551 - 23,551
Employer Coniributions - 93,585 (93,585)
Member Contributions - 14611 (14,611)
Net Investment Income (Loss) - (39,747} 39,747
Benefit Payments, Including
Refund to Employee
Contributions {105,438) (105,438) -
Administrative Expenses - {250} 250
Net Changes 58,814 (37,239) 96,053
Balances - June 30, 2022 $ 1,731,348 $ 402 149 $ 1329199
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees’ Retirement System of the City of Providence (ERS) (Continued)

K. Sensitivity in the Net Pension Liability

The following presents the net pension liabilify of the City, calculated using the discount
rate of 7.00%, as well as what the City's net pension liability would be if it were
calculated using a discount rate that is 1-percentage-point lower (6.00%) or
1-percentage-point higher (8.00%) than the current rate:

1% Decrease in Current 1% Increase in
Discount Rate Discount Rate Discount Rate
(6.00%) (7.00%) {6.00%)
Net Pension Liability $ 1,546,830 $ 1,329,199 $ 1,149,920

L. Pension Expense and Deferred Qutflows/Inflows of Resources Related {o
Pensions

For the year ended June 30, 2022, the City recognized pension expense of $167,512. At
June 30, 2022, the City reported deferred outflows and inflows of resources refated to
pension from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Diiferences Between Expected and Actual
Experience % 26,735 $ 2,625
Changes of Assumptions 50,816 -
Net Difference Between Projected and Actual
Earnings on Pension Plan Investments 36,824 -
Changes in Proportion and Differences Between
Employer Contributions and Proportionate Share
of Contributions 3,380 3,389
Total b 117.765 3 6,014

Amounts reported as deferred ouiflows of resources and deferred inflows of resources
related to pension will be recognized in pension expense as foliows:

Year Ended June 30, Amount
2023 $ 70,197
2024 18,939
2025 8,496
2026 14,119
Total 3 111,751
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees’ Retirement System of the City of Providence {ERS) {Continued)

M. Schedule of Net Position

ASSETS
Cash and Cash Equivalents 3 13,675
Investments, at Fair Value:
Corporate and Foreign Bonds 47 666
Corporate Equity Securities 264,309
Total Investments 311,975
Receivables:
Loans Receivable 24,493
Other 42
Due from Primary Government 52,481
Total Receivables 77,016
Total Assets 402,666
LIABILITIES
Accounts Payable 449
Due to Primary Government 68
Total Liabilities 517
NET POSITION
Held in Trust for Pension Benefits 3 402,149
ADDITIONS
Employer $ 93,585
Employees 14,611
Total Contributions 108,196
Investment Earnings:
Net Appreciation in the Fair Value of Investments {46,315)
Interest 1,856
Dividends 4,712
Total iInvestment Earnings (39,747)
Total Additions 68,449
DEDUCTIONS
Benefits 105,438
Administrative Expenses 250
Total Deductions 105,688
CHANGE IN NET ASSETS (37,239
Net Position - Beginning of Year 439,388
NET POSITION - END OF YEAR $ 402,149
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees Retirement System of the State of Rhode Island

General Information about the Pension Plan

A. Plan Description

Certain employees of the City of Providence participate in a cost-sharing multiple-
employer defined benefit pension plan — the Employees’ Retirement System plan -
administered by the Employees’ Retirement System of the State of Rhode island
(System). Under a cost-sharing plan, pension cbligations for employees of all employers
are pooled and plan assets are available to pay the benefits of the employees of any
pariicipating employer providing pension benefits through the plan, regardiess of the
status of the employers’ payment of its pension obligation to the plan. The plan provides
retirement and disability benefits and death benefits to plan members and beneficiaries.

The System issues a publicly available report that includes financial statements and
required supplementary information for the plans. The report may be obtained at
hitp:/iwww ersri.org.

B. Benefit Provisions

The level of benefits provided to participants is established by Chapter 36-10 of the
General Laws, which is subject to amendment by the General Assembly. Member
btenefit provisions vary based on service credits accumulated at dates specified in
various amendments to the General Laws outlining minimum retirement age, benefit
accrual rates and maximum benefit provisions. In general, members accumulate service
credits for each year of service subject to maximum benefit accruals of 80% or 75%. For
those hired after June 30, 2012, the benefit accrual rate is 1% per year with a maximum
benefit accrual of 40%. Members eligible to retire at September 30, 2008, may retire with
10 years of service at age 60 or after 28 years of service at any age. The retirement
eligibility age increases proportionately for other members reflecting years of service and
other factors until it aligns with the Social Security Normal Retirement Age, which applies
to any member with less than five years of service as of July 1, 2012. Members are
vested after five years of service.

The plan provides for survivor's benefits for service-connected death and certain lump-
sum death benefits. Joint and survivor benefit provision oplions are available to
members,

Cost-of-living adjustments are provided but are currently suspended until the collective
ptans administered by ERSRI reach a funded status of 80%. Until then, interim cost-of-
living adjustments are provided at four-year intervals commencing with the plan year
ending June 30, 2016.
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees Retirement System of the State of Rhode island (Continued)

General Information about the Pension Plan (Continued)

B. Benefit Provisions (Continued)

The plan also provides nonservice-connected disability benefits after five years of
service and setvice-connected disability benefits with no minimum service requirement.

C. Contributions

The funding policy, as set forth in the General Laws, Section 16-16-22, provides for
actuarially determined periodic contributions to the plan. For fiscal 2022, City of
Providence teachers were required to contribute 3.75% of their annual covered salary,
except for teachers with 20 or more years of service as of June 30, 2012, must
contribute 11% of their annual covered salary. The state and the City of Providence are
required to contribute at an actuarially determined rate, 40% of which is to be paid by the
state and the remaining 60% is to be paid by City of Providence; the rates were 10.94%
and 14.78% of annual covered payroll for the fiscal year ended June 30, 2022, for the
state and City of Providence, respectively. The City contributed $24,677, $24,388 and
$22.715 for the fiscal years ended June 30, 2022, 2021, and 2020, respectively, equal to
100% of the required coniribution. The state's share of contribution for fiscal 2022 was
$17,177 and is reported as on-behalf payments and included in both revenue and
expenditures on the financial statements.

D. Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and
Deferred Inflows of Resources

At June 30, 2022, the City reported a liability of $210,586 for its proportionate share of
the net pension liability that reflected a reduction for contributions made by the siate.
The amount recognized by the City as its proportionate share of the net pension liability,
the related state support and the total portion of the net pension liability that was
associated with the City of Providence were as follows:

City's Proportionate Share of the Pension Liability 3 210,586
State's Proportionate Share of the Pension Liabitity

Associated With the City 156,168

Total Net Pension Liability 3 366,754
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NOTE 12 DEFINED BENEFIT PENSION PLANS {CONTINUED)

Empioyees Retirement System of the State of Rhode island (Continued)

General Information about the Pension Plan (Continued)

D. Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and
Deferred Inflows of Resources (Continued)

The net pension liability was measured as of June 30, 2021, the measurement date, and
the total pension liability used to calculate the net pension liability was determined by an
actuarial valuation as of June 30, 2020, rolled forward to June 30, 2021. The City's
proportion of the net pension liability was based on a projection of the City's long-term
share of contributions to the pension plan relative to the projected contributions of all
participating employers and the state, actuarially determined. At June 30, 2022, the
City's proportion was 8.95%, which was a decrease of 0.22% from the prior year.

For the year ended June 30, 2022, the City recognized gross pension expense of
$12,699 and revenue of $5,997 for support provided by the state. At June 30, 2022, the
City reported deferred outflows and inflows of resources related to pensions from the
following sources:

Deferred Deferred
Outfiows of Inflows of
Resources Resources
Differences Between Expected and Actual
Experience $ 2,114 % 6,802
Changes of Assumptions 8,818 4,631
Net Difference Between Projected and Actual
Earnings on Pension Plan invesiments 49,280

Contributions Subsequent to Measurement Date 26,282 -
Changes in Proportion and Differences Between
Employer Contributions and Proportionate Share
of Contributions 4,899 9,106
Total $ 42 113 3 69,828
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NOTE 12 DEFINED BENEFIT PENSICN PLANS (CONTINUED)

Employees Retirement System of the State of Rhode Island {Continued)

General Information about the Pension Plan {Continued)

D. Pension Liabilities, Pension Expense, and Deferred Qutflows of Resources and
Deferred Inflows of Resources (Continued)

$26,283 reported as deferred outflows of resources related to pensions resulting from
the City’s contributions in fiscal year 2022 subseguent to the measurement date will be
recognized as a reduction of the net pension liability for the subsequent period. Other
amounts reported as deferred outflows of resources and deferred inflows of resources
related to pensions will be recognized in pension expense as follows:

Year Ended June 30, Amount
2023 $ {12,135)
2024 {10,652)
2025 {12,343)
2026 {15,657)
2027 (2,128)
Thereafter {1,082}
Total $ (53,997}

E. Actuariai Assumpiions

The total pension liability was determined using the following actuarial assumptions,
applied to all periods included in the measurement:

Inflation 2.50%
Salary Increases 3.00% to 13.00%
Investment Rate of Return 7.00%

Mortality — varianis of the PUB (10) Tables for Heaithy and Disabled Retirees, projected
with Scale Ultimate MP16.

The actuarial assumptions used in the June 30, 2020 valuation rolied forward to
June 30, 2021, and the calculation of the total pension liability at June 30, 2022, were
consistent with the results of an actuarial experience study performed as of June 30,
2020.

The long-term expecied rate of return best-estimate on pension plan investments was
determined by the actuary using a building-block method. The actuary started by
calculating best-estimate future expected real rates of return (expected returns net of
pension plan investment expense and inflation) for each major asset class, based on a
collective summary of capital market expectations from 39 sources.
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees Retirement System of the State of Rhode Island (Continued)

General Information about the Pension Plan {Continued)

E. Actuarial Assumptions (Coniinued)

The June 30, 2022, expected arithmetic returns over the long-term (20 years) by asset
class are summarized in the following table:

Long-ferm
Target Expected Real
Asset Class Allocation Rate of Return*
Global Equity:
US Equity 23.20 % 583 %
international Developed Equity 11.80 6.35
Emerging Market Equity 5.00 8.04
Private Growth:;
Private Equity 11.25 9.47
None-Core RE 2.25 5.32
OPP Private Credit 1.50 9.47
income:
High Yield Infrastructure 1.00 319
REITS 1.00 532
Equity Options 2.00 5.59
EMD (50/50 Blend) 2.00 1.96
Liguid Credit 2.80 3.18
Private Credit 3.20 319
Crisis Protection Class:
Treasury Duration 5.00 (0.32)
Systematic Trend 5.00 3.39
Inflation Protection:
Core Real Estate 3.860 5.32
Private Infrastructure 2.40 5.81
TIPs 2.00 0.30
Volatility Protection:
G Fixed Ihcome 3.25 1.14
Securitized Credit 3.25 1.14
Absolute Return 6.50 3.39
Cash 2.00 (0.32)
Total Portfolio 100.00 %

These return assumptions are then weighted by the target asset allocation percentage,
factoring in correlation effects, to develop the overall long-term expected rate of return
best-estimate on an arithmetic basis.
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Employees Retirement System of the State of Rhode Island {Continued)

Generai Information about the Pension Plan (Continued)

F. Discount Rate

The discount rate used to measure the total pension liability was 7.00%. The projection
of cash flows used to determine the discount rate assumed that contributions from plan
members will be made at the current contribution rate and that contributions from the
employers will be made at statutorily required rates, actuarially determined. Based on
those assumptions, the pension plan’s fiduciary net position was projected to be
available to make all projected future benefit payments of current plan members.
Therefore, the long-term expected rate of return on pension plan investments was
applied to all periods of projected benefit payments to determine the total pension
fiability.

G. Sensitivity of the Net Pension Liability to Changes in the Discount Rate

The following presents the net pension liability (asset) calculated using the discount rate
of 7.0% as well as what the net pension liability (asset) would be if it were calculated
using a discount rate that is 1-percentage-point lower or 1-percentage-point higher than
the current rate.

1% Decrease in Current 1% Increase in
Discount Rate Discount Rate Discount Rate
(6.00%) (7.00%) (8.00%)
Net Pension Liability 3 265,953 $ 210,586 3 139,920

H. Pension Pian Fiduciary Net Position

Detailed information about the pension plan’s fiduciary net position is available in the
separately issued ERSRI financial report.

Aggregate Pension Information

The City recognized the following amounts related fo pension plans as of and for the year
ended June 30, 2022:

Deferred Deferred
Measurement Net Pension Cutflows infiows Pension
Date Liability of Resources of Resources Expense
Employee Retirement System:
ERS 6/30/2021 § 210,588 § 42113 § 89,828 § 12,699
Pravidence 6/30/2022 1,329,198 117,765 6,014 167,512
Total § 1539785 % 158878  § 75842 § 180,211
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NOTE 12 DEFINED BENEFIT PENSION PLANS (CONTINUED)

Aggregate Pension Information (Continued)

The net pension liability, deferred outflows, deferred inflows, and pension expense were
allocated the to the following activities:

Deferred Deferred
Net Pension Qutflows Inflows Pension
Liability of Resources of Resources Expense
Governmental Activities $ 1481140 $ 154,768 % 72,400 $ 174,450
Business Activities 58,645 5,110 3,442 5,761
Total $ 1539785 &% 159,878 §% 75842 % 180,211

Teachers Defined Contribution Pension Plan

A. Plan Description

Employees participating in the defined benefit plan with less than 20 years of service as
of June 30, 2012, as described above, also participate in a defined contribution plan
authorized by General Law Chapter 36-10.3. The defined contribution plan is established
under IRS section 401(a) and is administered by TIAA-CREF. Employees may choose
among various investment options available to plan participants. Employees contribute
5% of their annual covered salary and employers contribute between 1% and 1.5% of
annual covered salary depending on the employee’s total years of service as of June 30,
2012. Employee contributions are immediately vested while employer contributions and
any investment earnings thereon are vested after three years of contributory service.
Benefit terms and contributions required under the plan by both the employee and
employer are established by the General Laws, which are subject to amendment by the
General Assembly.

Amounts in the defined contribution plan are available to participants in accordance with
the Internal Revenue Service guidelines for such plans.

The City’s School District recognized pension expense of $946 for the fiscal year ended
June 30, 2022.

The System issues a publicly available financial report that included financial statements
and required supplementary information for plans administered by the system. The
report can be obtained at http://www.ersri.org.

Other City Pension Costs

The City is required to make contributions to the National Pension Plan of the Laborers’
International Union of North America, a multi-employer plan. The pension cost incurred by
the City for these purposes amounted to $3,874 for the year ended June 30, 2022.
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CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

NOTE 13 OTHER POSTEMPLOYMENT BENEFITS (OPEB)
A. Plan Description

The City's Postemployment Medical Benefit Plan is a single-employer defined benefit
postretirement heaith insurance program administered by the City. The City provides for
a portion of the lifetime healthcare benefits fo substantially all retired employees and
their spouses. Healthcare benefits are provided through the City’s self-insured health
insurance program covering both active and retired employees. The financial activity of
these programs is reported as an internal service fund. The Plan does not issue a
separate financial report. These benefits are provided for and amended under various
provisions of Rhode Island General Law, City Ordinances and the terms of collective
bargaining agreements.

B. OPEB Funding Policy

The contribution reguirements of plan members and the City are established and may be
amended through provisions of Rhode Island General Law, City Ordinances and through
collective bargaining. The required contfribution is based on pay as you go financing
requirements. The plan can cover 100% of the costs of the benefit, however, retirees
and their spouses are potentially required to fund a portion of the Pian costs depending
upon the class an empioyee has been assigned and their date of hire. Current employee
co-share for the retiree health insurance benefit requires a co-share of .01 of final
average salary with a maximum limit of $400.

The following is a current census of the City benefit participants as of July 1, 2020:

Active Members 4,514
Retirees 5,303
Total 9,907

C. Total OPEB Liability

The City's total OPEB liability of $1,406,339 was measured as of June 30, 2021, and
was determined by an actuarial valuation as of that date.
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JUNE 30, 2022

NOTE 13 OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)
D. Actuarial Assumptions and Other Inputs

The total OFEB liability in the June 30, 2021, actuarial valuation was determined using
the following actuarial assumptions and other inputs, applied to all pericds included in
the measurement unless otherwise specified:

Inflation 3.50%

Salary Increases Non-Teachers: 3.5% per year before reflecting longevity. Longevity
compensation varies from 3.0% to 11.0% based on years of service,
date of hire and Class

Teachers: Service-related increases - 13% decreasing over 10 years to
an uitimate level of 3%

Healthcare Trend Rates Non-Medicare medical: 7.0% decreasing by 0.25% for 10 years to an
uitimate level of 4.5%

Medicare medical: 6.0% decreasing by 0.25% for 6 years to an uitimate
level of 4.5%

Prescription drug: 8.5% decreasing hy 0.25% for 186 years to an ultimate
level of 4.5%

Part 8: 4.5%
Administrative: 3.0%

Mortaiity Rates Pre-Retirement
Class A Heathy: Pub-2010 General Employee Headcount-Weighted
Mortality Tables projected generationally with Scale MP-201%

Class B Heathy: Pub-2010 Safety Employee Headcount-Weighted
Mortality Tables projected generationally with Scale MP-2018

Teachers: Pub-2010 Teacher Employee Headcount-Weighted Mortality
Tables projected generaticnaily with Scale MP-2019

Post-Retirement
Class A Heathy: Pub-2010 General Healthy Retiree
Headcount-Weighted Mortality Tables projected generationally with
Scale MP-2019

Class B Heathy: Pub-2010 Safety Healthy Retiree
Headcount-Weighted Mortality Tables projected generationally with
Scale MP-2019

Teachers Healthy: Pub-2010 Teacher Healthy Retiree
Headcount-Weighted Mortalily Tables projected generationally with
Scale MP-2019

Class A Beneficlaries: Pub-2010 General Contingent Survivor
Retiree Headcount-Weighted Mortality Tabtes proiected
generationally with Scale MP-2019

Class B Beneficiaries: Pub-2010 Safety Confingent Survivor Retiree
Headcount-Weighted Mortality Tables projected generationally with
Scale MP-2019
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JUNE 30, 2022

NOTE 13 OTHER POSTEMPLOYMENT BENEFITS {OPEB) (CONTINUED)
D. Actuarial Assumptions and Other Inputs (Continued)

Mortality Rates {Coniinued) Pogt-Retirement {Confinued)

Teachers Beneficiaries: Pub-2010 Teacher Contingent Survivor
Retiree Headcount-Weighted Mortality Tables projected
genarationally with Scale MP-2019

Class A Disabled Retirees: Pub-2010 Non-Safety Disabled Retirees
Headcount-Weighted Mortality Tables projected generationally with
Scale MP-2019

Class B Disabled Retirees; Pub-2010 Safety Disabled Retirees
Headcount-Weighted Mortality Tables profected generationaily with
Scate MP-2019

Teachers Disabled Refirees: Pub-2010 Non-Safety Disabled Retirees
Headcount-Weighted Mortality Tables projected generationally with
Scale MP-2019

E. Changes in the Total OPEB Liability

Increase (Decrease)
Governmental Business-Type

Activities Activities Total OPEB
Liability Liability Liability
(@) {b) (a)+(b)
Batances - July 1, 2021 $ 1,329,894 3 28,682 $ 1,358,576
Changes for the Year:
Service Cost 39,968 803 40,771
Interest on Total OPEB Liability 29,037 583 29,620
Experience {Gain) and Loss (1,458) {29) (1,487)
Employer Contributions (34,158) (957) {35,115)
Change of Assumptions 13,698 275 13,973
Change in Proportionate Share 1,660 (1,660)
Net Changes 48 747 (985) 47,762
Batances - June 30, 2022 $ 1378641 3 27,697 $ 1406338

Changes of assumpfions reflect the following:

o The discount rate was lowered from 2.21% as of June 30, 2020 to 1.92% as of
June 30, 2021.

e The per capita healthcare costs, and the associated frends on costs and
contributions, were updated to reflect current experience and future expectations.
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NOTE 13 OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)
F. Sensitivity of the Total OPEB Liability to Changes in the Discount Rate
The following presents the total OPEB liability of the City, as well as what the City's total

QOPER liability would be if it were calculated using a discount rate that is 1-percentage-
point lower (0.92%) or 1-percentage-point higher (2.92%) than the current discount rate:

Current
Discount
1% Decrease Rate 1% Increase
Total OPEB Liability 3 1,677,646 $ 1,406,338 $ 1,197,613

G. Sensitivity of the Total OPEB Liability to Changes in the Healthcare Cost Trend
Rates

The following presents the total OPEB liability of the City, as well as what the City’s total
OPEB liability would be if it were calculated using healthcare cost trend rates that are
1-percentage-point lower or 1-percentage-point higher than the current healthcare cost
trend rates:

Healthcare
Cost Trend
1% Decrease Rate 1% Increase
Total OPEB Liability $ 1,170,572 $ 1,406,338 $ 1,714,539

H. OPEB Expense and Deferred Cutflows of Resources and Deferred Inflows of
Resources Related io OPEB

For the year ended June 30, 2022, the City recognized OPEB expense of $87,075. At
June 30, 2022, the City reported deferred outflows of resources and deferred inflows of
resources related to OFPEB from the following sources:

Deferred Peferred
Outflows of inflows of
Resources Resources
Differences Between Expected and Actual
Experience 3 16,368 3 7,533
Contributions Subsequent fo Measurement Date 34,756 -
Changes of Assumptions 165,455 39,078

Changes in Proportion and Differences Between
Employer Contributions and Proportionate Share
of Contributions -
Total $ 216,579 3 46611
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CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

OTHER POSTEMPLOYMENT BENEFITS (OPEB) (CONTINUED)

H. OPEB Expense and Deferred Quiflows of Resources and Deferred Inflows of
Resources Related to OPEB (Continued)

The City’s contributions subsequent to the measurement date of $0 reported as deferred
outflows of resources related to OPEB above will be recognized as a reduction of the
total OPEB liahility in the subsequent pericd.

Other amounts reporied as deferred outflows of resources and deferred inflows of
resources related to OPEB will be recognized in OPEB expense as follows:

Year Ending June 30, Amount
2023 $ 16,684
2024 40,609
2025 40,001
2026 35,837
2027 2,081
Total 3 135,212

CONTINGENCIES

The City is involved in numerous lawsuits, claims, and grievances arising in the normal
course of business, including claims for property damage, personal injury and personnel
practices, disputes over property condemnation proceedings, and suits contesting the
legality of certain taxes. In the opinion of City officials, the ultimate disposition of these
matters will not have a material adverse effect on the City’s basic financial statements.
Included in the government-wide financial statements is a provision for claims that are
deemed probable.

The City participates in a number of federally-assisted grant programs. These programs are
subject fo financial and compliance audits by the grantors or their representatives. In the
opinion of City officials, liabilities resulting from such disallowed expenditures, if any, will not
be material to the accompanying basic financial statements.

The City is committed under coniracts for outstanding projects approximating $211.9 miliion
as of June 30, 2022.

RELATED PARTY TRANSACTIONS

The City has entered into financed purchase agreements for certain properties from the
PPBA. The estimated future minimum payments required under agreements coincide with
the principal and interest payments on bonds issued by the PPBA. The agreements
terminate between 2020 and 2040. The City, in turn, subleases a pertion of this property to
the School Department. At the expiration of the financed purchase agreements, the City, at
its option, can purchase the properties for a nominal amount (see Notes 6 and 7).
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JUNE 30, 2022

NOTE 16 RISK MANAGEMENT

The City is self-insured in most areas of risk; due to "stop loss” insurance, the city is
responsible for a maximum of $1 million per claimant per year for healthcare claims. Self-
insured risks include general liability, property and casualty, workers’ compensation,
unemployment, and employee health insurance claims. The City does, however, purchase
commercial insurance for all buildings of the PPBA. The City's Counsel defends the Ciy in
any lawsuits that arise from the normal course of operations. At no time during the past
three years have insurance settlements exceeded coverage.

The City's health insurance program provides coverage to the City’s employees and retirees
through United Healthcare and Blue Cross — Blue Shield of Rhode Island (BCBS). In 1997,
the City first went to a self-insured program with BCBS and United Health Care. BCBS and
United Health Care act as third-party agents for the City in the payment of the various claim
plans used by the City. Costs incurred for the operation of BCBS and United Health Care
plans are accounted for in an internal service fund. Costs to the City are paid by all funds
based on "working rates” established by a third party medical consultant.

The City is required to record liabilities for self-insured claims if it is probable that a loss has
been incurred and the amount can be reasonably estimated. The City has established a
liability based on historical trends of previous years, where available, and attorney’s
estimates of pending matters and lawsuits in which the City is involved.

Changes in the risk management liability for the fiscal years ended June 30, 2022 and
June 30, 2021, are below. Legal claims and incurred but not reported claims for health
benefits are recorded in the City’s internal service fund. Accrued workers’ compensation
claims are recorded on the entity-wide statements. This schedule presents the activity for all
self-insured risks.

2022 2021
Beginning of the Year $ 33,886 $ 31,696
Incurred Claims 110,005 115,244
Less: Payment of Claims Attributable to Events of
Both the Current and Prior Fiscal Years:
Health, Legal, and Workers' Compensation 104,504 113,054
Total 3 39,387 3 33,886
Legal Claims $ 16,600 $ 18,320
Health - IBNR 18,231 11,070
Workers' Compensation 4,556 4,496
Total $ 39,387 $ 33,886
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NOTE 17 ABATEMENTS

CITY OF PROVIDENCE, RHODE iSLAND
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2022

As of June 30, 2022, the City provides tax abatements through multiple programs:

» Title 44 Program
= Historic Property Stabilization Ordinance
« Tax Stabilization for Commercial and Residential Property
« Neighborhood Revitalization Act
Program: Title 44 Program Historic Property Tax Stabilization for Neighborhood

Stabilization Ordinance

Commercial and
Residantial Property

Revitalization Act

Purpose of program:

To encourage the restoration
of historical landmark
properties and mills in the
arts and entertainment
district.

To enceurage the
rehabilitation of historic
commercial and industrial
buildings 1o productive use.

To encourage the
investment in building
improvements andicr new
construction by owners of
property requiring
environmental remediation,
is historicatly preserved, oris
used for affordable housing,
manufacturing, commercial,
or residential purposes.

To encourage and promote
the use of vacant and/or
underutilized preperly
through new construction or
rehabilitation of qualifying
properties for residential and
commercial purposes.

abatement agreement is
eptered [nto.

General Laws Section 44-3-
31,2

Generat Laws Section 44-3-9

General Laws Section 44-3-9|

Tax being abated: Real and Personal Property JReal and Personal Properly |Real and Personal Propery jReal and Personal Properly
Tax Tax Tax Tax
Authority under which The State of Rhode Istand ~ §The Slale of Rhode [sland | The Slale of Rhode Island | The State of Rhode Island

General Laws Section 44-3-9

Criterla to be eligible to
receive abatement:

Eligibilily is based on {axable
properties designated on the
landmark fist as approved by
ordinance in the Cily of
Providence, and shall be
eligibie if cerlified by the city
building inspactor as in need
of substantiat rehabilitation.

Eligible property must be in
need of substantial
rehabililation, af least 50% of
the current replacement
value of the skruclure, as
determined by the Director of
Department of Inspeclions
and Siandards, and located
in the historic districl as
determined by the City
Counci.

Eligibe preperty must be
located in the 1-195
redevelopment district,
located in the Capital Center
Special Development
District, or inclide new
censtruction with a
construction valuation cf at
least $10,000,000, or the
rehabilitation of commercial
or multi-family residential
property with a cost of
construction of al least

Eligitle properties inciude
new construction (excluding
larsd acquisition costs) or the
rehabilitation of commerciai,
mixed-use, or mulli-famdly
residential property between
$250,000 and $3,000,000
located in cpportunity
neighborhoods, or
commercial cormiders that
abul or are centiguous with
opportunity neighborhoods.

$10,000,000.
How recipients’ taxes are Through a reduction of the | Through a reduction of the  |Through the fixing of the Through the fixing of the
reduced: preperly's assessed valua.  |property’s d vaiue. d value prior to the  jassessed value prior to the
improvement. jimprovement.

How amount of abatement is
determined:

The benefit is based on a
fixed rate reduction of $33.44
applied to the tangible
property value over a ten-
vear nedod

The benefit is an amount
equal to the lesser of $0.35
per sguare feol or the tax
assessed for the year.

The benefit will be based
upon a percentage of the
total {ax at the annuat tax
rafe.

The benefit will be based
upon a percentage of the
{olal tax at the annual lax
rate over a six year phase-in
periad

Provisions for recapturing
abated taxes:

None

None

None

None

Types of commitments made
by the City other than to
reduce taxes:

None

None

None

None

Gross dollar amount
(accruat basis) by which the
City's taxes ware reduced as
a result of the abatement
agreement/program:

$10,567

$4,123

$608

$408

{(74)




REQUIRED SUPPLEMENTARY INFORMATION



This page is intentionally left blank



RSL-1
CITY OF PROVIDENCE, RHODE ISLAND
GENERAL FUND
SCHEDULE OF REVENUES AND OTHER FINANCING SOURCES
BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2022
{NON-GAAP BUDGETARY BASIS)
(IN THOUSANDS)

Variance
Budgeted Amounts Positive/
Original Final Actual (Negative)
REVENUES (CONTINUED)
Pubtic Works:
Envirenmental Control 55 55 & 53 % {2}
Highway 250 250 213 (37}
Sewer Consiruction and Maintenance 11 11 9 {2}
Total Public Works 318 316 275 (41)
Public Lands and Parks:
North Burial Ground 340 340 523 183
Other Departments:
Recorder of Deeds 4,137 4,137 5,311 1,174
Vital Statistics 337 337 276 (61}
Bureau of Licenses 1,300 1,300 1,519 219
Emergency Management 229 229 208 {21}
WSB Reimbursement 839 839 839 -
Room Tax 778 778 1,937 1,159
Meals and Beverage Tax 5,591 5,591 6,761 1,170
Tax Stabilization 35 35 89 54
Planning and Urban Development - - 17 17
Arts, Culture, Film, and Tourism 139 139 114 (25}
Providence Place Mall 870 970 1,006 36
Voluntary Payments in Lieu of Taxes 7,178 7,178 6,449 (729)
Port Providence 450 450 520 70
Total Other Departments 21,983 21,983 25,048 3,063
Public Properties 384 384 467 83
Proceeds from Debt Issuance 1,673 1,573 - (1,573)
TRANSFERS
Transfer from Rescue Runs 5,200 5,200 5,970 770
Transfer from Police/Fire Detail Fund 1,700 1,700 2,197 497
Transfer from Fire Detail 100 100 139 39
Transfers from North Burial Ground 260 260 77 (183)
Transfer from Arpa Fund 19,457 19,457 - (19,457)
Transfer from Other Funds - - 4,234 4,234
Total Transfers 26,717 26,717 12,617 {14,100)
Total Revenues and Transfers 539,248 539,248 531,293 3§ (7,955)
Budgetary revenues are different than GAAP revenues because:
Funds consolidated with the General Fund under GASB 54 15,654
l.ease revenue recognized in accordance with GASB 87 16,533
Total Revenues and Other Financing Sources as Reported on the
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds - Exhibit IV $ 563,880
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CITY OF PROVIDENCE, RHODE ISLAND

GENERAL FUND

SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES

BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2022
(NON-GAAP BUDGETARY BASIS)

EXPENDITURES
Executive, Legistative, and Judicial:
Mayor's Office
Ciy Council
City Sergeant
City Clerk
Law Department
Municipat Court
Probate Court
Housing Court
Contingencies - Mayor
Total Executive, Legislative, and Judiciat

Finance:
Finance Director
City Confrolier
Employees Retirement Office
Data Processing
City Cellector
City Assessor
Board of Tax Assessment Review
Treasury Department
Personnel
Heat, Light, and Powser
Debt Service
Employee Death Benefit
Workers Compensation
Unemployment Compensation

Total Finance

Public Safety:
Commissioner of Public Safety
Police Department
Fire Department
Communications Depariment
Traffic Engineering
Total Public Safety

(IN THOUSANDS)

RSI-2

Variance
Budgeted Amounts Positive/
Criginal Final Actual (Negative)
$ 3,776 % 3,778 3,405 371
807 847 682 128
109 109 54 585
1,559 1,659 1,114 445
6,352 6,352 12,413 {6,061)
1,418 1,418 1,476 (58)
839 639 530 108
502 502 408 94
200 200 192 8
15,362 15,362 20,274 {4,912)
1,198 1,198 1,199 (1)
1,647 1,547 1,530 17
579 579 524 55
4,454 4,454 4,028 426
2,345 2,345 2,220 128
2,459 2,459 1,968 451
17 17 17 -
824 824 724 106
2,625 2,625 2,292 333
4,578 4,578 5,762 {1,184)
69,950 89,950 69,584 366
130 130 471 (341}
2,090 2,090 2,631 (541}
220 220 93 127
93,016 93,016 93,043 27
2,233 2,233 2,064 169
93,931 93,931 77,185 18,746
82,401 82,401 85,448 (3.045)
10,091 16,091 10,195 (104}
1,482 1,482 1,333 149
190,138 180,138 176,223 13,915
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{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL (CONTINUED)
YEAR ENDED JUNE 30, 2022
{(NON-GAAP BUDGETARY BASIS)
{IN THOUSANDS)
Variance
Budgeted Amounts Positive/
QOriginal Final Actual (Negative)
EXPENDITURES (CONTINUED)
Building Inspection Department:
Building Inspection Administration $ 1,865 § 1,865 & 1,789 % 76
Structures and Zoning Division 1,853 1,853 1,434 418
Plumbing, Drainage, and Gas Piping Division 502 502 472 30
Electrical Installations Division 306 306 316 (10)
Zoning Board of Review 20 20 22 (2)
Buiiding and Housing Board of Review 14 14 12 2
Total Building Inspection Department 4,560 4,560 4,045 515
Puhlic Works:
Public Works Administration 1,167 1,167 1,111 56
Engineering and Sanitation 1,172 1,172 865 307
Environmental Control 12,243 12,243 12,821 (578)
Highway 5,016 5016 3,840 1,176
Snow Removal 2,179 2179 2,121 58
Parking Adminisiration 667 667 594 73
Sewer Construction and Maintenance 1,084 1,084 971 113
Garage Maintenance and Equipment Repair 1,027 1,027 1,038 (9)
Total Public Works 24,555 24 555 23,359 1,196
Recreation:
Recreation 2,731 - 2,708 (2,708)
Recreation Seasocnai 2,139 - 1,593 {1,593)
Total Recreation 4,870 - 4,301 (4,30%)
Public Lands and Parks:
Grounds Maintenance Services 7,016 7.016 6,501 515
Forestry Services 1,711 1,711 1,562 149
Zoological Services 3,143 3,143 3,112 3
Park Environmental Services (Greenhouse)} 634 634 666 (32)
Park Programming (Roger Williams Park) 533 533 486 47
Superintendent of Parks 1,345 1,345 1,783 (438)
North Burial Grounds 775 775 722 53
Total Public Lands and Parks 15,157 15,157 14,832 325
Other Depariments:
Receorder of Deeds 581 581 802 {221)
Vital Statistics 356 356 255 101
Board of Canvassers 726 726 754 {28)
Bureau of Licenses 860 860 706 164
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(CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
GENERAL FUND
SCHEDULE OF EXPENDITURES AND OTHER FINANCING USES
BUDGET AND ACTUAL (CONTINUED}
YEAR ENDED JUNE 30, 2622
{(NON-GAAP BUDGETARY BASIS)
(IN THOUSANDS)
Variance
Budgeted Amounts Positive/
Qriginal Final Actual {Negative)
EXPENDITURES {CONTINUED)
Other Departments {Continued):
Emergency Management $ 689 % 689 § 688 §$ 1
Planning and Urban Development 3,943 3,943 3,509 434
Office of Economic Oppertunity 1,924 1,924 1,250 674
Administration to City Councit 1,828 1,828 1,708 120
Internal Auditor 818 818 776 42
Archives 540 540 547 )
Human Relations Commission 127 127 130 3)
Department of Human Services 2,164 2,164 1,176 a88
Office of Arts, Culture, Film, and Tourism 1,701 1,701 1,539 162
Providence Housing Authority 9 g 7 2
teague of Cities a1 51 a0 (39)
Ceremonies 9 9 3 (4)
P.ER.A. 712 712 78 634
Equity, Inclusion, and Belonging - - 173 (173)
Nendepartmental 4,473 4,473 1,326 3,147
Totat Other Depariments 21,511 21,511 15,527 5,984
Grants:
Providence Pubtic Library 3,995 3,995 3,995 -
Community Centers 65 85 65 -
Crassroads 125 129 126 -
P.ASA 350 350 350 -
Family Service Cf R.i. 217 217 217 -
Institute Of Nenviolence 238 238 238 -
Grants {Transfer to Mary Sharpe) 25 25 25 -
Grani Expendi{ure - - 1,251 (1,251)
Sustainability - - o1 (81}
Total Granis 5,018 5019 8,361 (1.342)
Public Properties 8,022 8,022 8,090 (1.068)
TRANSFERS
Transfers to School Depariment - Local Appropriation 130,047 130,047 130,047 -
Transfers to School Depariment - State Intervention - - 6,224 (6,224)
Transfer to Retiree Benefits 27,212 27,212 27,212 -
Deficit Reduction 100 100 - 100¢
Transfer to Cther Department - - 725 (725)
Total Transfers 157,359 157,359 164,208 {6,849)
Total Expenditures and Transfers $ 539,569 § 534 698 531,263 % 3,436
Budgetary expenditures are different ihan GAAP expenditures because:
Funds consolidated with the General Fund under GASB 54 14,857
Lease expense recognized in accordance with GASB 87 16,933

Total Expenditures and Other Financing Uses as Reported on the
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Governmental Funds - Exhibit IV $ 563,053
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CITY OF PROVIDENCE, RHODE ISLAND
SCHOOL FUND
SCHEDULE OF REVENUES AND EXPENDITURES
BUDGET AND ACTUAL

YEAR ENDED JUNE 30, 2022
{NON-GAAP BUDGETARY BASIS)
{IN THOUSANDS)

RSI-3

Variance
Budgeied Amounts Positive/
Original Final Actual (Negative)
REVENUES
Federal and State Revenue $ 272,644 § 272,644  § 273,900 § 1,256
Cther Revenue 6,235 6,235 6,565 330
Transfers from Other Funds 139,808 139,808 136,270 (3,538)
Total Revenues 418,687 418,887 416,735 (1,952)
EXPENDITURES
Education 418,687 418,687 413,064 5,623
Transfer to Other Funds - - 2,730 (2,730)
Total Expenditures 418,687 418,687 415,794 2,893
EXCESS OF REVENUES OVER EXPENDITURES 3 - 3 - $ 941§ 9441

Budget - GAAP Reconciliation: A reconciliation of revenues and expenditures between the accounting treatment
required by GAAP and budgetary requirements is as follows:

Schoaol Unrestricted

Revenues Expenditures
Balance, Budgetary Basis - June 30, 2022 3 416,735 § 415,794
State Teachers' Retirement On-Behalf Payments 17,177 17,177
Balance, GAAP Basis - June 30, 2022 3 433,912 § 432,971
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Totat Pension Liabilily:
Senvice Cost
Interest
Differences Bafween Expected and
Actual Experence
Changes of Assumptions
Benefil Payments, including Refunds of
Member Contributions
Net Change in Tolal Pension Liability

Total Pension Liablify - Beginning
Tolal Pension Liability - Ending
Plar Fiduciary Net Pasition:
Confribulions - Employer
Contribuilans - Member
Net Investmenl Income
Benefit Payments, Inciuding Refunds of
Member Contibutions.
Administrative Expense
MNel Change in Plan Fiduciary Nel Position
Pian Fiduciary Net Posifien - Beginning
Pian Fiduciary Net Position - Ending
Net Pension Liability - Ending

Plan Fiduciary Nel Position as & Percentage of
the Total Pensicn Liabilty

Covered Payrolt

Mel Pension Liabifity as a Perceniage of
Covered Payroll

CITY OF PROVIDENCE, RHODE ISLAND
EMPLOYEES RETIREMENT SYSTEM OF THE CITY OF PROVIDENCE (ERS)

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS

LAST NINE FiSCAL YEARS*

(IN THOUSANDS)

RSI-4

2022 2001 2020 2019 2018 2017 2016 2615 2014
$ 25,527 3 24,774 § 21,139 3 19,544 3 18,667 3 20,248 18,405 $ 17,782 18,844
145,174 111,807 100,930 107,615 105421 102,963 100,333 98,938 98,007
23,551 17,287 (10,469) 2,142 5,761 11,541 (4367 4,850 .
B - 203,265 - - - 60,313 841 -
(405.438) (107619) (101,076} (102.828) (103,518) (103,088) (108,193} ($1651) (86,570}
58,814 48,249 222,756 26,470 27,051 31,664 6,461 21,561 8,281
1,672,534 1,626.285 1403526 1,377,058 1,350,006 1,318,341 1,254,850 4,230,289 4,212,006
1,731,348 1,672,534 1,626,285 1,403,526 1,377,058 1,350,065 1,318,341 1,251,850 1,230,289
93,585 20,484 86,723 83,367 78,123 72,396 70,704 66,876 52,140
14,611 13,478 12,842 12,564 12,246 11,418 12,043 11,624 10,673
{39,747} B2.668 {4,861} 15,248 24,0626 34,880 7.849 12,762 47,003
195,438 (107,649) (401,676) (102,828) (103,818} (103,088) (10B,193) {97,661) {95,570}
(250) (213) (184) 176) (223 1250) {184 (198) (1,518)
7.259) 78,750 {.655) 8,356 16,354 18,357 (7,781 ,649) 2,927
439288 360,598 367,254 35,898 348,644 333,287 351,088 357,712 335,785
402,148 438,388 380,588 367,254 358 008 348 544 333287 351,068 367,712
3 1,329 18% 3 1233146 3 1,265 687 b 1,036,272 S5 3,018,058 ] 1.001.361 985,054 $ 800,782 B72.577
23.23% 26.27% 2247% 26.17% 25.07% 25.83% 25.28% 28.04% 26.08%
s 168,624 Y 168,841 s 158,505 3 155,596 3 145,816 5 143,31 145874 3 142,604 138,883
788.26% 730.36% 793.51% GB6.00% 698.18% 698.73% B75.28% 632.11% 623.78%

“Note - This schedule is intended to show Information for 10 years, Addifional informelion will be added as jl becomes avaliable,
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CITY OF PROVIDENCE, RHODE ISLAND

EMPLOYEES RETIREMENT SYSTEM OF THE CITY OF PROVIDENCE (ERS)

SCHEDULE OF EMPL.OYER CONTRIBUTIONS
LAST NINE FISCAL YEARS*

RSi-6

(IN THOUSANDS)
2022 2021 2020 2019 2018 2017 2016 245 2014
Agluariatly Determined Comtribulion $ 93585 § 88,955 § 84867 § 80,763 $ 78,444 5 72,396 70,704 66,878 61615
Contributiens in Relation o the Actuariafly
Determined Conlribution 93,585 80,484 86,723 83387 78,123 72,398 7G704 66,376 62,140
Conlribulion Deficiency (Excess) $ - s (1550 & {1858) _§ (2584} 5 (1679} 3§ - - = {525}
Covered Payroft $ 168,624 § 168,841 $ 169,506 § 155,586 § 145815 & 143,311 145,874 142,504 139,893
Contribltions as 2 Percentage of Covared Payrolt 55.50% £3.69% 54.37% 53.57% 53.58% 80.52% 48.47% 46.93% £44.42%
Males 1o Schedule:
Valuation Date: Judy 1, 2018
Measurement Date: JJune 30, 2022
Al ially determined ibution rates are d as of June 30, for the second fisca! year immediately following the current fiscal yoar.
Melhods and A 1s Used lo D
Contribufion Rates:
Actuarial Cost Melhod Irndividual Entry Age Normal
Amertization Method |.aval dailar for the 1595 deferral fiability and level percentage of payroi for the remaining unfunded liability
Remaining Amortization Pericd 10 years for lha 1995 deferrat liability and 19 years for the remaining unfunded fiability.
Asset Valuation Method S-year smoolhed market
Inflation 3.00%
Salary Increasas 3.00% including inflation, but prior lo reflecting increases due to lengevity
Invesiment Rate of Retum 7.00%, net of pension plan inveslment expense, including inflation
Cost of Living Adjuslments 10-year feeze as of January 1, 2013 and 3% thereafier,
Benefit Changes Thare have been nro changes in bensfit provisions since GASB 87/63 implementation
Assumption Changes Based on pasl experence and future expeciations, the July 1, 2020 valuati 1l d & change in 1s for salary Increases hefore

reflecting fongevily for Police panicipanis were increased from 3.0% to 4.5% for fiscal 2021 and 2022 and to 3.75% for fiscal 2023 to reflecl

1he bargaining agreement with the Providence Fraternal Order of Police, Lodge No. 3.

=Noile - This schedule is inlended to show information for 10 yaars. Additional information will be added as it becomes available.
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CITY OF PROVIDENCE, RHODE ISLAND
EMPLOYEES RETIREMENT SYSTEM CF THE CITY OF PROVIDENCE (ERS)
SCHEDULE OF INVESTMENT RETURNS
LAST NINE FISCAL YEARS*

2022 2021 2021 2020 2018 2018 2017

2018

RSI-6

2015

Annual Money-Weighted Rale of Retumn,
Met of invesimant Expense -11.10% 27.00% -2.00% 4.50% 7.30% 12.20% 2.60%

*Note - This schedule is Infended fo show information for 10 years. Additional information will be added as it becomes avaliable.
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CITY OF PROVIDENCE, RHODE ISL.AND
EMPLOYEES RETIREMENT SYSTEM OF THE CITY OF PROVIDENCE (ERS)

R3K7

SCHEDULE OF THE CITY’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY
LAST FIVE FISCAL YEARS*

City's Proporticn of the Net Pansion
Liabifity

City’s Proportionate Share of the
Net Pension Liability

State’s Proportionate Share of the
Net Pension Liability Associated
With the City

Totat

City’s Covered Payroll

City’s Proportionate Share of the
Net Pension Liability as a
Percentage of #ts Coverad Payroli

Plan Fiduciary Net Position as a

Percentage of the Total Pension
Liability

Notes:

1) The amounts presented for each fiscal year were determined as of the June 30, measurement date prior fo the

fiscal year-end.

(IN THOUSANDS)
2022 2021 2020 2019 2018

8.95% 9.17% 9.10% 9.01% 8.99%

$ 210,586 292,896 $ 290,336 286,187 282,998
156,168 217,628 217,492 213,475 213,878

$ 366,754 510,524 $ 507828 499,662 486,876

$ 187,680 190,112 $ 184,089 164,929 156,689
89% 65% 83% 58% 55%

66.50% 54.30% 54.60% 54.01% 54.06%

2} This scheduile is intended to show information for 10 years. Additional information will be added as it

becomes available.
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CITY OF PROVIDENCE, RHODE ISLAND
EMPLOYEES RETIREMENT SYSTEM OF THE CITY OF PROVIDENCE (ERS)

SCHEDULE OF THE CITY’S CONTRIBUTIONS
LAST FIVE FISCAL YEARS*

RSI-8

(IN THOUSANDS)
2022 2021 2020 2019 2018

Actuarially Determined Contribution $ 25243 3 25,570 24,760 3 22,183 § 20,747
Contributions in Relation to

the Actuarially Determined

Contribution 25,243 25,570 24 760 22,183 20,747

Contribution Deficiency
(Excess) 3 - $ - - $ - $ -

City’s Cavered Payroll $ 187,680 $ 190,112 184,089 $ 164,929 $ 156,699
Contributions as a Percentage of

its Covered Payroll 13.5% 13.4% 13.5% 13.5% 13.2%
Notes:

1) Employers participating in the State Employee's Retirement System are required by Rl General Laws,
Section 36-10-2, to contribute an actuarially determined contribution rate each year.

2) This schedule is intended to show information for 10 years. Additional information will be added as it

becomes avaitable.
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RSI-9
CITY OF PROVIDENCE, RHODE ISLAND
SCHEDULE OF CHANGES IN THE CITY’S TOTAL OPEB LIABILITY AND RELATED RATIOS
LAST FOUR FISCAL YEARS*

2022 2021 2020 2019

Total OPEB Liability;

Service Cost $ 40771 % 26,281 % 26,084 23,533

Interest on the Totai OPEB Liability 29,620 38,638 41,499 37,115

Changes of Benefit Terms

Experience (Gains) Losses {1,487) (9,441) - 49,105

Changes of Assumptions 13,973 211,878 24,984 (45,456}

Benefit Payments (35,115) (31,943) {33,205) (29,355}
Net Change in Total OPEB Liabitity 47,782 236,513 59,382 34,942
Total OPEB Liability - Beginning 1,358,576 1,122,063 1,062,701 1,027,759
Total OPEB Liability - Ending $ 1406338 $§ 1358576 § 1122063 § 1,082.701

The City does not have any assets accumulated in a trust for payment of OPEB expenses.

*Schedule is intended to show information for 10 years - additional years will be displayed as they become available.
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NONMAJOR GOVERNMENTAL FUNDS
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NONMAJOR GOVERNMENTAL FUNDS

Special Revenue Funds

Special revenue funds are used to accouni for specific revenues that are legally resiricted to
expenditures for particular purposes.

Community Development — is used to account for Administrative and Program Expenses and
Program Income primarily related to the following federally funded programs: Community Development
Block Grant and Lead Grant.

PEDC Fund — is used to account for Administrative and Program Expenses and Program Income
primarily related to loans and grants for business start-ups, expansion, and operating costs (Industrial,
Commercial and Operating Accounts).

Other P&D — is used to account for Good Faith Deposits — Deposits to secure vacant lots of the PRA
until closing. There is also the Lead Fund which is primarily for expenses and income related to
federally funded programs that supply loans to homeowners for remediation work, income from federal
grants and City Bond dollars.

Other Special Revenue Funds — is used to account for various smaller special revenue funds used by
the City.

Skating Rink — is used to account for the operations of the Skating Rink.

WDO - is used to account for proceeds received from the federal government for workforce
development services.

Capital Proceeds Fund — is used to account for various smaller operations. It primarily consists of a
Trust Fund that has spending stipulations for various City operations, and proceeds received for public
safety and seizure.

Permanent Funds

Permanent funds are used to report resources that are legally restricted to the extent that only
earnings, not principal, may be used for purposes that support the reporting government's programs,

Other Nonmajor Governmental Funds — Other Nonmajor governmental funds are used fo account for
permanent trust funds.



EXHIBIT A-1
CITY OF PROVIDENCE, RHODE 1SLAND
NONMA.JOR GOVERNNMENTAL FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2022
{IN THOLISANDS)

Other Cther
Special Capital Nonmajor
Community Revenue Skating Preceeds Gavammental
Development PEDC OtherP & D Fund Rink wWDO Fund Funds Totals
ASSETS
Cash and Cash Equivatents $ 3148 3 3328 § 84 3 10,566 & 232 % | % 4164 § 08§ 22 468
investments - - - 648 - - - 20,351 20,998
Receivables, Net:
Loans 8,931 8,160 - - - - - - 15,091
Intergovernmental 2,184 - 635 3807 - 770 - - 7,398
Leases - - - aas 52 - - - 437
Other 878 - 68 77z - 384 7 - 2,069
Due from Other Funds 35632 1,838 435 752 - - 4,703 340 11,681
Other Assets - 330 - - - - - - 330
Tolal Assets b 18671 8 11,657 § 1214  § 16830 _§ 284 % 1,162 % 8874 § 21,503 § 80,3g1
LIABILITIES AND
FUND BALANCES
LIABILITIES
Warrants and Accounis
Payable $ 4214 § - 8 88 § 348 § 45 3 3\ § -8 1% % 5,085
Accrued Liabilities - - - - - 45 - - 45
Unearned Revenue 8,931 398 20 302 - - - - 9,849
Due to Other Funds 4,684 1,982 262 586 - 280 315 760 9,571
Tolal Liabilities 17,829 2378 1,068 1,258 45 Eakl 315 776 24,360
DEFERRED INFLOWS OF
RESOURCES
Unavailable revenue - leases 292 51 343
Unavailable revenue - other receivables 3,332 3.332
FUND BALANCES
Nonspendable - - - - - - - - -
Restricled 842 9,278 148 11,344 168 461 - 20,823 43,073
Committed - - - 858 - - 8,559 - 9,415
tinassignad - - - {132) - - - - (132)
Total Furnd Balances 842 9,278 146 12,068 188 451 8,558 20,823 52,356
Total Liabilities, Deferred
Inflow of Resources
and Fund Balances $ 18671 § 11,657 8 1234 § 16,930 % 284 8 1,162 & B874 § 21,599 § 80,351
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CITY OF PROVIDENCE, RHODE ISLAND
NONMAJOR GOVERNMENTAL FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2022

EXHIBIT A-2

(IN THOUSANDS}
Other Other
Special Capitat Nonmajor
Community Revenue Skating Proceeds Governmental
Development FPEBC OtherP& D Fund Rink WDO Fund Funds Totals
REVENUES
Departmental § -8 - 8 - 8 1176 768 1,144 § - % 89 3 3,171
Iintergovernmeniat 18,279 233 578 5,411 - 2,702 - - 19,201
Investment ang Rental Income - 212 - 192 - - - (1,983) {1,578)
Slale Fiscai Stabifization Funds B - - - - - - - -
Other 8 14 - 2,211 - - 276 - 2,509
Total Revenues 10,287 459 578 8,985 768 3,848 276 (4,884) 23,303
EXPENDITURES
Current:
Executive, Legisiative, and
Judiciat - - - 18 - - - 589 807
Public Safely - - - 3,007 - 3,950 - - 6,957
Building Inspection - - - 40 - - - - 40
Recreation - - - 588 863 - - - 1,451
Public Lands and Parks - - - 880 - - - 1,598 2,478
Grants - - - 1,287 - - - - 1,287
Education - - - 983 - - - - 983
Community Devefopment 10,293 300 576 308 - - - - 11,478
Total Expenditures 16,283 300 578 7112 863 3,950 - 2,187 25,281
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES {6} 158 - 1873 {85) (104) 278 {4,081) {1,978)
OTHER FINANCING SCURCES
(LUSES)
Issuance of Bonds - - - - - - - - -
Transfers in 35 - - a5 - - - 115 945
Transfers Out - (35) - - - - - {192) {227)
Tolat Other Financing
Sources {Uses) 35 (35) - 795 - - - (77) 718
NET GHANGE IN FUND BALANCE 29 124 - 2,688 {98) (104) 276 {4,158) (1,260)
Fund Balance - Beginning of Year 813 9,155 146 49,400 2B3 555 8,283 24,981 53,618
FUND BALANCE - END GF YEAR 8 842§ 9,278 % 46 B 12,068 188 451 8 B550  § 20823 8 52,356
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CITY OF PROVIDENCE, RHODE ISLAND
COMMUNITY DEVELOPMENT

COMBINING BALANCE SHEET

JUNE 30, 2022
(IN THOUSANDS)

ASSETS
Cash and Cash Equivalents
Loans
Intergovernmental

Other Receivables
Due from Other Funds
Other Assets

Total Assets

LIABILITIES AND FUND BALANCES

LIABILITIES
Warrants and Accounts Payable
Unearned Revenue
Due to Other Funds
Total Liabilities

FUND BALANCES
Restricted

Total Liabilities and Fund Balances

EXHIBIT A-3

Community
Development
Block Grant Lead Grant Totals

$ 1,333 $ 1,815 3,148
2,975 5,956 8,931
2,052 132 2184
834 42 876
2,819 713 3,532
3 10,013 3 8,658 18,671
$ 3,000 3 1,214 4214
2,975 5,956 8,931
3,516 1,168 4684
9,481 8,338 17,829
522 320 842
$ 10,013 $ 8,658 18,671




CITY OF PROVIDENCE, RHODE ISLAND

COMMUNITY DEVELCPMENT
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2022

REVENUES
intergovernmental
investment Income and QCther Income
Other
Total Revenues

EXPENDITURES

Community Development
Total Expenditures

OTHER FINANCING SOURCES (USES)
Transfers In

NET CHANGE IN FUND BALANCE
Fund Balance - Beginning of Year

FUND BALANCE - END OF YEAR

EXHIBIT A-4

{IN THOUSANDS)
Community
Development
Block Grant Lead Grant Totals
$ 9,264 $ 1,015 10,279
- 8 8
9,264 1,023 10,287
8,273 1,020 10,293
9,273 1,020 16,293
35 - 35
26 3 29
496 317 813
$ 922 3 320 842
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EXHIBIT A-5
CITY OF PROVIDENCE, RHODE ISLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET

JUNE 30, 2022
{IN THOUSANDS)
Good Publc FCACFP Police Harbor Fconomic Parinerships- Healthy
Faith Recreation Granis Safety Parks Animal Bog Moarings Opporlunily Development PVD Gives Commundies
Grat Depariment Fund Grants Depariment Pound Fund Sranls Grant Commission Grants
ASSETS
Cash and Cash Equivalenis 8 - E 04§ 59 & 888 § 116 & 242 3 i 0§ 132§ 285 § i 3 1,089
Investments - - - - - - - - - - -
Receivables, Net:
frtergovemmental - 4 - 182 30 - - - - - 3,501
Leases - - - - - - - - - - -
Giher - - - g - 3 - - - - 303
Due from Olhar Funds - - - - . . . . - - .
Other Assals - - - B - B . . _ - .
Tatal Assets § - $ 308 % 88 5 1087 & 128, & 245 8 b S 132§ 285 _§ 2 8 4,993
LIABILITIES AND
FUND BALANGES
LIABRITIES
Warrants and Accounts Payable 5 -8 2 % % % i 2% i 0% - % - % - § - % 70
Unearned Revenue - - - - - - - - - N .
Due ta Other Funds 4 - - 406 - - - - - - -
Total Liabllittes 4 2 16 445 22 3 - - - - B
DEFERRED INFLOWS OF
RESOURCES
Unavailable Revenue - Leases
ilnavailable Revenue - Other Receivables 3,332
FUND BALANCES {DEFICIT)
Nonspendable - - - - - - - - . - -
Reslricled - 306 53 642 1903 242 1 13z 285 3 1.591
Commitled - - - - - - - - - - .
Unassigned {4) - - - - - - - - - .
Total Fund Bzlances (Deficit) &) 306 53 642 103 242 i 132 285 3 1,691
Total Liabilittes, Deferred
tnflow of Resources and
Fund Balances $ = 3 g, § 69 & 1087 % 125 & 248§ i .3 32§ 285§ 3 8 4,993
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EXHIBIT A-5

(CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2022
{IN THOUSANDS)
Walerplace Fire Publis Roger Botanical Parks Narth
Park Nalional SalefFire Park Williams Gamlens Mary E. NG Johason Buriat Botanical Recrealion
Building Revolving Hwy Grant Detecl Museum Park Cenler Sharpe Prayground Groupd Gandens Suppod
inspeclian Fund Fund nspes Fung Casino Project Fund Fund Fund Operations Fund
ASSETS
Cash and Cash Equivatents ] 1,358 § w S 1t 3% 554 0§ 435§ 43 8 iw S 194 & I M § 439§ 253
Irvesiments - - - - - - - - - - - -
Receivables, Nel:
Intergovernmental - - - - - . - - - - - .
Leases - 385 - - - - - - - - - .
Other - - - 4 & 4 - 18 - - T 3
Due fram Cther Funds. - - - - - - - - . . - -
Other Assels - - - - - N - - - - - -
Tolal Assels $ 1358 § 461 3 11 3 538 _8 441 3 A7 _§ 0 3% 22 3 33 4 3 446 8 258
LIABILIMES AND
FUND BALANCES
LIABILITIES
Warranis and Accounts Payable 3 4§ - 5 -5 4 8 0 8 - 5 - § 5% 0§ - § - § 14 8 -
Uneamed Revenus - - - - - - - - . - - -
Due 1o Other Funds - - - - - 175 - - - - - .
Tetal Liabilities 14 - - 4 10 175 - 5% - - i4 -
DEFERRED INFLOWS OF
RESOURCES
Unavaileble Revenue - Leases 202
tnavailable Revenue - Cther Receivables
FUND BALANCES {DEFICIT)
Nanspendable - - - . N . - - - - - -
Restricted 1,345 - H 354 - - 18 164 3 34 432 -
Committed - 169 - - 431 - - - - - - 256
Unassigned - - - - - (128} - - - - - -
Total Fusd Balances (Deficit) 1,345 169 11 554 431 (128} 19 161 3 EL 432 258
Total Liabiities, Deferred
Inflow of Resaurces and
Fund Balances £ 1,358 _§ 461 g i1 8 558 & 441 8 47 8 i _$ 212§ 3, 5 34 8 446 % 258
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ASSETS

Cash and Cash Equivatenis
Tnvestments
Receivabies, Net:
Inlergovemmental
teases
Clher
Due from Other Funds
Other Assels

Tolai Assels

LIABILITIES AND
FUND BALANCES

LEASTLITIES
Warranis and Accounls Payable
Unearned Revenue
Due te Other Funds
Toial Liabilities

DEFERRED INFI.OWS OF
RESOURCES
Unavailable Revenue - Leases
Unavatiable Revenue - Other Receivables

FUND SBALANCES (DEFICIT)
Nenspendable
Resyicted
Committed
Unassigned
Tolal Fund Balances (Daficity

Tolal Liabiities, Deferred
infiow of Rescurces and
Fund Balances

EXHIBIT A-5

(¢2)

(CONTINUED)
CITY OF PROVIDENCE, RHODE iSLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2022
{IN THOUSANDS)
Speed
Park City Camera Fedsrat RI Insp. &
RI Slate Devetopment Coundil Substance Traffic & Recordey State Adoplive Historical  Stds. Rent  Studeni
Councll On Capdal Parks & Abuse/Other Schoo) Digitization Adoptive Seizure Records Tr Escrow Aclivity
Acts Fund Fund Recrealion Sources Safety Haldings Seizure Fund Fund Fund Funds Totals
$ 1 $ 48 % 20 5 - 3 1512 3 T4 8 3|2 5 20 3 es 3§ 16 § 1,188 § 10,566
- - 429 218 - - - - - - - 648
- - . - - - - - - - - 3,807
- - - - - - - - - - - 385
- - 413 - - - - - F] - - 772
- - - - 573 108 - - 45 - a 152
g 1 3 48 .8 85z _ & 219 5 2085 § 80 8§ 382 _§ 20 _§ 155§ 16 5 1198 _§ 18 930
§ - $ - $ - $ - 5 B1 $ - & 6 3 - 5 - $ 1% 3 - $ 348
- - 302 - - - - - - - - 302
- - - - - - - - 3 - - 588
- - 30z - a1 - [} - 3 18 - 1,238
282
3,332
1 48 560 218 2,004 ase 376 20 152 - 1,198 11,344
- - - - - - . - - - - 856
- - - - - - - - - - - £132)
1 48 560 219 2,004 860 378 20 152 - 1,196 12,068
3 1 5 48 5 862 S 218 & 2085 _§ 860 _% 382 3 20 & 183, 8 18 5 1188 2 15,830




EXHIBIT A-6
CITY OF PROVIDENCE, RHODE ISLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
YEAR ENDED JUNE 30, 2022

{IN THOUSANDS}
Good Public FCACFP Police Harbor Economic Partnerships- Healthy
Failly Recraatien Granls Safety Parks Animal Dog Moorngs Oppartunity Develapment PVD Gives Communities
Grant Daparment Fund Grants Depariment Pound Fund Crants Granl C ission Grants
REVENUES
Departmental $ - ] - $ - § - 3 - $ 42 3 - ] - $ - $ - 3 -
Inmtergovarnmenial - 450 11 2,570 86 - - - 234 - 1,081
Investment and Reptal Incomes - - - - - - - - - - -
Olher - - S 44 7 - - - - - 1.576
Total Revenues - 450 13 2614 73 42 - - 234 - 2,637
EXPENMDITURES
Current:
Execulive, Legislalive, and Judicial - - - - - - - - - - -
Public Safely - - 41 2,678 - 28 - - - - -
Buiiding Inspection - - - - - - - - - B -
Recrealion - 467 - - - - - - - - -
Public Lands and Parks - - - - 25 - - - - - -
Grants - - - - - - - - - - 1,287
Education - - - - - - - - - - -
Community Development - - - - - - - - 309 - -
Tolal Expendilures - 487 41 2675 25 28 - - 309 - 1,287
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES - on {25) {61) 48 14 - - (78} - 1,350
CTHER FINANCING SOURCES
(USES)
Transters In - - - - - - - - - - -
Total Other Financing Souwrces
{Uses) - - - - - - - - - - -
NET CHANGE IN FUND BALANCE
{DEFICIT) - {17 (25) 3] 48 14 - - 75) - 1,350
Fund Balance - Beginning of Year {4y 323 78 J03 55 278 1 132 I8¢ 3 241
FUND BALANCE - END OF YEAR 3 i 3 s _§ 53 8 642§ 103 3 242 3 1 3 132§ 285 3 3 8 1,50
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EXHIBIT A-6

{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
YEAR ENDED JUNE 30, 2022
{IN THOUSANDS)
Waterplace Fire Public Roger Bolanical Parks North
Park Naticnal Saleffire Park Wilkams Gardens fMary E. NG Johnsen Burial Botanical Recreation
Building Revolving Hwy Grant Detecl Museum Park Center Sharpe Playground Graund Gardens Support
nspection Fund Fund Inspac Fund Casine Project Fund Fund Fund Qperalions Fund
REVENUES
Departmental § 193§ %2 § - - 0§ 282 3 51 5 -8 - % ] 395 98
Intergovernmentat - - - - 2 - - - - - k] -
Investiment and Rental Income - - - - B 50 - - - - 15% -
Olher - - - 131 - - - 198 - - 1 -
Total Revenues 193 93 - 131 254 i01 - 198 - - 548 o8
EXPENDITURES
Curant:
Executive, Legiskalive, and Judiciat - - - - - - - - - - -
Public Safely - - - 38 - - - - - - -
Building Inspection 40 - - - - - - - - -
Recreation - 7 - - - - - - - - - 104
Public Lands and Parks - - - - 140 175 - 168 - - 372 -
Granls - - - - - - - - - - - -
Education - - - B - B - B - - - -
Gommunity Developmeni - - - - - - - - - - - -
Totai Expendilures 40 17 - a5 140 175 = 168 - - 372 104
EXCESS {DEFICIENCY) REVENUES
OVER EXPENDITURES 153 78 - a2 124 {74} ElH - 176 (B)
CTHER FINANCING SOURCES
{USES)
Transfers i - - - - - 118 - - - .
Total Olher Financing Sources
{Uses) - - - - - 118 - - - - -
NET CHANGE IN FUND BALANCE
{DEFICIT) 153 s - 52 124 42 - 30 - - 178 &
Fund Balance - Beginning of Year 1,192 93 11 462 307 {170) 10 131 3 34 255 262
FUND BALANCE - END OF YEAR $ 1348 § 168 _§ 11 534 S 431 § {128) 1] 16§ 3 34 35 432 & 256

e




EXHIBIT A-6

(CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
OTHER SPECIAL REVENUE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
YEAR ENDED JUNE 30, 2622
{IN THOUSANDS)
Speed
Park City Camera Federal Rl insp. &
RI State Developmeri Councll Substance Traffic & Recorder Stale Adoplive Historical Stds. Rent  Student
Councii On Capital Parks & AbusefOther School Digitizalion Adoplive Seizurs Retords Tr Escrow Aclivity
Acts Fund Fund Recrealion Souices Safety Hoidings Seizure Fund Fund Fund Funds Tolais
REVENUES
Departmental $ - § - $ - § - § - $ - 3 - § - & - - 8 - 5 1170
Inlergovernmental - - - - - - - - - - 1,016 5411
Investment and Rental income - - 15 {23) - - - - - - - 183
Cther - - 8% - - - 164 - - - - 2211
Tolal Revenuss - - 168 {23} - - 164 - 36 - 1,016 8,985
EXPENDITURES
Cumeni: -
Execuiive, Legislalive, and Judiciat - - 2 1 - - - - 15 - - 18
Public Safely - - - - 13 - m - - - - 3,067
Buiiding Inspeclion - - - - - - - - - B - 40
Recrealion - - - - - - - - - - - 588
Public Lands and Parks - - - - - - - - - - - 880
Granls - - - - - - - - - - - 1287
Education - - - - - - - - - - 583 S83
Community Development - - - - - - - - - - - 3acg
Total Expendilures - - 2 1 113 - 1114 - i5 - 983 7.%12
EXCESS (DEFICIENCY) REVENUES
CVER EXPENDITURES - - 98 (24) aty - 53 - 21 - a3 1,873
OTHER FINANCING SOURCES
(USES)
Transfers n - - - - 573 108 - - - - - 795
Tolzal Other Financing Sources
(Uses) = . - 573 106 - - - - . 795
NET CHANGE N FUND BALANCE
{DEFICITY - - 88 {24y 460 108 53 - 21 - 33 2,688
Fund Balance - Beginning of Year 1 45 462 243 1,544 754 323 20 131 - 1,163 8,400
FUND BALANCE - END OF YEAR 3 1 5 48 5 560, 8 218 3 2004 % 850 8 376 8 20 8 152 _§ - $_1.19%_ S 12.058

(s5)



EXHIBIT A-7
CITY OF PROVIDENCE, RHODE ISLAND
OTHER NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET
JUNE 30, 2022
{IN THOQUSANDS)

North Locust Elizabeth
Burial Dexter Mary Swift Grove Gladys Sarnuel Angell Gity of C.H. Smith
Ground Fire Donation Hragurn Cemetery Anna H. Paber Tingley MH Gowld Could Providence (Superior
Perp Care Insurance Trust Trust Trust Mann Trust Trust Trust Trust Trusl Porl Trust Courl)
ASSETS
Cash and Cash Equivalerls 5 212 8 B 5 64 B - 3 8 5 - $ - $ 41 3 - $ 57 5 - ] 154
Investments 5.233 - 2967 90 - 428 107 659 658 558 313 3,313
Due from Other Funds 340 - - - - - ~ -~ - - - -
Total Assels 8 5845 8 B_ 5 3,031 5 90 & B8 & 628_ 8 16738 710 3 68§ 615§ 318 _§ 3487
LIABILITIES AND
FUND BALANCES
LIABIEITIES
Warrants and Accounts Payable 5 2§ - § - ] - % - 5 - § - $ - § - s - $ - $ 4
Due to Other Funds B89 - - - 3 48 - - - - - -
Total Liabilities ot - - - 3 48 - - - N -
FUND BALANCES
Nonspendable - B - - - - - B B - - -
Restricted 8,144 36 3.03% o0 5 580 107 Fal) 68 515 318 3483
Total Fund Balances 6,144 36 3,031 S0 5 550 107 710 68 615 318 3463
Total Liabililies and
Fund Balances 5 5,845 _§ 3. .5 3031 § 96 . § 8 8§ 628 _§ 107 . § 718§ 68 & 615 _§ 318 _§ 3467

(96)



EXHIBIT A-7

(CONTINUED)
CITY OF PRCVIDENCE, RHODE ISLAND
OTHER NONMAJOR GOVERNMENTAL FUNDS
COMBINING BALANCE SHEET (CONTINUED)
JUNE 30, 2022
{IN THOUSANDS)
Emeline Ebenizer Norh Schoaol
Owen Fredrick A. Dr. Vineent Knight Edward F. H. B. Burial Comm
Vinlon Vinlon A, Clanti Dexter Ely Exp Anthany Abbey A. Ground Dwight Ellen CharlesH
Trust Trusl Fupd Tr Fund Trust Fund Triist Exp Trusl King Trust Res Fung Mem Bames Smith Tolal
ASSETS
Casly and Cash Equivalents $ 1% P - 8 1% & § 5 - 8 23 5 181§ 42 5 1% 1 0% eu8
Invesiments - - - 3,845 1187 40 348 - - - - 20,351
Bue from Olher Funds - - - - z - : - - - - 340
Tolal Assets 3 % 5 2. .8 - E 3864 S 1173 8 40 & 371 t] 181 $ 42 85 1 s ki § 21,598
LIABILITIES AND
FUND BALANCES
LIABILITIES
Warranls and Accounts Payable s -8 - & - B - 8 - 8 - % - 8 -3 R - 8 - % 18
Due 1o Other Funds z - - - 20 - - - - - - 760
Tolal Liabilities - - - - 20 - - - - - - 776
FUND BALANCES
Nonspendable - - - - - - - - - - - -
Reslricted 1 2 - 3,854 1,153 40 371 131 42 1 1 20,823
Tolal Fund Balances 1 2 - 3,864 1,153 40 371 184 42 1 1 20,823
Tetal Liabilities and
Fund Balances 3 1. .5 2 .3 -5 3864 S5 1373 & 40 3§ kT -1 181§ 42 _§ 1 3 1§ 21598

(97)



EXHIBIT A8
CITY OF PROVIDENCE, RHODE ISLAND
OTHER NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

YEAR ENDED JUNE 30, 2022
{IN THOUSANDS)

North Locus! Elizabeth
Burial Dexier Mary Swift Grove Giadys Samuel Angell City of G.H. Smith
Grourd Fire Donation Bragunin Cemetery Anna B, Potter Tingley MH Gould Gould Providence {Superiof
Perp Carg insurance Trust Trust Trust Mann Trust Trust Trust Trust Trust Port Trust Courl)
REVENUES LTI | T ———
Depadmental $ 89§ - 5 - % - 8 - % - 8 - 3 - 5 - % - % - $ -
Investment and Renlal income 242 - {528 (10} - (113) {14) {114} 1) {109}, 37N {694)
Total Revenues 331 - (528} (10} - (113) {14) (114) {7 {169} @7 {534)
EXPENDITURES
Execufive, Legislative, and Judicial - - 205 - - 3 - 38 - 3 - 35
Finance - - - - - - - - - - - -
Public Lands and Parks 1,598 - - - - - - - B - - -
Capitat - - - - - - - - - - - -
Tolal Expenditures 1,588 - 205 - - 3 - 38 - 3 - 35
EXCESS {DEFICIENCY) OF
REVENUES OVER EXPENDITURES (1,267) - 733 {10) - (118) 4 (152) o 112 @n (529)
OTHER FINANCING SOURCES
{USES)]
Transfers In - - 115 - - - - - - - - -
Transfers Out {an - - - - - - - - - . _
Total Other Financing Sources
{Uses) an - 115 - - ” : - - - - -
NET CHANGE IN FUND BALANCE (1,344) - [GREN] {10) - {118) (14} {162) G (112) {37 629)
fund Balance - Beginging of Year 7.488 36 3,649 100 5 696 121 862 Fi-l 727 355 4,092
FUND BALANCE - END OF YEAR § 6144 § 36 3 3031 § 90 3 5 .8 580 S 07§ 719 _§ 8. 3 g5, .5 318 5 3463

(28)



EXHIBIT A-8

{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
OTHER NONMAJOR GOVERNMENTAL FUNDS
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES (CONTINUED)
YEAR ENDED JUNE 30, 2022
(IN THOUSANDS)
Ebenizer North Schoot
Fredrick A. Dr. Vincenl Knight Edward F. M B. Burial Somm
Vinton A. Cianci Dexder Ely Exp Anlhany Abbey A Ground Dwight Ellen Charles H
TFrust Fund TrFund Trust Fund Trust Exp Trusl King Trust Res Fund Menm Barnes Smith Total
REVENUES
Deparmental - 8 - 8 - § -5 - 3 -8 - % - $ - 3 - 3 - % 89
Invesiment and Randat Incoma - - - (BB3) 36 ) (46} - - - - (1,983)
Telal Revenues - - - B85y 38 4} (46) - - - - (1,894)
EXPENDITURES
Execulive, Legistative, and Judicial - - - 21 282 - 2 - - - 582
Finance - - - - - B - - - -
Public Lands and Parks - - - - - - - - - - - 1,558
Capital - . - . - ; . . . . R .
Tolat Expendilures - - - 21 282 - 2 - - - 2,187
EXCESS {DEFICIENCY) OF
REVENUES OVER EXPENDITURES - - - (708) {248) %) {48) - - - - (4,081}
OTHER FINANCING SCURCES ~
{USES)
Transfers in - - - . - - - - - - . 115
Transfers Out - - - {115} - - - - - - - (192)
Total Other Finaneing Sources -
({iUses) - - - {115} - - - - - . - in
NET CHANGE IN FUND BALANCE - - 821 {246) 4 148) - - - - (4,158}
Fund Balance - Beginning of Year 1 2 - 4685 1,399 44 419 181 42 k3 1 24,981
FUND BALANCE - END OF YEAR 1 $ 2 8 - $ 3864 8§ 1153 _$ 40§ 371, S 181 3 A2 S 1.8 1 $ 20823

(99)
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INTERNAL SERVICE FUNDS

Internal service funds are used to account for resources used to pay legal claims and the self-insured
medical claims incurred.

Legal Accrual — is used for the accrual of legal claims payable.
Active Benefits — is used to account for self-insured health claims incurred by active employees.

Retiree Benefits — is used to account for self-insured health claims incurred by retiree’s,



EXHIBIT B-1
CITY OF PROVIDENCE, RHODE ISLAND
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF NET POSITION

JUNE 30, 2022
(IN THOUSANDS)

Legal Active Retiree
Accrual Benefits Benefits Total
ASSETS
Current Assets:
Cash and Cash Equivalents $ - % 540 % 2596 % 3,136
Receivables, Net - 1,861 194 2,055
Due from Other Funds 6,307 37,290 26,390 69,987
Other Assets - 2,268 - 2,268
Total Assets $ 6,307 § 41958 § 29180 § 77,446
LIABILITIES
Current Liabilities:
Accounts Payable and Accrued Liabilities L - % 20 % 605 % 825
Risk Management Claims Payable 6,007 4,628 1,372 12,007
Due to Other Funds/Other Payables 300 25,227 14,991 40,518
Total Liabilities 6,307 29,875 16,968 53,150
NET POSITION
Unrestricted - 12,084 12,212 24,296
Total Liabilities and Net Position $ 5,307 % 41,959 % 29180 % 77,448

(100)



OPERATING REVENUES
Charges for Sales and Services
Other

Total Operating Revenues

OPERATING EXPENSES
Health Ciaims

OPERATING INCOME (LOSS)

NONOPERATING REVENUES
{nvestment Income

CHANGE IN NET POSITION
Net Position - Beginning of Year

NET POSITION - END OF YEAR

CITY OF PROVIDENCE, RHODE ISLAND

INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION
YEAR ENDED JUNE 30, 2022

EXHIBIT B-2

{IN THOUSANDS)
Legal Active Retiree
Acoruai Benefits Benefits Total
$ - 10,5756 % 3,939 % 14,514
- 65,866 36,099 101,965
- 76,441 40,038 116,479
- 75,249 34,756 110,005
. 1,192 5,282 6,474
- 1,192 5,282 6,474
- 10,892 6,930 17,822
$ - 12084 § 12212 % 24,296

(101)



EXHIBIT B-3
CITY OF PROVIDENCE, RHODE ISLAND
INTERNAL SERVICE FUNDS
COMBINING STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2022

(IN THOUSANDS)
Internal Service Funds
tegal Active Retiree
Acorual Benefits Benefits Totals
CASH FLOWS FROM QPERATING ACTIVITIES
Cash Received from Customers and Other $ - 3 76,441 § 40,038 $ 116,479
Cash Paid to Vendors - {80,238) (41,091) {121,327)
Nei Cash Provided (Used) by
Operating Activities - {3,795) {1,053} (4,848)
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS - {(3,795) (1,053} (4,848)
Cash and Cash Equivalents -
Beginning of Year - 4,335 3,648 7,984
Cash and Cash Equivalents, Unresiricted -
End of Year - 540 2,596 3,138
CASH AND CASH EQUIVALENTS, RESTRICTED -
END OF YEAR $ - 3 - 3 - 3 -
RECONCILIATION OF OPERATING INCOME
(LOSS) TC NET CASH PROVIDED (USED)
BY OPERATING ACTIVITIES
Operating income {Loss} $ - $ 1,162 § 5282 % 8,474
Adjustments to Reconcile Operating Income
{Loss) to Net Cash Provided {Used) by
Operating Activities:
Depreciation and Amortization Expense - - - -
(increase) Decrease in:
Receivabies - 1,558 189 1,747
Other Assets - 89 - 89
Due from Other Funds (2,007) (8,781) (5,121) (15,909)
Increase (Decrease) in:
Accounts Payable and Accrued Expenses - (287) (702) (989)
Due to Other Funds - 2,848 (45) 2,803
Risk Management Claims Payable 2 007 (414) {656) 937
Net Cash Provided (Used} by
Operating Activities $ - % (3,795) % (1.053) § (4,848)

(102)



OTHER SCHEDULE



This page is intentionally left blank



EXHIBIT C-1
CITY OF PROVIDENCE, RHODE |SLAND
SCHEDULE OF PROPERTY TAXES RECEIVABLE
YEAR ENDED JUNE 30, 2022

{IN THOUSANDS)
Property Propeity
Taxes Current Transfers Abatements Amount Collecticns Taxes
Receivable Year Addendums and to be Nst of Receivabie

Year July 1, 2021 Assessment (Net) Adjustments Collected Refunds June 390, 2022

2022 3 - 5 366,802 § - % 8,830 § 55972 8 353,671 $ 3,301
2021 9,942 - - 914 9,028 5,795 2,233
2020 3,828 - - 858 2,972 774 2,198
2019 3,325 - - 566 2,758 250 2,509
2018 2,831 - - 444 2,387 164 2,223
2017 3,234 - - ) 3,224 164 3,060
20186 3,271 - - 8 3,263 127 3,136
2015 3,683 - - 2 3,681 121 3,560
2014 3,403 - - 31 3,372 79 3,293
2013 3,852 - - 44 3,808 81 3,727
2011 and Prior 23,601 - - 2,846 20,758 266 20,489
Subtotal 60,970 & 366,802 % - 3 15551 § 412221 § 362,492 49,729

Less: Estimated Aliowance
for {ncoliectable Accounts 37,436 37,466
Net Property Taxes

Receivable 3 23,534 $ 12,263

(103}



EXHIBIT C-1
(CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
SCHEDULE OF PROPERTY TAXES RECEIVABLE {(CONTINUED)
YEAR ENDED JUNE 30, 2022

{iN THOUSANDS)
Collections
July - July -
August 2020 August 2021
Collections Collections
Subject to September - Subject to
60-Day FY20 June 2021 Total FY 20214 60-Day Fy21
Year Accrual Collections Collections Accrual

2022 k) -8 353,871 % 353,671 3 1,881
2021 4170 2,625 6,795 85
2020 276 498 T74 73
2019 Tt 179 250 29
2018 42 122 184 18
2017 34 130 184 19
2018 34 a3 127 14
2015 24 97 121 14
2014 26 53 79 9
2013 17 64 31 8
202 and Prior 26 240 266 16
Total § 4720 § 357772 % 362,492 § 2,166

(104)



EXHIBIT G-1

CITY OF PROVIDENCE, RHODE ISLAND
SCHEDULE OF PROPERTY TAXES RECEIVABLE (CONTINUED)
YEAR ENDED JUNE 30, 2022

{IN THOUSANDS)

Schedule of Net Assessed Property Value by Category

Assessed December 31, 2020

Description of Properly Valuations Levy
Real Property $ 12668817 3§ 285,163
Motor Vehicle 651,116 22,789
Tangible Property 1,125,525 52 804
Total 14,445,458 380,786
Exemptions and Adjustments 2,854,774 13,984
Net Assessed Value $ 115808684 3 366,302

(168)

(CONTINUED)
Reconciliation of Current Year Property Tax Revenue
Current Year Collections % 352,492
Revenue Received 60 Days Subsequent to
Fiscal Year Ending June 30, 2021 2,166
Subtotal 364,658
Prior Year Revenue Received in Current Year
(2020 50-Day Rule) (4.720)
Current Year Property Tax Revenue 3 359 938
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EXHIiBIT D-1
CITY OF PROVIDENCE, RHODE ISLAND
ANNUAL SUPPLEMENTAL TRANSPARENCY REPORT (MTP2)
YEAR ENDED JUNE 30, 2022

Education
REVENUE Municipal Department

current Year Levy Tax Collaction $ 355,552,000 [ -
Last Year's Levy Tax Coflection 2,710,000 B
Prior Years Froperty Tax Coilaction 1,676,000 -
Interest & Penaity 4,536,058 -
PHOT & Tax Treaty (excluded from ievy) Collaction 8,541,021 -
Other Lacal Property Taxes - -
Licenses and Parmits 10,347,282 -
Fines and Forfeitures 4,455,881 -
Irvastment fneerme 794 .
bepartmental 0,852,851 -
Rescue Run Revenua £,162 715 -
Police & Fire Detsil 2,309,546 -
other Local Nan-Property Tax Revenues - -
Tuition - -
mpact Aid - -
Eredicaid - 5,287,846
Federal Stabiization Funds - -
Federal Food Service Reimbursemant - 15,802 428
CoBG 1,158,772 -
COPS Grants - -
SAFER Grants - -
Gther Federa! Aid Funds 3,158,395 36,863 821
COviD - ES5ER - 31,555,802
COVID - CRF - -
COVID - CDEG - -
COVID - FEMA - 4,957,695
COVEE - Other - 344 228
COVIR - ARPA 27.941 367 32,521
MY Excise Tax Reimbursement 1,620,464 -
State PiLOT Program 35,772,362 -
Distragsed Sommunity Relisf Fund 5,265 375 -
Library fesouree Akd - -
tibrary Constractian Aid - -
Public Service Corporation Tax 2,223,255 -
Keals & Baverage Tax f Hote! Tax 8,608,524 -
LEA Add - 73, B90,705
Group Home - -
Housing Aid Capital Projects - 46,155
Housing Aid Bonded Debt 22,178,463 -
Stata Foed Service Ravernue - 237,405
Incentive Ald - -
Proparty Revaluation Reimbursement - -
Gthar State Revenue 585,151 & 2358 298
Matar vehicle Phase Qut 23,274,083 -
Qther Revenua 23,362,524 3,830,887
Lozal Apprapriation for Education - 130,046,611
kegional Approprietion for Education - -
supplamental sppropristion for Edugation - -
fezionai Suppiemantal Appropriation for Education - -
othaer Education Appropiiation - §,223,639
Reunding - -
Total Ravenua S 580,796,000 % 515,668,000

Financing Scurces: Trensfer from Capital Funds 5 - s -
Financing Sources: Transfer from Other Funds 8,418,053 2,448 500
Finanting Sources: Dabt Proceads 4,233,957 -
Financing Seurces: Qther - -
Raunging - -
Teotzi Other Financing Sources S 12 852 GO0 S 2,445,000

See accompanying Noles fo Annual Supplemental Transparency Report (MTP2}
(108)



EXHIBIT D-1
(CONTINUED)

CITY OF PROVIDENCE, RHODE ISLAND
ANNUAL SUPPLEMENTAL TRANSPARENCY REPORT (MTP2) (CONTINUED)
YEAR ENDED JUNE 30, 2022

Generni Social Centrafized Public Parks ond Pafice

EXPENDITURES Government Finance Services T Btanning Libraries Works Rec Departrent

{ompensaten- Group A S 13261970 5 SEE6OBS $ 21,463,845 5 1584489 5 A4UB2068 5 - 5 4598052 5 10427258 5 190905817
Compenation « Group B - - - - - - - - 3,561,516
tompensation - Group £ - - . - - - - - -
Tompenzatian -Voluntzar - - - - - - . . -
vertima- Group A 175600 0343 . 14218 15139 - 884,130 550,158 5580337
Overtime - Group B - - - - - - - - 1070386
Ouertime - Groug C - . . - - - . - -
Police & Fire Datait - - - - - - - - 5545446
Aete Megicat Insurance - Group & 2110752 25488} 288,050 260.902 BiE4,145 - 1,156,581 2,023,354 5179582
Active Medica! Insursnce- Groap B - - - - - - . . 1512604
Active Medital lnsuranee Group € - - - - . - - - -
Active Denta nzorancs- Group A 152,836 78109 20,473 £5,953 63,162 - 106,255 141600 57612
Artve Dey urance- Group B - - - - . - - - TLAEE
Artive Dents! insurance-Group € - - - - - - - - -
Payrall Tares o1 257 416303 FEER 115903 355593 - 418403 541,035 1084343
Life nswrance 160757 4563 423 EO20 4,670 - 5851 25.096 93203
Erate Defired Contribution- Graup & - - - - - - - - .
State Befined Cantribution - Group B - - - - - - - - v
Ltate Defired Convibution - Graup © - - - - . - - - -
{nher Benefits- Group & 790,506 237,220 27.012 33,300 184,218 - 385573 453523 aEve
Other Berafits Group B - - - - . - - - 58288
Other Barefits- Group C . - - - - - - - -
Logal Defired Benefit Persion- Group A 3408816 1515486 367712 £55.833 1.350.8M - 1,390,954 2,435.083  Z6.50320%
Local Defired Banefit Persion - Group 3 - - - - - - - - 5005 7a8
iocal Dafires Eenefit Porsion ~ Group G - - - - - - . - -
Srate Dafinag Banefit Pensior-Group A - - . - - - - - -
State Dafinac Bansfit Pantion « Group B - - - - - - . B .
State Dafineg Benefit Pensor - Group € - - . - - - - - -
Other Defined fenefs / Contributan 345,950 263,630 35383 52850 253.605 - 533014 BE0,063 402,200
Purekazed Sarvicas 14,177,586 1820356 6.273,430 £7.404 1,659,851 - §.864,633 FHSOEY 4,754,138
MaterialnTuppines 2222411 11,065 57,328 20,923 3,054 - 322,018 518 728 1,015 562
Sofrware Licerioes - - - 1,068,243 - - - - .
Capital Dutlays . - - - - - 1873 . .
ANJErARLE - - - - - - - - -
Maintenznce 1,057,264 1,771 - 20,558 10,602 - 231954 296,500 566839
Vehitie Dperations 15711 - - . - - 548 28542 254 853
Uhilities 218152 £0.332 118635 245,336 £20.855 - 593.08¢ 2587012 233403
Lontnganty - - - “ - - - . -
Srreet Lighting - - - - - - - - .
Revaication - 12,550 - - . - - - .
Znow Removal-Raw Materhl & fvemal Contracte - - - - - - §73.500 - -
Trazh Remeval & Reeyeling - - - - - - 83545405 - -
{lsirs & Setcaments - . - - - - - - -
Community Suppart - - - - u . - - -
Ocher Ooeration Exserdiures 13597716 -+ 5348932 - 204,508 5,585,000 - 250,380 A768
Tipping feez - - - - - B - - -
iocal Appropsiation for Eduration - - - - - - - - -
Ragioral Apprepriztion fac Ebucation N - . N _ . . . N
Suppiemantal Appropriaron for Educton - - . - - - - - -
Reginnal Swpplementsf Appropration for Eduration - - - - - . . “ N
Other Eucstion Appropriation - - B . - - - - -
Municipsd Dain- Principat - - - - - - . N -
Muriciasi Deds- Ineeres - - - . - - - - -
Sehoo} Debr- Pringips? B - - - - - - . N
Lehop! Daht- intarest - - . - - - - - -
Retiree Medieziirzurance- Tot! - - - - - - - - B
Retiree Dentad Insurance-Total - - - . - - - - -
CPEB Cortrnution-Totel - - - . - - - . "
Rourding - - - . " - - - -
Tatat Expenditures 553931103 S11209758 $34384407 § 4220162 5 10050515 3 3955000 5 255BATE 5 22134307 ¢ 43550297

See accompanying Notes fo Annual Supplemental Transparency Report (MTP2)
(107}



EXHIBIT D-1
(CONTINUED)

CITY OF PROVIDENCE, RHODE ISLAND
ANNUAL SUPPLEMENTAL TRANSPARENCY REPORT (MTP2) (CONTINUED)
YEAR ENDED JUNE 30, 2022

Fire Centralized  PubfcSafety  Education Tokn! Feucation
BT EDTLRES. Enwteh her fation Dett OPER ek D et

Comparmation- Grxap A SILEOSE O 450598 F OADA0LSE & -3 - % - eSS £ 47mEsT AL
Comparzation - Group 8 1.7BE500 - - - - - SAGLALS ISETTAIE
Companzation - GraE £ - - - - - - - 33,51127¢
Comparoation ourtesr . . . - g . - .
Oyertime- Group & 527,70 A3TALZ 12227 . - . 17.507,753 28,531
Crtime - SR B 7ER - - “ - - LIEEDL8 58,504
Dvertime+ Toup © - - - - - - - 245,542
Folice & Fre Detait 43,573 - - - - - S58E5LY -
Astfee MAACE) InZiatat -GS A 3,321,723 STEFEL s 5q - - - 15452854 2L e
Ay Mecizal freueancss S B 359,737 - - - - - 1322358 1745008
Aoies bAacienl inouesnoe- Sroun £ - - - - - - - AD LRI EEG
Active DEnbwiinerance- Grous A 33313 €3.542 10306 - - - SALZ002 LESLE13
Activa Darbat inmurance- Gregs 3 19,385 - - - - - 53,852 282.63%
Ackiva Dapist insurance- Groa O - - . - - - - FRL.SIEN
Fryroli Taxes €eR 45 SHITL 7FALE - - - IAEERST 17.3652E4
ifa Inzurancs 25455 1,357 o3 - - - JETLTL 9592
Stute Deftradt Conbribution- Graug & - - - - - - - 805 857
Stxtm Dt Cotribtion - Group 8 - - - - - - - 2N
Stete Defred Comtibution - Sroup C - - - - - - - 2579
Cthar Banetis- Group A 45,832 243,35} 27T - - - 134,555 LIRLTTL
Cthes Banetis- Group B S157 - - - - - €A.47% L4776
Cler Benatite- Group © - - - - - - - ERELL2E
Locs Defired Banett Pandor- Groug A ot 3,369,552 30933¢ - - - Fo,723,55L e TIE
Loms Dafined Baneik Persian - GoE B LTIRTIE - - - . e EETLAET LITTNR
Lacal Defined Seneft Fersion « Group O - " - . . . - 5,215,359
Stata Defired Bana?t Penciore Group A - . - - - - - PR3
Stabe Dafirad Brnsiit Passen - GIUAE - - - - - - - 3408,002
St Daftped Banett RRAsion - Ghoud € - - - - - - - 1758t
Cener Dafipey Benetit f Contrimation 10323 333873 25574 - - - 3637218 -
Puronazan Senioez HESE3 3,620 1T - - - 35583530 103733472
Mateeaiounpes IATAERL FEYAE 28aEn - - - 7318781 12133845
Software Licenses - - - - - - 1pe8248 821,438
Caplos? Qutsys - - - - - - LETEL 7,753,005
Inmirrce - - - - - - - 725538
Maint=rance 57735 E25,532 TEIRTSL - - - 3,500,555 34145203
Vetita Dpermiong 7385 4057 1,134 - - - 304,551 115,554
Utiiiies TELEE 33,349 173,543 - - - 5447553 T.357.020
Cortingency - - - - M - - -
Strast Lishting - - - - - - - -
Fevelusdon - - - - - - 12520 -
Snow Renavii-Raw Melesril & Edernsl faatracis - - - - - - TG -
Trash Remana) & Recytting - - - - - - SI4LG05 -
QEre B EeiemEnT - - - - - - - 4221603
Cosmamanity Sappart - " . » . - . .
Ciher Qparation: Expendture: IZLEW - - - . - 24.23%,413 3,215,305
Tioging Fees . . . - - . - .
Loz Approgriation for Ecusstion - - - E0fas B - - 1508581t -
Frgondi Apgeaprisdion fur Stutation - - - - - - - -
Suppbareirdal Appespration for Sowaition - - - - - - - -
Raganst fupplentasl Asnropristion for Educiion - - - - - - - -
ner Briceton Agpropintisn - - - 5,213,635 - - 5223 £38 -
hesnigips Jabt- Pindps! - - - - 3BAI5437 - 32110257 -
Mhaniziosl Dbt et - - . - 1B2T335 - 12,232 325 -
Sohool Datre- Frincdpar - - - - 3,745,000 - 2,740,000 .
Sonogt Degt- miaras - - - - €471321 - £470311L -
Ratires Madioal rrumsnce Tom! - - - - - 27252iE3 27242 157 722,368
Retires Dama) iRsurance- 7okl - - . - - - - -
COER Contrioution- Tota - - - - - - - -
Femdig - - - - - - - -

Fobsl Experaituras 3 36765577 S 10355V L AI0VAE FIEIMAN F633543 3 2?,..’1..’.5.5& %3300 5 I2CBRS00G

Firanzing tzes: Trans?er to Capital Finds 5 - H .
Franeiag (el Trivefe b Othet Punds EET5.235 -
Francing Uzes: Faypmait to Bond Extrow Aent - -
Eransng Uzes: Oher 2E7,4855 -
‘Tota otner Hrandng Wees § SlaEms 3 -
#iet Charge in B BEalanza® 1062709 [L765.00G)
Fievd Belanced- begineing of pear 430,679,500 £30,13% £1%
Funds ramasea from Rapomasia Savemment Servces (385} - -
Fundy acced to Reparenie Srvemment Servizes [RGE) - -
Pricr pariad sdfetmant - -
rfoe Adbammant - -
Fierd Baimhen’ - beginding of yeat sdjusted 30,639,800 30,198 FLE
Reurgeg

o Beianoe® - ang of year A ) 5 ALETEELL

See accompanying Notes to Annual Supplemenial Transparency Report (MTP2)
(108)



CITY OF PROVIDENCE, RHODE ISLAND

COMBINING SCHEDULE OF REPORTABLE GOVERNMENT SERVICES WITH RECONCILIATION TO MTP2

EXHIBIT D-2

MUNICIPAL
YEAR ENDED JUNE 30, 2022
Tota! fther Total Othet Hetthange  Beginning Fund Restared Beginning Ending
Per Audited Fung Finandal Statements Totel Financing Totst Financing inFund Fund Batance®  Prior Period Fund Balance' fund Balance®
Fiznd Description Revenue Sources Expendifuras Uees Balance® {Defidt Adij {Deficity {Deficity
Fund Balatizef - per MTP-2 at Juna 30, 202F adjusted H 30,850,500 - 30,658,500
o funds removed from RGS for fiscel 2021 - - -
No funds added to FGS for Fiscol X021 - - -
Ng misc. adjustments made for fiscal 2024 - -
) n
Fund Balance” - per MTP-2 at June 3G, 2022 adjusted § 30,559,500 - 30,653,900
Generat Fund $ 534330000 529550000 5 ALMEIEON 5 145417000 & 827,000 § 28518800 S - 28,818,000 5 29,645000
WD 3,846,000 - 3,950,000 {104,000} 555,000 555,00 453,000
Hestrty Communities Grams 1.637,000 - 1,287,000 - 1,330,080 241,000 - 241,000 1,581,000
FPubiic Safety Grants. 2854000 - 2,475,006 {61,080) 703,000 703,000 642,000
vl 9,264,000 35,000 2,273,000 25,000 436,000 456,000 522,000
ARPAFund 27941000 - 27,241,003 - - - - -
Federst Adoptive Seizutes - - - M - 19,500 - 18,900 15,960
Stare Adopthve Seizures 164,600 - 111,000 53,000 323,000 - 424000 36000
Tatsls per audited financal statements 5 3B0,706000 S20585000 S5 462873000 S 145417000 & 2081000 & 31,155,500 S - 31155900 § 33246900
Beconcilfadon from fnandsl statements 1o MTF2
3 -3 - 5 13004551L20 § {130,04881130) S -k - & - - %
Reclastity transfor o b0 Education De 25 ca P2
Reclassiy Stie intervenhon Fducation Transfer tg Other Appropriation Expandimira - - 6,123,639 (5,224,638} - - - -
GASE 87 issusance of Leases - 16.933.000) {15.933,000) - - - - - "
Remove CDBG Activity omitied on MTR2 - - - - - {456,600} - {498,000} {436,000}
Rounding - - - - - - - -
Fotals Par MIP2 § 580,766,000 512652000 5  382,210,35F S 9145730 § 2091000 $ 30,659,900 5 30,659,500 5 32,750,900

See accompanying Notes fo Annual Supplemental Transparency Reporf (MTP2}
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EXHIBIT D-3
CITY OF PROVIDENCE, RHODE [SLAND
COMBINING SCHEDULE OF REPORTABLE GOVERNMENT SERVICES WITH RECONCILIATION TO MTP2
EDUCATION DEPARTMENT
YEAR ENDED JUNE 30, 2022

Total Other Total Ozher  Het Change Beginniag Fund Reitated Beginning Ending
Per hudlted Fund Financial Ststements Total Financing Total #inancing in Fund Fund Bstance®  Prior Pesiod Fand Balance® Fund Batanca®
Fung ﬂescr_iplion Aevenue Sourtes Expenditures Uses Balance* (Deficit] Adjustnient Deficit} {Deficit)
Fund Balanced - per MTP-2 at June 30, 2021 adjusted s 50,145,611 - 5 30,145,611
o misc. adivstments made for fiscal 2021 - - -
Fund Balance® - per MT2-2 at Jupe 30, 2022 adjusted 30,145 611 - 30,145 611
School Uarestricred fund $ 295342000 $  IITON0000 5 430,240,000 5 2,730,000 § 941,000 S 14,083,611 § - 3 15083611 5 15,024,651
Enterarise Fund - Schoot funch - Exhibit VI 19,655,000 - 17,006,000 - 2,049,088 4,034,000 - 4,634,000 £,033,000
$8A Sthool Caplial Project Fund 46,000 5,179,000 10,179,000 - 14,954,060} 5.000,000 - 5,000,000 45,000
Schaal Grants Funds 80,616,000 1002000 79,654,000 1802000 162,000 5,863,000 - 5,865,000 6,027,000
Studsnt Activity Funde 1,015,000 - 983,000 - 33.080 1,163 000 - 1,163.000 1,196,000
Totals per sudited finantial statements $ 397,575000 § 143251000 § 538,053,000 S 4,532,000 § {L¥69.000) & 30,145,611 § - 5 30,145,611 & 28,376,611
ReconciEation from financial statements to MT22
Municipa! sppropriation fer Education reposted as » transfer on financiz) stetements but z
revanye cn MIF2 § 130047000 5 1130.047.000) § - $ - 5 - ] - 3 - § - H -
Rectass of other education sppropriation £,223,060 {5,223,000) - - - - - - -
State contributions on behalf of teather pansions are reportad as revenys and {12,177,000) - 117,177,000} - - - - - -
expenditures on financial statements only
Transfer to Capital Fund from school focal recorded on Finacuals But not on MTP - 2,730,000) - 12,730,000} - B . . -
indirect £osts revenue ransfers - 1,802,000) - {1,802,000) - - - - -
Rounding - - - - - - - - -
Totals Per ATP2 5 516668000 5 2,449,000 5 520886000 5 - 5 11,768,000) § 30145615 § - £l 30145648 5 28376611
Reconcilistion from MTP2 to UCOA
Traasfer to Capital Fuad from city 5 2448006 § {2,458,000) § -
Miscellaneous rornding recanciiation - {1,000} -
Tatals per UCOA Validated Tolals Report Dated 12/29/22 theough email $ 519,316000 S - 5 510.886,000

See accompanying Notes to Annual Supplemental Transparency Report (MTP2)
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NOTE 1

NOTE 2

NOTE 3

NOTE 4

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO ANNUAL SUPPLEMENTAL TRANSPARENCY REPORT (MTP2)
JUNE 30, 2022

BASIS OF PRESENTATION

The Annual Supplemental Transparency Report (MTP2) is a supplemental schedule
required by the State of Rhode Island General Laws 45-12-22.2 and 44-35-10. This
supplementary schedule included within the audit report is part of a broader project to create
a municipal transparency portal (MTP) website to host municipal financial information in a
centralized location.

The format of the Annual Supplemental Transparency Report (MTP2) was prescribed by the
State Department of Revenue (Division of Municipal Finance), Office of the Auditor General,
and the Department of Education.

REPORTABLE GOVERNMENT SERVICES

Data consistency and comparability are among the key objectives of the State's Municipal
Transparency portal. Consistent with that goal, the State has defined “reportable
government services”, RGS, to include those operational revenues, expenditures, and
transfers related to activities which are essential to the achievement of municipal operations.
The determination of RGS may be different from the activities included within the legally
adopted budget of the municipality. In practice, some communities report certain RGS in
separate funds (e.g., special revenue funds, enterprise funds) rather than the municipality’s
general fund. The Annual Supplemental Transparency Report (MTP2) includes a
reconciliation to the fund level statements.

ALLOCATIONS

The State reporting requires expenditures to be reported by departments, as defined by the
State. Some of the departmental groupings are not consistent with the depariments
reflected in the City’s (or Town's) budget and accounting system. To report these costs, the
City (or Town) made allocations of costs to the State’s departmental groupings based on a
reasonable basis.

EMPLOYEE GROUPS — COMPENSATION AND BENEFIT COSTS

Compensation includes salaries, longevity, stipends, clothing allowance/maintenance, shift
differential, out-of-rank, holiday pay and bonuses.
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NOTE 4

NOTE 6

CITY OF PROVIDENCE, RHODE ISLAND
NOTES TO ANNUAL SUPPLEMENTAL TRANSPARENCY REPORT (MTP2)
JUNE 30, 2022

EMPLOYEE GROUPS — COMPENSATION AND BENEFIT COSTS (CONTINUED)

For Public Safety departments (i.e., police, fire, and centralized dispatch) and the Education
Department, compensation and most benefits costs are reported in the following employee
groupings:

Group A: This group consists of employees who serve the primary function of the
department.

o Police Department — police officers (e.g., uniform personnel - including,
leadership positions)

e Fire Department — fire fighters (e.g., uniform personnel — including, leadership
positions)

e Centralized Dispatch Department — civilian dispaichers only

e Education Department — professional staff providing direct services to students

e For the remaining departments — all employees’ compensation and benefits are
reported under Group A

Group B: For Police and Fire Departments, compensation and benefits paid to its
administrative employees and civilian dispatch employees are reported under Group B.
The Education Department reports compensation and benefits paid to executive/mid-
level educational administration employees under Group B.

Group C: This group is only used for the Education Department and it includes
administrative and support staff.

Other postemployment benefits (OPEB) are not reported by employee groups on the MTP2.
They are reported in total as either (1) contributions to a qualified OPEB trust or (2) the
amount paid for medical and dental insurance for retirees when an OPEB trust fund has not
been established. The detail employee group information for the Education Department can
be found on the State’s Municipal Transparency portal website.

EDUCATION REVENUE AND EXPENDITURES

The revenues and expenditures presented on the MTP2 under the Education Department is
consistent with existing Uniform Chart of Accounts (UCOA) guidelines. Each MTP account
code has been mapped to the corresponding UCOA code or group of UCOA codes to
facilitate the preparation of the M TP reporting.

Additional guidance and definitions regarding the State’s Municipal Transparency Portal can
be found on the following website for the State Division of Municipal Finance:
http://www.municipalfinance.ri.qov/.
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STATISTICAL SECTION INFORMATION

The objectives of statistical section information are to provide financial statement users with additional
historical perspective, context and detail to assist in using the information in the financial statements,
notes to financial statements and required supplementary information to understand and assess
economic condition.

Statistical section information is presented in the following categories:

Financial trends information is intended to assist users in understanding and assessing how
financial position has changed over time.

Revenue capacily information is intended to assist users in understanding and assessing the
factors affecting the ability to generate own-source revenues (property taxes, charges for
services, etc.).

Debt capacity information is intended to assist users in understanding and assessing debt
burden and the ability to issue additional debt.

Demographic and economic information is intended 1) to assist users in understanding the
socioeconomic environment, and 2) to provide information that facilitates comparisons of
financial statement information over time and among governments.

Operating information is intended to provide contextual information about operations and
resources to assist readers in using financial statement information fo understand and assess
economic condition.

The accompanying tables are presented in the above order. Refer to the Table of Contents for
applicable page number locations.

Sources; Unless otherwise noted, the information in the tables is derived from the comprehensive
annual financial reports for the relevant year.



Govemmental Aclivities:
MNet Invesiment in Capital Assels
Restricted
Unyastricled
Total Governmental Activilies
Nel Assets

Business-Type Aclivities:
Nat Invesiment In Capital Assets
Restricted
Unteslricted
Totat Business-Type Aclivilies
Net Assels

Primary Government;

Net Invesiment in Capiial Assels
Rasldcied

Unrestricled
Tolal Primary Govemmmenl
Net Assels

SCHEDULE 1
CITY OF PROVIDENCE, RHODE ISLAND
NET POSITION BY COMPONENT

LAST TEN FISCAL YEARS
{ACCRUAL BASIS OF ACCOUNTING)

{IN THOUSANDS)
Fiscal Year
2013 2014 2015 2016 2017 2048 2019 2020 2021 2022
$ 117,449 $ 199,002 § 219178 S 204262 § 243237 $ 238126 5 224920 5 164496 3 584885 § 50046%
- - - - 17,543 18,809 19,236 18,623 83,969 180,623
263,762) (341,888} {1,303 632) {1,361.585) (1,421,539} (2,241,694 {2 222 401) {2,226,948) (2. 707,767) {2,795,070)

$ 297,210 § 225544 § 239088

265,120 § 256,28 5 294008 5§ 319820 § 338526 § 329505 5 357815
35,112 38,627 42322 51,642 49,188 55218 49,373 42,005 47,651 57,781
6,403 6,676 {35,289) {39,095) (26.639) (61.370) {69,383) 71,921} (38,442) (44,926)
§ 258,725

S 263847 8§ 246121 .5 ..268788 & 2/8678 & 287849 § 209810 3 306610 S 338984 S 370650

e S O

$ 334859 5 424546 § 4582067

460,391 $ 499386 § 532120 §

544740 § BD1022 § 914476 3 B58278
35,112 36,627 £2322 51,642 86,731 74.025 58,608 60,828 131,860 238,284
(267,359) (335,313) (1,338,921) {1,400.580) (1,448,178) {2.303.061) (2,291,784} (2,295 867) (2,746,200 (2,840,996)

$ 112432 8 125860

- SUUUSLE T A7 M oL
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SCHEDULE 2
CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN NET POSITION

I.AST TEN FISCAL YEARS
(ACCRUAL BASIS OF ACCOUNTING)
(IN THOUSANDS)

Fiscal Year
2013 2014 205 2016 2017 2018 2019 2020 2021 2022
EXPENSES
Govemmental Activilies:
Executive, Lagisiative, and Judicial 3 36,944 § 3036 5 3BBIG § 54,515 3 66,564 % 61615 § 30286  § 34029 % 34232 % 68,697
Finance 58,452 49,261 63,820 27,661 20,693 31,118 28105 57,907 55,688 52,722
Public Safely 170,854 168,742 180,430 218,557 218,980 221,438 217,100 260,313 287,300 290,807
Building Inspection 4,264 4,381 4,486 4960 4,800 4,14% 4,108 4,568 4,561 4,690
Public Works 16,752 23,965 26,859 12,360 15,875 13,376 28452 30,005 az,081 32,693
Recreation 1876 2,151 2,238 3,362 3.631 4,326 4,481 4,840 4,623 6,148
Public Land and Parks 21,941 20,825 21.280 37.118 28,908 20,847 36,842 45117 37,129 48,702
Education 385,215 402,538 422,730 430,501 430,458 445,724 441,456 453,307 561,614 494,656
Communily Developmenl 24,297 18,901 17,981 27,758 25,924 16,673 18,865 23,021 22,983 21,185
nlerest on Leng-Term Debt 26,817 18,984 18 B850 21,508 20,182 14,860 15,978 12622 16,195 32028
Tolal Governmenlal Activilies Expenses 756,422 747,785 796,633 838,601 836,025 842 B26 825,681 926,808 1,045,286 1,042,308
Business-Type Activilies:
19,385 19,322 417,076 14,574 11,819 11,950 12,845 14,406 17,143 16,054
Water Supply Board 52,553 56,271 58,628 59,638 60,274 £0,483 62,489 66,165 60,548 64,785
Clvic Cenler - - - - - - - - -
Nonmajor School Lunch Program 14,422 16448 18,182 16,610 17,442 18,552 16,988 16,052 15,841 17,008
Tolal Business-Type Aclivities Expenses 88,371 81,041 BB,B56 80,218 BOS35 86,985 92,422 96,623 93,532 97,846
Cempenent Unit:
Providence Redevelopment Agency - - - - - 10,928 9,070 12,336 12,805 14,027
Total Componenl Unil Expenses - - - - - 40,928 9.07C 12,336 12,805 14,027
Total PEmary Government Expenses 842,793 838,806 885,489 579,820 825,660 942,739 927,173 1,035,768 1,151,623 1,154,181
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SCHEDULE 2

{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN NET POSITION (CONTINUED)
LAST TEN FISCAL YEARS
(ACCRUAL BASIS OF ACCOUNTING)
{IN THOUSANDS)
Fiscal Year
2013 2014 2018 2018 2017 2018 2019 2020 2021 2022
PROGRAM REVENUE
Govemmenial Activities:
Charges for Services:
Executive, Legistative, and Judiciat 5 222 % 198§ 19 % 355 § 344 S 347§ 37§ | § 36§ 465
Finance 68,955 67,500 80,835 5,312 5,578 5,799 7413 5,817 6,184 1,178
Public Safety 11776 12,050 11,908 21,821 26075 27,696 32,144 32,031 22,383 34,387
Building Inspeciion 4,503 4,036 4,375 7,872 6,871 8,441 7402 5,354 6,721 8513
Public Works 229 516 318 295 218 330 262 219 387 291
Recrealion 211 195 547 4,380 1457 1,324 1421 1,312 1319 1,529
Publc Land and Parks 264 321 317 2,509 1,825 2,683 1,716 4,330 1197 1.875
Education 12,474 12,699 156,151 3IB7 34 41 - 39 2 10
Communily Development - - - 10,310 9,583 1,001 1.420 1.281 714 1,355
Cperating Grants and Confributions:
Executive, Legistative, and Juditial - - - 2 & iz 4 68 84 241
Finance - - - - - - - - 189 -
Public Safety 183 51 56 2378 2453 8,786 11,108 1,901 45,798 30,723
Public Works - - - - - - - - - -
Recreation 442 395 484 589 575 730 589 a30 1,563 450
Public Land and Parks - - - - - - 180 126 568 66
Education 247,624 252,226 275,252 257,205 312,170 323,305 332,577 350,918 428,069 385,316
Community Davelopment 13,605 8,292 6,791 20,017 16,569 14,383 16,044 14,226 14,692 14,852
Capital Granls and Conlributions:
Finance - - - - - - - - -
Public Works - . - 2,083 6,656 4,088 4,024 11.998 9772 11,606
Public Land and Parks - - - 488 1,849 g24 636 1.245 144 =]
Education - - - - - - - - - -
Telal Govemmental Activities - - - - - - - - - -
Program Revenue 359,588 358,470 376,027 372351 392,533 309,900 417,327 433,057 545,071 802,629
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PROGRAM REVENUE [CONTINUED}
Business-Type Activities:
Charges for Services:
PPBA
Water Supply Board
Clvic Center
Nenmajor Schoot Lunch Program
Capital Grants and Conlributions:
Water Supply Board
Total Business-Type Activities
Program Revenues

Component Unit:
Charges for Senvces:
Providence Redevslopment Agancy
Tolal Gomponent Unil
Program Revenues

Tolal Primary Governmenl
Program Revenues

NET {EXPENSE] REVENUE
Governmental Aclivities
Business-Type Activilies
Total Primary Governmenl Nel Expense

Component Unit: Providence Redevelepmeant
Agency

SCHEDULE 2

{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN NET POSITION (CONTINUED)
LAST TEN FISCAL YEARS
{ACCRUAL BASIS OF ACCOUNTING)
{IN THOUSANDS)
Fiscal Year
2013 2014 2015 2016 2047 2018 2019 2020 2021 2022
& 20020 % 10,652 18,861 $ 22,408 13815 ¢ 13784 & 14,826 $ 153868 § 15333 ¢ 19,150
61,070 62,872 69,231 74,01% 73,404 78,612 72,330 B84,796 81,349 88,655
15,124 15,414 15,863 16,759 16918 16,796 16,989 15,503 16,852 19,065
2,100 3,304 1,608 471 391 4.229 918 523 684 789
98,314 101,242 104,893 110,646 104,528 110,911 105,081 101,608 114,218 127,649
- - - - - 10.555 11.644 11.370 13.803 25,447
- - - - 10,815 11,844 11,370 13,893 25447
455,784 477,269 417,344 503,119 504,428 521,626 534,032 548,035 673,182 656,626
(289,285) (420,508) (467,250} (467,250) {443,482 (442,526} (408,354) (493,755) (500,215) {538.779)
7.273 12,386 14,774 20427 14,893 22,336 12,639 4,985 20 686 29,803
382 027 408,220} 462,476} (446,823) {428 599 {420,590) 395,715 (488,767 (479,62¢) (508,976)
- - - - - {37%) 2.574 {068) 1.088 11,420
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GENERAL REVENUES AND OTHER
CHANGES IN NET POSITION
Govemmental Aclivilies:
Properly Taxes
Paymants Iy Ueuw of Taxes

Grants and Contribulions Not Restricted 1o

Speciic Programs
investmen! [rcome
Gain {Loss} on Disposal
Miscellanecus
Trensfers
Sale of Buliding and Land
Total Governmental Activities

Business-Type Activilies:
investment Earnings
Miscellaneous
Transfers
Bpecial Hems:
Annexation
Total Business-Type Activilies

Total Primary Government

Component Unit:
Miscellaneous
Tetal Component Unit

CHANGES IN NET POSITION
Governmental Activities
Business-Type Adlivilies

Total Pramary Government

Cemponent Unit

SCHEDULE 2

{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN NET POSITION (CONTINUED)
LAST TEN FISCAL YEARS
{ACCRUAL BASIS OF ACCOUNTING}
{IN THOUSANDS)
Fiscal Year
2013 2014 2015 2016 2087 2018 2019 2020 2021 2022
§ 325850 § 331,333 0§ 335624 3 344012 3657666 § 357,649 § 351,543 5 353,387 352,606 $ 368,402
25645 27,110 28,088 39,139 40,698 40,964 41,003 21,366 42,320 A2r21
19,296 18,158 16,658 17,586 16,878 22479 25,118 33,301 16,851 39,144
84 1 17 2,598 1,926 1,486 1,918 6,739 (1,856)
18,200 18,871 19,176 13,944 13,364 12,395 15,774 18,339 23,868 24,209
(243} - - - 1,103 1018 250 - B .
380,032 395,273 398,647 14,798 432,407 436,429 435,176 428,371 442,382 462,526
852 662 485 - - - 673 1,573 847 1,893
- - - 2218 543 1,465 {1,161) 242 10 -
243 - - - (1,103) (1,018) {250) - . -
- - - - - - - - 10,326 -
1,096 662 485 2218 {560} 449 (678) 1815 10,883 1,893
390,127 395,935 400,032 417,016 431,847 436,878 434,498 420,185 453,365 464,712
. . . . . - - - 23] 293
B ; B , - - - - - 293
(263) (25.333) (67.703) (52,452} {11,085) (6.497) 25,822 {65,381) (57.833) (75,253)
8,368 13,048 15,269 22,645 14,333 22 785 11,961 6,800 31,669 31,695
S 810F 8 (12265 3 (50444} 3§ (2GH07) 48§ 2 1BORR & 3B783 8 OBSBY) 8 (FB64) 8 (44.557)
- - - - - (373} 2,574 {9E5) 1,158 11713
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SCHEDULE 3
CITY OF PROVIDENCE, RHODE ISLAND

FUND BALANCES ~ GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
{(MODIFIED ACCRUAL BASIS OF ACCOUNTING}

{IN THOUSANDS)
Fiscal Year
2013 2014 2015 2018 2017 2018 2019 2020 2021 2022
General Fund:
Designaled for Future Uses $ - 8 - 8 - 0§ - B - % - 8 - 0§ - 8 - & -
Unreserved! Unassigned (8,627} (8,872 {13.445) {3,158) 2,279 11.462 20,4065 25141 28818 20,845
Total General Fund 5 (8.8527) 8 (8672 _§ (13445 _§ 3.158) _§ 2,279 8 11462 .8 20,405 & 25441 § 28818 3 29645
All Olher Govermmental Funds:
Nonspendable 3 19,832 % 18770 8§ 19,041 $ 17,432 § 138 % 13§ 1% % 13§ - 8 -
Restricled 71,066 54,378 39,352 38,117 55,366 53,480 51,263 61,158 180,734 163,484
Commilled 10,268 9,530 18,013 9,877 10,114 8,894 8,238 8,109 23,349 24,738
Unassigned 18y - - - - - {7 {18,005} {174) (132}
Total All Other Govemnment Funds § 101248 % 795678 3 68406 _§ 56026 _§ 65606, § 52520 % 60550 8 51,308 5 263908 _$ 188100
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REVENUES
Faxes
Departmental Revenue
Federal and State Grants and Reimbursements
Investment and Rantat Income
Fines and Forfeilures
State Fiscal Stabilization Funds
Olher
Tolal Revenues

EXPENDITURES
Cuprent;
Execudtive, Legislalive, and Judicial
Finance
Public Safety
Building Inspeclion
Public Works
Recrealion
Public Lands ang Parks
Other Depariments
Grants
Education
Gommunity Development
Moncurrent,
Capital Outlays
Debt Servica Prncipal Payments
Debt Sspvice {nlerest and Olher Payments
Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES

CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN FUND BALANCES — GOVERNMENTAL FUNDS

LAST TEN FiSCAL YEARS
(MODIFIED ACCRUAL BASIS OF ACCOUNTING)
{IN THOUSANDS}

SCGHEDULE 4

(119}

Fiscal Year
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
324,068 5 330449 $ 334,103 343,995 5 356,050 359,547 353,386 352,750 353,326 § 350938
92,683 88,042 BS, 769 325,438 340919 348,779 357,818 85,208 103,332 116,341
306,195 306,232 316,291 104,375 111.057 114,651 131,826 400,009 478,213 490,634
3,247 4,358 1.843 1173 3,626 4,206 2,193 2,391 6,911 {1.677)
5,030 6,066 4,559 6,294 5228 4,772 4,427 3,136 1,820 4,456
15,076 14,514 i7.334 0,366 4,481 4,413 3420 5,867 1776 5528
T47 332 749,861 763,899 790,639 821,361 836,368 853,071 849,381 851,378 975,320
11,649 11,080 13,364 15,834 24,553 20,872 14,572 14,569 17.016 48,956
50,743 44,540 47,741 43,168 45378 45,685 47,555 51,067 48,337 50671
163,492 161,866 163,213 173,208 172,922 181,208 188,637 187,615 200,51 189,346
3,831 4,096 4,239 4.454 4,262 3,947 3,804 3,918 3,515 4,085
18,963 18,852 20,264 19,180 21.798 22,100 21,705 20,960 22421 23,359
1,750 2,004 2,10t 3.208 3,487 4,186 4,447 4,800 4,594 5,752
20,458 21,415 20,560 196841 20,050 22174 24,083 26,268 22,257 25,536
7.877 9,203 10,178 0,042 10,888 71,530 14,639 16,150 13,804 15,527
4,231 4,233 4.55% 4,563 4,953 5,880 8,716 6,518 6,882 7,648
382618 388,485 403,843 390,087 412,405 427,156 436,905 436,046 493,720 510,878
20,066 14,668 13,4320 21,288 18,274 8,150 11,719 10,967 11,228 11,478
4,638 23,341 22881 11,821 186,650 13,788 5,328 147,354 17,737 49,628
42,844 45,161 40,481 42,815 47,050 45,347 46,550 26,661 38,640 44,859
26,669 21,118 20,377 22,787 21875 21573 18497 33,502 20,264 24,725
749,929 770,076 787,313 791,048 823635 833,605 846,247 588,885 020,728 1,013,448
(2,590 20,415) (23,414} (409} (2.274) 2.782 6.824 (138,534) 30,652 {38,128)



SCGHEDULE 4
{CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
CHANGES IN FUND BALANCES — GOVERNMENTAL FUNDS (CONTINUED}
LAST TEN FISCAL YEARS
{MODIFIED AGCRUAL BASIS OF ACCOUNTING)
{IN THOUSANDS)

Fiscal Year
2013 2014 205 2016 2017 2018 2019 2020 2021 2022

OTHER FINANCING SOURCES (USES)
Financed Purchases 3 - 8 - % 7000 % 8043 3848 5§ 12111 3 - % 5498 § 6546 3 6,213

Issuance of leases - - - - - - - - - 16,933
Capital Notes lssued - - - 484 2342 - - - - -
Bond Proceeds 38,346 - - - - - - 115,000 127,660 -
Refunding Bonds [ssued B - 68,675 - - - - - - -
Payment to Refunding Bonds Escraw Agent - - {74,367) - . - - - 28,282) -
Pramhim o Bond lssued 2,125 B 6,081 - - - - 15,080 23,374 -
Loar Proceeds 250 - - - - - - - - -
Proceeds from Salke of Real Esfale - - - B - - - - - -
Transfers In 129,707 120617 131,377 127,880 128,787 136,211 131,737 141.5M 147,366 156,858
Transfers Out {129,950) {128,617 131,377 {127,980) {127,686) (135,195) (131,487 (141,571 {147,356) (156,858)
Proceeds on Refunding Bonds lssued - - - - - - - - - -
Total Clher Financing Sources (Uses) 41,477 - 7,369 5,807 7.281 3427 250 135,588 131318 23,148
SPECIAL ITEMS
Procesds from Sale - - : - - - - - - -
NET CHANGES IN FUNG BALANCE 5 35887 8§ (20445 8 (18045 8 6098 _§ 507 _§ 15888 _$ 7,074 3 (3.946) % 161970 8 {14,982}
Debt Service as a Percentage of Noncapitat
Expenditures 9.3% 8.9% B 0% &.4% B.5% §.2% J.7% 7.5% 6.6% 7.2%
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SCHEDULE 5
CITY OF PROVIDENCE, RHODE ISLAND
TAX REVENUES BY SOURCE - GOVERNMENTAL FUNDS

LAST TEN FISCAL YEARS
{MODIFIED ACCRUAL BASIS OF ACCOUNTING)
(IN THOUSANDS)

(UNAUDITED)

Tax Tangible Excise
Year Real Estate Taxes Taxes Total
2013 3 248,593 § 35185 % 25939 % 309,717
2014 251,201 39,006 26,599 316,806
2015 251,770 45,652 32,025 329,447
2018 256,943 49,034 32,971 338,948
2017 271,500 49 552 29,945 350,997
2018 273,058 50,147 24,258 347,461
2018 272,616 50,108 19,068 341,792
2020 277,754 52,444 11,809 342,107
2021 271,745 56,382 10,189 338,316
2022 278,704 58,906 8,382 345,992

Change
2013-2022 12.1% 87 4% -67.7% 11.7%

Source: City records.
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CITY OF PROVIDENCE, RHODE ISLAND
ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

SCHEDIILE 6

LAST TEN FISCAL YEARS
(IN THOUSANDS)

(UNAUDITED)
Tangible Total Taxabie Actual Valus as a
Fiscal Reat Personal Motor Assessed Percent Total Direct Taxable Percentage of
Year Properly Froperly Vehicle Exemplions Value Growth Tax Rate Value Actual Value
2013 & 10,261,120 & 685,579 685618 § {2,706274) § 8,923,043 0.48 % 3414 8 8,998,532 9846 %
2014 8,333,885 749,006 T01,908 {243,998) 10,541,714 18.14 34562 10,711,777 28.41
2015 9,308,593 879,201 702310 {281,241) 10,808,863 0.64 34.83 10,820,954 98.04
2018 9,481,855 911,150 720,527 {286,568) 10,828,966 208 30,56 12,770,148 97.09
2017 10,172,367 948,202 T41,602 {343,404) 11,516,657 8.37 35.82 12,770,148 47.09
2018 10,603,161 944,575 870,864 {554,322) 11,564,081 0.4% 3448 13,699,266 95.43
2049 10,846,517 979,259 572751 {BOC,150) 11,598,377 0.3 30.86 12,398,537 100.00
2020 13,256,805 1,023,291 648,844 {1,308,126) 13,620,614 1744 28.80 14,928,740 100.00
2021 12,616,182 1,077,852 623,858 {3,066,381) 11,251,311 {17.39) 30.50 14,311,592 10600
2022 12,568,817 1,125,525 651,917 {2.854,774) 11,590,685 3.02 30.50 14,445,459 100.00
Source: Cily Records
Weighted Average Rate Calculation
Tel. RiE 12,668,817
Tanpible 1,125,525
Excise 651,117
Tot. 14 445 450
% of A Tax Rale Total Direct Rale
Tot. Res. RE 8,728,205 60.42% 24.56 14.84
Comm. R/E 3,840,523 27.28% 38.70 0.1
Tangible 1,125,525 7.19% 55.80 4.35
Excise 651,116 4.51% 30.00 1.38
8 14,446,459 160% 30.55
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CITY OF PROVIDENCE, RHODE ISLAND
PRINCIPAL PROPERTY TAXPAYERS
CURRENT YEAR AND NINE YEARS AGO

SCHEDULE 7

{(UNALDITED)
2022 2013
Percenlage Percentage
of Tolat of Total
City City
Taxable Taxable Taxable Taxable
Assessed Assessed Assessed Assessed
Taxpayer Value Rank Valug Taxpayer Value Rank Value
Narragansell Electric Co, $ 591,086,010 1 5.10%  Mamagansell Eleclric Co. $ 209,298,070 i 2.35%
Domirion Energy Manchesler 151,142,284 2 1.30 Motiva Epderprises, LLC 30,049,558 2 0.34
Prospect Gharter Care* 130,563,080 3 1.43 OMN! Rhode Istand 72,830,498 3 0.82
OMNI Rhode [sland TRT Holdings 66,555,870 4 0.57 ONA Providence Office |, LLG 61,441,368 4 088
Tritan Terrainaling L1C 51,164,370 5 0.44 Cne Financlal Holdings, LLC 58,326,901 5 0.85
Regency Plaza {LLC 54,386,070 ] 0.47 One Ciizens Plaza Holdings, LLC 40,845,853 B 0.46
Blue Cross & Biue Shield Ti189.230 7 067 Taxtron Realty Corp. 41,612,842 7 0.47
100 Wes\minsler Pariners LLC 51,261,400 8 0.44 Brown University 42,072,200 8 0.47
HGIT 50 Park Row WeslLLC 50,017,990 a 043 Regency Plaza |, LLC 38,164,759 9 0.43
Coxcom Inc 32,685,080 10 0.28 Avalon Preperiies 32,008,982 10 0.35
Providence Financiai Plaza 1LC 45,181,300 1 042 HFP Holel Owner K, LLC 28,921,877 11 0.32
Promenade Slreet Owner {0 74,208,600 iz 064 CJUF Il MJH Providence, LLC. 26,828,604 12 0.30
BROWN UNIVERSITY 48,380,500 13 0.40 10 Memorial Boulevard Ownar * 54,767,800 13 0.61
Walter L Bronhard 50,194,100 14 043 High Rock Wesiminster Street 29,685,200 14 0.33
Texiron Reaity Comporation 35,535,690 15 933 15 Park Row West Holdings, LLC 17,731,223 15 0.20
CJUF 1l MJH PROVIDENCE LLC 36,390,830 16 0.3 PRIILP 19,853,115 16 0.22
Vedzon Onfine LLC 25,832,250 17 0.22 The Providence Joumnal Company 19,305,053 17 0,22
TFG Providence Center Property LLC 59,469,800 18 Q.51 One Financiat Plaza 18,719,986 18 0.24
AAL NORTHEAST 28,201,350 19 023 100 Smith Street Providence 17,088,100 19 0.19
Sea-3 Providence, LLC 21,168,650 20 0.18 Capttal Properties, inc. 16,031,883 20 0.18
Tolat § 1682380574 14.51% 5 875,584 873 9.81%

Source: City Recomds

Telal {evy for 2022 Tax Roll $370,938,370
Total Levy for 2013 Tax Roll $340,814,522
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SCHEDULE &
CITY OF PROVIDENCE, RHODE ISLAND
PROPERTY TAX LEVIES AND COLLECTIONS

LAST TEN FISCAL YEARS
(UNAUDITED)

Collected Within the

Fiscal Fiscal Year of the Levy Total Collections to Dats
Year Taxes Collections in

Ended Levied for the Percenfage Subsequent Percentage

June 30 Tax Year Amount of Levy Years Amount of Levy
2013 $ 332,768,119 $ 310,510,342 9331% $ 10,943,994 § 321,454,336 96.60 %
2014 340,814,523 317,730,599 93.23 6,821,500 327,552,108 96.11
2015 345,156,658 321,248,525 93.07 8,704,893 329,053,418 95.60
2016 351,854,213 330,475,210 83.92 7,038,736 337,513,946 95,92
2017 364,264,528 344,482,858 94 .57 7,135,988 351,618,847 96.53
2018 363,331,867 348,884,056 96.02 3,811,778 352,695,834 97.07
2019 358,895,513 344,202,602 95.91 4,108,160 348,308,762 §7.05
2020 357,927,849 339,684,148 94.80 7,992 477 347,678,625 97.14
2021 371,036,058 352,378,672 94.97 7,243,142 359,621,814 86.92
2022 380,750,840 362,970,056 95.33 - 362,970,056 95.33

Source: City Tax Collector Records
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SCHEDULE 9
CITY OF PROVIDENCE, RHODE ISLAND
RATIOS OF NET GENERAL BONDED DEBT QUTSTANDING BY TYPE

LAST TEN FISCAL YEARS
{IN THOUSANDS}

(UNAUDITED)
e Business-Typo Artivilios
et Gianerat
Percantage Ollgation
Goneml Spethl Capal Tolal of Mot Debt Bondt to
Fisont Obligation Revemsn Outigation Tax  Molos and Hotos el Sond Ciales & Compensated  Lesse Net Pension Hel OFEB Dotairo Homs PPBA Revanwe  Caphal Paimary Persanst Pes Ectimated
Year Sands Bopds inccement Leates Payanle Fromivm o) Absonces Liablbyy Lfablry Uabizy from Financing el Buads Lpazes Incomo Sopt _Actua) Vahe
= Y 105851 3 B8 § 9450 § 3027 0§ 271 5 L1B® 5 d2880 EEE TS - % B § W $ (2 5 Magsie § 18pAT § - 5 1psaaT - "
2014 £0.501 59,760 8170 30,508 241 5278 39,623 35.27¢ - 154,380 204,056 ey 33,340 28 . 1,045,380 - i
2045 52,261 5422t 2725 13,473 2352 5532 38,587 246,174 - 1,089,055 235,052 - 305,652 8,174 . 1574743 - -
2016 81,551 29,644 - 34,768 2748 - 046 34858 - 4,195,385 270,978 - 294334 103 545 - 2110557 -
2007 78,105 44,420 . Bhle 4 808 . 44,879 36,108 - 1233184 300,109 . 765 566 118740 - 2,155,485
2018 67,920 37,558 B EEET 5462 - 49704 25,757 - 1250276 1,007,294 . 780,038 111387 - 2,885,357
2018 59,380 23,443 - 33,978 4512 . 28,672 38,841 - 1270485 1030243 - 304,952 126,361 . 234,344 -
2020 50,475 0,770 - 33,931 2,389 - 31596 41,516 - 1485433 1084508 - 402 708 1452 - 3290542 - -
2021 5,750 100,690 - 24,878 2083 26,004 2816 44585 198 1457858 1329804 - 268,928 148,025 - 3507291 - -
2022 41,640 100,630 - 25947 1767 22853 32874 44,267 18,228 1,481,240 1378641 . 3BH75 140,404 3624327 h "

Nota: Dotails togacding i Cay's outstasdioy dobl may b found in the notes fo fhe basie fnsncial statements
* Amounls vare included in genceral ebligation bends.

~ lntosmation ot svattable,
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CITY OF PROVIDENCE, RHODE iSLAND
DIRECT GOVERNMENTAL ACTIVITIES DEBT

YEAR ENDED JUNE 30, 2022
(IN THOUSANDS)
(UNAUDITED)

SCHEDULE 10

Debt
Governmental Unit Outstanding
General Obligation Debt:

General abligation bonds 3 41,640
Revenue bonds 100,690
Bond premiums 23,853
Speciat obligation tax increment -
Notes payable 1,767
Capital leases 25,847
Deferred items from refunding -
Ciaims & Judgements 32,874
Compensated Absences 44 267
Lease Liability 18,229
Net Pension Liability 1,481,140
Net OPEB Liability 1,378,641

Total Direct Debt 3 3,146,948

Note: The City of Providence is not subject to the debt of overlapping governments.
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CITY OF PROVIDENCE, RHODE ISLAND
LEGAL DEBT MARGIN INFORMATION

YEAR ENDED JUNE 30, 2022
(IN THOUSANDS)
(UNAUDITED)

Legat Debt Margin Calculation for Fiscal Year 2016:
Taxable Property
Debt Limit (3% of Taxable Property)
Debt Applicable to Limit:
General Obligation Bonds
Less: Debt Not Subject to 3% Limit
Total Net Debt Applicable to Limit

Legal Debt Margin

(127)

SCHEDULE 11

$ 11,590,684
347,721

37,875
3,765

34110

3 313,611




SCHEDULE 12
CITY OF PROVIDENCE, RHODE ISLAND
LEGAL DEBT MARGIN INFORMATION
LAST NINE FISCAL YEARS AND CURRENT YEAR COMPUTATION

{IN THOLFSANDS)
{(UNAUDITED)
Fiscal Yeat
2013 2014 2015 2018 2017 2018 2019 2020 2021 2022
Debi Limit § 321547 § 3232561 § 331415 5 334360 5 350081 5 363652 0§ MIEH 0§ 408818 0§ 407506 5 34772
Total Nat Debt Applicable 1o Limil 41,235 39,065 37,000 27,185 33610 32,125 30,100 28,955 42,185 34,110
Legal Debi Margin § 280313 8

284186 $ 204325 5 307176 § 316471 . § 33407 08 317851 0§ 370663 § 385321 2§ 336N

Total Net Debt Applicable 1o the Limil as a
Percenlage of Debt Limil

Debt Outstanding tssued Culside the 3%
Debt Limil*

k3 65950 5 50435 _§ 55170 _$ 48921 8 42495 % 5795 8 20,280 & 21,526 _§ 4866 _§ 3,769

* The Siate of Rhode Isiand General Assembly has, by Spacial Acl, permitted the Gity to incur indabiedness outside the 3% debl imi. This amount excludes water and sewer
bonds lhat are deemed self-supporting.
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CITY OF PROVIDENCE, RHCDE ISLAND

PLEDGED-REVENUE COVERAGE

LLAST TEN FISCAL YEARS

SCHEDULE 13

{IN THOUSANDS)
(UNAUDITED)
‘Water Supply Board Authorily Revenue
Utility Less Net

Fiscal Service Operating Avaliable Debt Service Fiscal Deabt Service

Year Lharges E: Revenus Principal Interest Coverage Year Collections Principal Interest Coverage
2013 $ $1.070 50,305 § 10,765 1] na na 2013 20026 § 24,568 18,368 0.47
2014 62,872 54,394 8,478 na na na 2014 19,652 25,663 17,486 046
2015 9,501 54,750 14,741 na na na 2015 18,861 26,661 12,483 0.48
2016 1,011 56,953 14,058 na na na 2018 22,405 22368 14,009 0.62
2017 73,404 57,371 16,033 na na na 2017 13,818 28,748 11,476 0.34
2018 76,102 60,483 15618 na fiz:d na 2018 13,784 30,063 10977 0.34
2019 72,330 69,429 12,901 na na na 2019 14,826 29,789 12,152 035
2020 69,786 63,042 6,754 na na na 2020 15,386 31674 12,348 035
2021 81,348 67,126 24,224 na na na 2021 15,333 33,870 16,642 0.30
2022 88,655 85,135 23,520 na na na 2022 12,305 31,953 8627 030
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SCHEDULE 14
CITY OF PROVIDENCE, RHODE ISLAND
DEMOGRAPHIC AND ECONOMIC STATISTICS
LAST TEN FISCAL YEARS

{UNAUDITED)
Fiscai
Year
Ended Perscnal Per Capita Median Scheol Unemployment
June 30 Population*** Income Income**** Age™ Enrollment*™ Rate (*}
2013 178,042 {1 $ 19,489 28.5 23,872 111 %
2614 178,432 {1 21,512 28.7 23,827 9.9
2015 178,432 (1) 21,612 287 23,765 7.1
2016 179,207 &)} 21,612 28.8 23,867 55
2017 178,710 (1 25,169 28.8 24,093 43
2018 178,042 %)} 25,169 29 27,548 4.1
2019 178,042 (1) 25,169 29 27,931 37
2020 178,042 )] 25,169 29 23,836 126
2021 180,609 (1) 25,169 308 22,537 59
2022 180,609 {t 25,169 306 21,830 3.1

™ Unavailable

* Source: Rhode Island Department of l.abor and Training
** Rl Department of Education

*** Source: U.S. Bureau of the Census

*** Source U.S. Bureau of Economic Analysis
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CITY OF PROVIDENCE, RHODE ISLAND

PRINCIPAL EMPLOYERS

SCHEDULE 15

2013 AND 2004
{UNAUDITED}
2013* 2004

Percentage Percentage

of Total City of Total City
Employer Employees Rank Employment Empioyees Rank Employment
Brown University 4,600 1 4.30 % 3,251 2 278 %
Rhode Isiand Hospital 4,200 2 3.93 6,063 1 519
Life Span (Mgmt. Sves. including Miriam Mgmt Sves.} 1,990 3 1.86
Women & Infants Hospitai 1,800 4 1.68 2,800 4 2.40
Roger Williams Medical Center 1470 5 1.38 1,340 4] 1.15
The Miriam Hospital 1,263 8 118 2,161 5 1.85
Befo Corp/Providence Journal 870 7 0.81 964 1 0.82
Mars 2000 85¢ 8 0.80
Providence Coliege 798 g 0.75
AAA Southern New England 700 10 0.66
Johnson & Waies University 700 11 0.66 1,200 8 1.03
Butler Hospital 699 12 0.65 BGO 16 0.68
H. Carr & Sons Inc. 500 13 0.47
Nationai Grid 450 14 0.42 1,304 10 1.12
Employment 2000 400 15 0.37
Verizon Wireless 400 18 0.37
Gitbane Building Co. 400 17 0,37
Wal-mart Steres 350 18 0.33
Jewel Case Corp. 300 19 0.28
Nardstrom Ine. 300 20 0.28

* Most Recent information Avafiable

Sources: Commerce RI, (fliwa Rhode Island Economic Development Carp.)
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SCHEDULE 16
CITY OF PROVIDENCE, RHODE ISLAND
FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTIONAL PROGRAM

LAST TEN FISCAL YEARS
{(UNAUDITED)

Ful-Time Equivalent Employees as of June 30

Functions/Program 2022 2021 2020 2019 2018 2017 2016 2015 2014 2013
Execulive, Legislalive, Judicial, and Finance:
City Ceuncil 15 15 15 15 15 15 15 i5 15 15
City Councit Administration 18 15 14 13 13 13 13 it k)| 13!
internal Audilor 3 3 3 3 2 2 2 2 2 2
City Sergeant 1 1 1 % 1 1 1 1 1 1
Cily Clerit i2 12 w0 10 10 10 11 i0 9 ]
Huran Resouices (Personnet) 20 18 18 18 17 17 18 18 16 14
Finance 20 18 20 24 2 21 19 18 19 23
information Techrology 18 18 18 20 19 16 16 13 13 13
Legal 32 33 33 32 ) 27 26 26 27 a5
Cours 26 26 26 23 25 24 23 23 23 23
Retirernenl 8 Bl s 4 4 4 4 4 4 4
Board Tax Assessment 5 5 5 E 5 5 5 4 4 5
Cily Treasurer 5 5 5 5 5 & 5 5 5 &
Cily Cofleclor 15 15 bl 15 15 i5 15 15 18 15
City Assessor 16 17 7 1" 17 18 18 8 18 18
Recrealion and Publls Land and Parks:
Nelghboriced Parks and Recrealion Senvces 63 52 52 45 45 44 44 57 57 56
Recreation a8 ag 29 23 19 16 13 - - -
Foo 31 I 31 3 kal k3l k3l 3 31 kal
Fareslry 15 15 15 i35 14 13 13 13 12 15
Parks 28 38 39 36 38 39 54 82 48 51
Batanical 11 i1 i 11 1 ] 8 8 8 8
Pubiie Property a8 37 36 2 3 30 30 kil 31 31
Public Safety.
Police Deparimenl 553 582 544 563 538 558 526 552 544 528
Commissioners Cffice 10 10 10 0 il 8 & 8 g ]
Firefighlers’ Depariment 433 480 475 438 439 483 508 509 507 438
Communication 67 &7 67 87 &7 &7 &7 &7 69 69
Emergency Managemen! and Hemeland Security 5 7 5 5 5 5 5 5 5 5
Public Works:
Administration 9 9 9 9 3 9 8 8 [:] 8
Engineering 10 10 10 9 10 9 8 T K a
Environmenlal Control 10 18 10 9 8 -] 8 8 a 8
Hignway and Bridge Maintenance 50 9 49 49 49 4% 44 49 S0 50
Sewer Malntanance 10 10 10 10 10 9 9 9 4 8
Miscellangous - - - - - - - - - 3
Garage 7 7 T 7 7 7 7 T T T
Patking Adminislration 4 4 4 4 4 3 3 3 - -
Traffic £nginesring i 10 10 ] a ] 9 9 [} g
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SCHEDULE 186

(CONTINUED)
CITY OF PROVIDENCE, RHODE ISLAND
FULL-TIME EQUIVALENT EMPLOYEES BY FUNCTIONAL PROGRAM (CONTINUED)
LAST TEN FISCAL YEARS
(UNAUDITED)
Full-Time Equivalent Employees as of June 30
Funclions/Pragram 2022 2021 2020 2019 2018 2047 2018 2015 2014 2013
Building Inspection 50 50 50 52 53 54 54 55 57 42
Misceflaneous:
Recorded Deeds & § 3 5 5 5 5 5 5 6
Pianning and Development 44 44 44 45 44 46 48 44 47 44
Office of Ecenomic Oppertunily & 8 5 T & - - - - -
Adts, Cullure, and Tourism 5 5 B 6 B 5 4 4 4 4
Human Refations 1 b 1 1 i 1 1 1 1 1
Hurnan Services 10 11 -] 11 ¢ 10 9 a 7 7
PERA 8 & 3 3 3 1 1 i 1 1
Board of Canvassers 9 g 9 9 9 9 13 a8 ]
Board of Licenses 12 12 12 13 1t 1 1 1" 11 i3
ilal Slatistics 4 4 4 3 4 4 4 4 5 i3
City Archivist 4 4 4 4 4 4 3 3 3 3
OFice of Diversiy, Equity, Inclusion 2 - - - - - - - -
Schoof Depariment 3.461 3,338 3437 3,435 3400 3,318 3,265 3.260 3241 3,224
Yotal 5.228 5111 5218 517% 5414 5,045 5014 5022 4,993 4,887

Source: Cily Records.
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SCHEDLLE 17
CITY OF PROVIDENCE, RHODE ISLAND
OPERATING INDICATORS BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS

{IN THOUSANDS)
(UNAUDITED)
Fiscal Year

Funetion/Progranm 2022 2021 2020 2018 218 2017 2018 2015 2014 213
Palice:

Calis for Service 120 120 115 152 131 136 124 122 15 114
Fite;

Tolal Fire Calls 49 99 o8 &7 44 a7 46 40 42 41

Tolal Rescue Calls * - 37 34 - - - - - - -
Building Safely:

Tofal Building Permils 4 9 8 8 B g a 8 7 8

Total Value All Permils 301,260 363,900 316,800 305,314 328,428 368,662 397535 199,736 165,160 215,485
Public Service:

Residential Garbage Cellected (Ton) i3 75 58 66 64 83 81 70 70 Fal

Souree; Clly Records

* Reported as Tofal Fire and Rescue
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SCHEPULE 18
CITY OF PROVIDENCE, RHODE ISLAND
CAPITAL ASSET STATISTICS BY FUNCTION/PROGRAM
LAST TEN FISCAL YEARS

{UNAUDITED)}
Fiscal Year
Function/Program 2022 2021 2020 2018 2018 2017 2018 2015 2014 2013
Public Safety:
Fire, Fire Stations 15 5 15 15 15 15 15 15 % 15
Fire Trucks 23 23 23 23 23 23 23 23 23 23
Public Warks:
Traffic Signals
Cotiaction Trucks
Bridges 27 27 27 27 27 27 27 27 27 27
Streets (Miles) 370 37¢ 370 370 3rc 30 370 370 37¢ 370
Manholes 20 20 20 20 20 20 20 20 20 20
Calch Basins 12 12 12 12 12 12 12 12 12 12
Dirain Infets 4 4 4 4 4 4 4 4 4 4
Parks and Recreation:
Acreage 1,300 1,300 1,300 1,300 1,300 1,300 4,300 1,300 1,300 1,300
Parks 124 124 124 124 124 124 124 124 124 124
Golf Course 2 2 2 2 2 2 2 2 2 2
BasebaliiSoftball Clamonds 40 40 40 40 40 40 40 40 40 40
Gresnhouse 3 6 5] 6 6 6 6 & 6 5]
SoccenFoolbalt Fields i 1 " 11 1 11 11 11 11 11
Water Farks 2] ] 9 9 ] ] 9 2] k] 9
Museum 1 1 1 1 4 1 4 1 1 1
Swimming Poals & -] 5] 6 ] 4 6 8 6 6
Recrealion Centers 10 10 10 10 10 140 0 190 10 10
Zoo 1 1 1 1 1 1 1 1 1 1
Communky Centers
Wwater:
Lakes 10 0 16 10 10 10 10 19 10 10
Wastewaler
Sartary Sewer Lines (Miles) 300 300 300 306 300 - 300 300 300 300 300

Source: Cily Records
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