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STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

CHAPTER 2001-36

No. 607

SECTION 1. The sum of $2,500,000 is appropriated for the purpose of financing 
of improvements to the Providence water supply system and all attendant expenses including but 
not limited to engineering costs (the "Project"). The period of usefulness of the Project is 
expected to be not less than thirty (30) years.

SECTION 4. The Bonds and Notes shall be payable solely from revenues of the 
Providence water supply system. The manner of sale, amount, denominations, maturities, 
conversion or registration privileges, interest rates, medium of payment, and other terms, 
conditions and details of the Bonds or Notes may be fixed by the officers authorized to sign the 
Bonds or Notes. The net debt of the City is not affected by the issuance of the Bonds or Notes 
and the Bonds and Notes autliorized hereby will be within all debt and other limitations 
prescribed by the Constitution and the laws of Rhode Island.

SECTION 6. The City Treasurer, the Mayor and the General Manager and Chief 
Engineer of the Providence Water Supply Board are also authorized, empowered and directed, on 
behalf of the City, to: (i) execute, acknowledge and deliver any and all other loan agreements, 
documents, certificates or instruments necessary to effectuate such borrowing; (ii) amend, 
modify or supplement the Bonds or Notes any and all other loan agreements, documents, 
certificates or instruments at any time and from time to time, in such manner and for such

SECTION 3. The said officers from time to time may issue and refund not 
exceeding $2,500,000 interest bearing or discounted water revenue notes (the "Notes") in 
anticipation of the issue of said Bonds.

An Ordinance of the city of providence
APPROVING THE FINANCING OF IMPROVEMENTS TO THE 
PROVIDENCE WATER SUPPLY SYSTEM AND ALL ATTENDANT 
EXPENSES INCLUDING BUT NOT LIMITED TO ENGINEERING COSTS 
AND APPROVING THE ISSUANCE OF WATER REVENUE BONDS AND 
NOTES THEREFOR IN AN AMOUNT NOT TO EXCEED $2,500,000

SECTION 2. In accordance with Chapter 46-12.8 of tire Rliode Island General 
Laws, the City Treasurer and the Mayor be and hereby are autlrorized to boiTOw an amount not 
exceeding Two Million Five Hundred Thousand Dollars ($2,500,000) from the Rhode Island 
Clean Water Finance Agency, and to evidence such loan, such officers are authorized to issue 
and refund on behalf of the City, an amount not exceeding Two Million Five Hundred Thousand 
Dollars ($2,500,000) water revenue bonds (the "Bonds") of the City, at one time, or from time to 
time in order to meet the foregoing appropriation.

SECTION 5. Pending the issuance of the Bonds under Section 2 hereof or 
pending or in lieu of the issue of Notes under Section 3 hereof, the General Manager and Chief 
Engineer of the Providence Water Supply Board, may expend funds from the Water Fund of the 
City for the purposes specified in Section 1 hereof. Any advances made under this section shall 
be repaid without interest from the proceeds of the Bonds or Notes issued hereunder or from the 
proceeds of applicable federal or state assistance or from other available funds.
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Approved November 9, 2001

Be it ordained by the City of Providence:
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SECTION 10. Tliis Ordinance shall take effect upon its passage.
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purposes as such officers shall deem necessary, desirable or advisable; (iii) do and perform all 
such other acts and things deemed by such officers to be necessary, desirable or advisable with 
respect to any matters contemplated by this Ordinance in order to effectuate said borrowing and 
the intent hereof.

SECTION 9. The City's Director of Finance, the Mayor and the General 
Manager and Cliief Engineer of the Providence Water Supply Board are authorized to take all . 
actions necessary to comply with federal tax and securities laws including Rule 15c2-12 of the ’ 
Securities and Exchange Commission (the "SEC Rule") and to execute and deliver a Continuing 
Disclosure Certificate in coiuiection with the Bonds or Notes in the form as shall be deemed 
advisable by the City's Director of Finance and the Mayor in order to comply with the SEC Rule. 
The City hereby covenants and agrees that it will comply with and carry out all of the provisions 
of the Continuing Disclosure Certificate, as it may be amended from time to time. 
Notwithstanding any other provision of this ordinance or the bonds or notes, failure of the City or 
the Providence Water Supply Board to comply with the Continuing Disclosure Certificate shall 
not be considered an event of default; however, any Bondholder or Noteholder may take such 
actions as may be necessary and appropriate, including seeking mandate or specific perforaiance 
by court order, to cause the City or tire Providence Water Supply Board to comply with its 
obligations under this Section and under the Continuing Disclosure Certificate.

SECTION 8. This Ordinance is an affirmative action of the City Council of the 
City toward tlie issuance of the Bonds and Notes tn accordance with the purposes of the laws of 
the State. Tliis Ordinance constitutes the City’s declaration of official intent, pursuant to 
Treasury Regulation § 1.150-2, to reimburse the City’s Water Fund for certain capital 
expenditures for the project paid on or after October 18, 2000. Such amounts to be reimbursed 
shall not exceed $1,600,000 and shall be reimbursed not later than eighteen (18) months after (a) 
the date on which the expenditure is paid or (b) the date the project is placed in service or 
abandoned, but in no event more than three (3) years after the date the expenditure is paid.

IN CITY COUNCIL
OCT 1 8 2001 

FIRST READING
READ ANO PASSED

SECTION 7. The City Treasurer and the Mayor be, and hereby are, authorized to 
deliver the Bonds or Notes to the purchaser and said officers be, and hereby are, authorized and 
instructed to take all actions, on behalf of the City, necessary to ensure that interest on tlie Bonds 
or Notes will be excludable from gross income for federal income tax purposes and to refrain 
from all actions which would cause interest on the Bonds or Notes to become subject to federal 
income taxes.
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Tillinghast Licht Perkins Smith & Cohen, llp

September 14, 2001

VIA HAND DELIVERY

$2.500.000 City of Providence Clean Water Revenue BondsRe:

Dear Mr. Clement:

Very truly yours,
a

Neal R. Pandozzi

cc:

V

Mr. Michael Clement
City Clerk
Providence City Hall
25 Dorrance Street
Providence, Rhode Island 02903

Neal R. Pandozzi
Direct: (401)456-1212 
E-Mail: npandozzi@tlslaw.coin

In connection with the above-referenced transaction, enclosed please find 22 
copies of the following, as required by the City Charter: (1) $2,500,000 Revenue Bond 
Ordinance approving the financing of improvements to the Providence Water Supply System; (2) 
Fiscal Impact Note signed by the City Finance Director and (3) Engineer's Certificate signed by 
the Mayor and the General Manager of the Providence Water Supply Board. Please place the 
Ordinance on the agenda for consideration at the next City Council Meeting. If you should have 
any questions, please do not hesitate to call.

Enclosures
Mr. Boyce Spinelli
Stephen Napolitano, Esq. 
Mr. Alexander Prignano 
Charles Mansolillo, Esq. 
Patricia McLaughlin, Esq. 
Councilwoman Rita Williams 
Councilman Joseph DeLuca 
Robert Kilduff, Esq., P.E. 
Ms. Jean Bondarevskis 
Ms. Maureen Gurghigian 
Mr. Anthony Simone
Gerald Harrington, Esq.

::ODMA\MHODMA\imanag32;332820;!

:•

ONE BEACON STREET
BOSTON, MA 021 08-3106
617.854.4000 FAX 61 7.854.4040

1001 PENNSYLVANIA AVENUE, N.W., SUITE 450N 
WASHINGTON, DC 20004
202.789.8787 FAX 202.789.4242

A ftorneys At Law

TEN WEYBOSSET STREET
PROVIDENCE, RI 02903-2818
401.456.1 200 FAX 401.456.1 210 
www.tlslaw.com
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ENGINEER’S CERTIFICATE AS TO PERIOD OF USEFULNESS

I, Robert J. Kilduff, Esquire, P.E., Chief Engineer of the Providence Water Supply

Board, hereby certify that the period of usefulness of the project to install 16" and 20" water

mains and a pumping station in the Western Cranston Water district, which project is to be

financed tlirough the Rhode Island Clean Water Finance Agency by the issuance of $2,500,000

Water Revenue Bonds of the City, is not less than thirty (30) years.

PROVIDENCE WATER SUPPLY BOARD

,(/ Robert J. Kildbff Esquu-e, P.E., lii Ingineer

APPROVED BY:

Vincent A. Cianci, Jr., Mayor
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FISCAL IMPACT NOTE

September 12, 2001

$2,500,000 Clean Water Revenue BondsRe:

cc: Providence Water Supply Board

::ODMA\MHODMA\imanag32;326364;l

City Council Finance Committee 
Providence City Hall
25 Dorrance Street
Providence, Rhode Island 02903

Set forth below is a fiscal impact note related to the proposed $2,500,000 Clean 
Water Revenue Bonds (the “Bonds”) of the City of Providence (the “City”).

Upon authorization by the Providence City Council it is anticipated that the Bonds 
will be issued on or about October 24, 2001, will bear interest at a rate of approximately 
5.05508% (subsidized by the Rhode Island Clean Water Finance Agency to bear interest at a rate 
of approximately 3.79147%) and will mature in twenty (20) annual installments with estimated 
interest payable semi-annually as submitted herewith as Schedule A. The Bonds are payable 
solely from drinking water revenues and consequently, there will be no impact on the General 
Fund of the City for payment of debt service.

Respectfully yours.

Alexander Prignano
Finance Director
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SERVICE SCHEDULE

Prindpaf CouponDate Interesl

14.442.91 14.442.91
70.958.66 70.958.66

80,000 3.41000% 193.031.50 193.031.50
191.667.50 191.667 50

85.000 3.67000% 195.303.50 195.303.50
193.743.75 193.743,75

3.75000%85.000 192.184.00 192.184.00
190.590.25 190.590.25

90.000 3.85000% 193,996.50 193.996.50
192.264.00 192.264,00

95.000 3.94000% 195.531.50 195.531.50
193.660.00 193.660.00

4.05000%100.000 196.788.50 196.788.50
194.763.50 194.763.50

4.15000%100.000 192.738.50 192.738.50
190.683.50 190.683.30

105.000 4.24000% 193.588 50 193.588.50
191.362 50 191.362.50

110.000 4.33000% 194.136.50 194.136.50
191,755 00 191.755.00

4.41000%115.000 194,373.50 194.373.50
191,837.75 191.837.75

120.000 4.54000% 194.302.00 194.302.00
191.578.00 191.578.00

125.000 4.65000% 193.854.00 193.854.00
190.947.75 190.947.75

130.000 4.75000% 193.041.50 193.041.50
189.954.00 189.954.00

140.000 4.85000% 196.866 50 196.866.50
193,471.50 193.471.50

4.35000%,145.000 195.076.50 195.076.50
191.487.75 191.487.75

150.000 5.02000% 192.699.00 192.899.00
189,134.00 189.134.00

160.000 5.08000% 195.369.00 195.369.00
191.305.00 191.305 00

165,000 5.13000% 192.241.00 192.241.00
188,008.75 188.008.75

175.000 5.19000% 193.776.50 193.776.50

185.000 5.24000% 194.694.00 194.694.00

2.460.000 3.838,235.410.00 3.898.235.41 3.898.235.41
zrued

2.460.000 1.438.235 41 3.898.235.41 3,898.235 41 3.898.235.41
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189.235.25
189.847.00

7/15/01
7/15/01

9/1/01

4.87716839
4.93539063
5.05507631

12.071 years

136.515.75
55.151.75

140.151.75
53.592.00

138.592.00

14.442.91
56.515.75

hotle Island Clean Water Finance Agency 
rovidence Water Supply Board 
lARKET BATE LOAN ANALYSIS

136.515.75
55.151.75

140.151.75
53.592.00

138.592.00

Fiscal
Debt Service

Dated Data 
Delivety Date 

First Pmt Date

Arbitrage Yield 
Tnje Interest Cost 

Etf. Interest Cost 
Average Life

Fiscal Nt 
Debt Senec

1.438.235.41
0.00

14.442.91
56.515.75

3.898.235.41
0.00

3.898.235.41
0.00

14.442.91
56.515.75

56.515.75
55.151.75
55.151.75
53.592.00 
53.592.00

3.898.235.41
0.00

51.998.25
141.998.25
50.265.75

145.265.75
48.394.25

148.394.25
46.369.25

146.389.25
44.294.25

149.294.25 
42.068.25

152.068.25
39.686.75

- 154.686.75 
37.151.00 

157,151.00 
34.427.00 

159.427.00
31.520.75

161.520.75
28.433.25

168.433.25 
25.038.25

170.038.25
21.449.50

171.449.50
17.684.50

177.684.50
13.620.50

178.620.50
9.388.25

184.388.25
4.847.00

189.847.00
189.235.25
189.847.00

51.998.25
51.998.25
50.265.75
50.265.75
48.394.25
48.394.25
45.369.25
48.369.25
44.294.25
44.294.25
42.068.25 
42.068.25
39.686.75
39.685.75
37.151 00 
37.151.00 
34.427.00 
34.427.00
31.520.75 
31.520.75
28.433.25 
28.433.25 
25.038.25 
25.038.25
21.449.50
21.449.50
17.684.50
17.684 50
13.620.50
13.620.50
9.388.25
9.388.25
4.847.00
4.847.00

9/1/01
3/1/02

971/02
3/1/03
W1/03
:yi/04
9/1/04

3/1/05 
5/1/05 
3/1/06 
9/1/05 
3/1/07 
9/1/07 
3/1/08 
9/1/08 
3/1/09 
9/1/09 
3/1/10 
9/1/10 
3/1/1 1 
9/1/11 

' 3/1/12 
9/1/12 
3/1/13 
9/1/13

4 
.15

9/1/15
3/1/16 
9/1/16 
3/1/17 
9/1/17 
3/1/18 
5/1/18 

3/V19 
9/1/13
3/1/20 
9/1/20 
3/1/21
9/1/21

51.998.25
141.998.25
50.265.75

145.265.75
48.394.25

148.394.25
46.369.25 

146.369 25
44.294.25

149.294.25 
42.068.25

152.068.25
39.686.75

154.686.75 
37.151.00

157,151.00 
34,427.00 

159.427.00
31.520.75

161.520.75
28.433.25

168.433.25
25,038.25 

170.038.25
21.449.50

171.449.50
17.684.50

177.584.50
13.620.50

178.620.50
9.388.25

184.388.25
4.847.00 

189.847.00

Annual Debt 
Service

Capitalized 
Interest 

Receipts
Annual Net 

Debt Service

Total Debt
Service

Net Debt
Service
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.ERVICE SCHEDULE

CouponPrincipal Interestlate

798.08

18,228.24
3.12539% 0.50000%87.106.00 0 00 143.655.37

159.964.59
3.12539%90,280.00 0.50000% 177.755.80

175.120.30
93.569.00 3.12539% 0.50000% 177.772.80

176.076.58
0.50000%,96.978.00 3.12539%, 177.789.55

175.031.54
3.12539%, 0.50000%100.512.00 177.807.72

175.985.75
104,174.00 3.12539%, 0.50000% 177,825.78

175,937.42
107.970.00 3.12539% 0.50000% 177.845.06

175.887 89
3.12539% 0.50000%,111,904.00 177,864.72

175.835.24
3.12539%,115,981.00 0.50000% 177,884.76

175.782.38
3.12539% 0.50000%,120.207 00 177.905.00

175.727 01
3.12539%, 0.50000%,124.587.00 177.928.02

175.569 54
129.127.00 3.12539% 0.50000% 177.951.26

175.610.58
3.12539%133.831.00 0.50000% 177.973.90

175.547.95
3.12539% 0.50000%138.708.00 177.999.00

175.484.55
3.12539% 0.50000%143.762.00 178.024.30

175.418.33
3.12539%, 0.50000%149,000.00 178.050.36

175,349.45
3.12539% 0.50000%154.429.00 178.077.54

175,278.22
3.12539% 0.50000%,160.056.00 178.105.90

175.204.58
3.12539% 0.50000%,155.887 00 178.134.26

3.12539%171.932.00 0.50000%, 178.165.20’1

3,525.317.37 3.525.31 7.373.525.317.372.500.000.00 883.908.99 141.408.36 3.525.317.370.00 0.00
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798.06
17,430.18

0.00
0.00

798.06
17.430.18

175.127.23
175.048.60

126.226.19
43.738.40

134.018.40
42,101.90

135.570.90

688.00
15.026.27

126.226.19
43.738 40 

134.016.40
42.101.90

135.570 90

1/01
/02

7/15A31
7/15/01

9/1/01

110.07
2.403.91

Admin.
Fee (%,)

le Island Clsan Water Finance Agency 
dence Water Supply Board 
pIDIzed rate loan analysis

Net
Debt Service

Admin.
Fee (J)

Dated Date 
Deltvery Date 

First Pmt Date 3.79146662
11.808 years •

m2-
103

mi 
mi
105
mil.
106 ’

106
m7 
(07\ 
106
106

Gross Debt Const Fund 
Service Earnings

40.405.78
137.383.78
38.647.86

139.159.85
35.825.89

140.999.89
34,937.53

142,907.53
32.980.36

144.884.36
30.951.88

146.932.88
28.849.50 

149.055.50
25.670.51

151.257.51
24.412.13

153.539.13 
22.071.45 

155.902.45
19.645.50

158.353.50
17.131.15

160,893.15
14.525.16 

153.525.18
11.824.27 

166.253'27

9.024.95 
159.080.95

6,123.53 
172.010.63

3.116.60 
175.048.60

33.724.88
37.706 14
37.705.14
38.295.34
36.295.34

5.395.31
6.032.26
6.032.26
5.805.55
5.605.56

34.833 14 
34.833.14
33.317.67
33.317.57 
31,746.98
31,746.98
30.119.06 
30.119.06 
28.431.82
28,431 82
26.683 10
26.683.10
24.870.57
24.870.57
22.992.20 
22.992.20 
21.045.29 
21.045.29 
19,027 43 
19.027.43 
16.936.05 
16.936.06
14.768.48
14.758.48
12.521.92
12.521.92 
10.193.51
10.193.51
7,780.26
7.780.25 
5.279.08 
5.279.08
2.686.77
2.686.77

5.572.64
5.572.54
5.330.19
5.330.19 
5.078.91 
5.078 91 
4.818.47
4.818.47
4.548.54
4.548.54
4.258.78
4.268.78
3.976.83
3.978.83
3.678.31
3.678.31
3.366.84
3.366.84
3.044.02 
3.044.02
2.709.44
2.709.44
2.362.67
2.362.67 
2.003.25 
2.003.26
1.630.75
1.530.75 
1.244.69
1.244.69

844.55
844 55
429.83
429 83

40.405.78 
137.383.78
38.647.88

139.159.86
36.825.89

140.999.89
34.937.53

142.907.53
32.980.36

144.884 36
30.951 88 

146.932.68
28.849.50 

149.056.50
26.670 51 

151 257.51 
24,412.13 

153.539.13 
22.071.45 

155.902.45
19.545.50 

158,353.50
17.131.15 

150.893.15 
14.525.18 

153.525.18
11,824.27

166.253.27
9.024.95 

169.080.95
6.123.53 

172.010 53
3.116.50 

175.048.50

Annual Net 
Debt Service

Eff. Interest Cost 
Average Lrfe

/og 
/og 
/IO 
no 
/Il 
/II 
/I2 
M2 
'13 
'13 

*’14 

t
15
15
16
16
17 
17 
IQ 
18r
19
19
20
29
21 *

Capitalized 
Interest 

Receipts
Fiscal Net 

Debt Service


