THE CITY OF PROVIDENCE

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTION OF THE CITY COUNCIL

No.188
Approved April 9, 2012

RESOLVED, That the Members of the Providence City Council L _3  o B

hereby Endorse and Urge Passage by the General Assembly of House Bill 2012 - B

H 8007 and Senate Bill 2012 — S 2828, An Act Relating to Education — State- Aid i

Programs.

IN CITY COUNCIL

APR 05 2012

READ AND PASSED

4 FRES.
{ ;Z/WL /l‘é’u‘t-

~ CLERK
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STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.I, 2012

AN ACT

RELA’FING TO EDUCATION - STATE AID PROGRAMS
Introduced By: Representatives Brien, and Newberry

Date Introduced: March 28, 2012

Referred To: House Finance

It is enacted by the General Assembly as follows:

SECTION 1, Sections 16-7-17 and 16-7-38 of the General Laws in Chapter 16.7 éntifled

"Foundation Level School Support" are hereby amended to read as follows:

16-7-17. Time of pavment of state's share of the basic program and ‘approved

expenditures. - There shall be paid by the state to each community in twelve (12) maonthly

installments an amount as determined by law to be the state's share of the cost of the basic

program for the reference year and alf approved expenditures in excess of the basic program for

the reference year, provided, however, that these payments to a community shall be reduced by

the amount of funds deposited by the department into the local education agency EPSDT account
in accordance with section 40-8-18 on behalf of the community. The July {mé—}kagasﬁaayﬂaea%s L

payment shall be swe-and-one-half-percent—{2-+2%) two_and fifty-four hundredths percént -

{2.54%) of the state’s share based upon the estimated pupil data, valuation data, and éxpenditiire

data for the reference year and the September August through June payments shail each be wne

and-one-helfpereent-(0-1290) eight and eighty-six hundredths percent (8.86%) of the éid due’and

payable based upon the data for the reference year.

16-7-38, Time for payments to communities. - There shall be paid daring Qetoberand

Apsit on September 15 and March 15 of each year onc-half (1/2) of the amount to which ¢ach - .

community is entitled in terms of the computation in section 16-7-41, except for the &ity of Bast .

Providence which shall be paid aid during October and Aprl in accordance with chapter 344 of
the Public Laws of 1982,
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SECTION 2. Section 45-13-12 of the General Laws in Chapter 45-13 entitled "State Aid"

is hereby amcnded to read as follows:

45-13-12. Distressed communities relief fund, — {a) There is established a fund to - .

provide state assistance to those Rhode Island cities and towns which have the highest property
tax burdens relative to the wealth of taxpayers.

(b) Establishment of indices. - Four (4) indices of distress shall be established to -

determine eligibility for the program. Each community shall be ranked by each distress index and o

any commmunity which falls into the lowest twenty percent (20%) of at least three (3) of the four -~

(4) indices shall be eligible to receive assistance. The four (4) indices are established as follows:

(1) Percent of tax levy to full value of property. - This shall be computed by dividing the . .

tax levy of each municipality by the full value of property for each municipality. For the 1990.91
fiscal year, tax levy and full value shafl be as of the assessment date December 31, 1986.

(2) Per capita income, - This shall be the most recent estimate reported by the US :
Department of Commerce, Bureau of the Census. |

(3) Percent of personal income to full value of property. - This shall be comprted by
multiplying the per capita income above by the most recent population estimate as reported by the

1.8, Department of Commerce, Bureau of the Census, and dividing the result by the full value of .

property.

(4) Per capita full value of property. - This shall be the full value of property divided by '_ : -

the most recent estimate of population by the U.S. Depariment of Commerce, Burcau of the

Census.

(c) Distribution of funds. - Funds shall be distributed to each eligible community on the -

basis of the communily's tax levy relative to the total tax levy of all eligible communities. Fot the
fiscal year 1990-21, the reference year for the tax levy shall be the assessment date of December

31, 1988. For each fiscal vear thereafter, except for fiscal year 2007-2008, the reference yéar and .

the fiscal year shall bear the same relationship. For the fiscal year 2007-2008 the reference year .

shall be the same as for the distributions made in fiscal year 2006-2007.

Any newly qualifying community shall be paid fifty percent (50%) of current law

requirements the first year it qualifies. The remaining fifty percent (50%) shall be distributed to :

the other distressed communitics proportionately. When any community falls out of the distressed
community program, it shall receive a one-time payment of fiffy percent (50%) of the prior yéar o
requirement exclusive of any reduction for first year qualification. The community shail be
considered a distressed community in the fall-out year. |

(d) Appropriation of funds. - The state of Rhode Island shall appropriate funds inthe
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annual appropriations act to support this program. For each of the fiscal years ending June 30, :
2011 and June 39, 2012, seven hundred eighty-four thousand four hundred fifty-eight doliars
($784,458) of the total appropriation shall be distributed equally to each qualifying distressed
community.
(e) Payments. - Payments shall be made o eligible communities cach Ma-peh—eqml«te»@ae :
half of the-appropristed-amountand-each August equalto-one-half oftho-appropristed-ameui, '
SECTION 3. This act shall take effect upon passage. .
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO EDUCATION -- STATE AID PROGRAMS

esg
- This act would change the dates for payment of the state’s share of the basic program for -

foundational level school support and approved expenditures. I would also change the perceﬁtagc

of the aid due for both the July payment and the August through September payment which is

payable based upon the data for the reference year. This act would also provide for payments'to :

be made to each eligible community each August from the distressed community relief fund.

This act would take effect upon passage.
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STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2012

AN ACT

RELATING TO EDUCATION — STATE AID PROGRAMS

Introduced By: Senators DaPonte, and Bates
Date Introduced: March 22, 2012

Referred To: Senate Finance

Tt is enacted by the General Assembly as follows:
SECTION 1. Sections 16-7-17 and 16-7-38 of the General Laws in Chapter 167 entitled

"Foundation Level School Support” are hereby amended to read as follows:

16-7-17. Time of pavment of state's share of the basic pregrar& and -app fovéd
expenditures. — There shall be paid by the state to each community in twelve (lﬁ) monthiy .
installments an amount as determined by law to be the state’s share of the cost of thc-b‘ééic .
program for the reference year and alf approved expenditures in excess of the basic program for
the referenice vear, provided, however, that these payments to & community shall be reduced by
the amount of funds deposited by ﬂ';e department into the local education agency EPSDT account
in accordance with section 40-8-18 on behalf of the community. ;The Tuly snd-Augustpayments
payment shall be twe-—and-one-hali—pereent{2-129%) two and fiffy-four hundredths percént
(2.54%) of the state’s share based upon the estimated pupil data, valuation data, and expenditure
data for the reference year and the September Aupust through June payments shail each be nine

andope-halfporcent--1/294) ¢ight and eichty-six hundredths peroent (8.86%) of the aid due and

payable based upon the data for the reference year.

16-7-38. Time for payments fo compunities. -- There shall be paid dusing-Ociobordnd -

Aprilt on September 15 apd March 15 of each year one-half (1/2} of the amount to which ‘each
comumunity is entitled in terms of the computation in section 16-7-41, except for the city of Bast -

Providence which shall be paid aid during Qctober ard April in accordance with chapter 344 of

the Public Laws of 1982
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SECTION 2. Section 45-13-12 of the General Laws in Chapter 45-13 entitled "State Aid"
is hereby amended to read as follows:

45-13-12. Distressed communities relief fund. - (a) There is established a fund to

provide state assistance to those Rhode Island cities and towns which have the highest property
tax burdens relative to the wealth of taxpayers.

(b) Establishment of indices. - Four {4) indices of distress shall be established to
determine eligibility for the program. Bach community shall be ranked by each distress index and
any community which falls into the lowest twenty percent (20%) of at Teast three (3) of the four

{4) indices shal be eligible to receive assistance. The four (4) indices are established as follows:

(1) Percent of tax levy to full value of property. - This shall be computed by d{viding the =~ -

tax levy of each municipality by the full valuc of property for each municipality. For thé 199{)-91
fiscal year, tax levy and fulf valus shall be as of the assessment date December 31, 1986. .

(2) Per capita income. - This shall be the most re;zent estimate reported by the US .
Department of Comemerce, Bureau of the Census.

{3) Percent of personal income to full value of property. - This shall be computed By
multiplying the per capita income above by the most recent population estimate as reported by the
U.8. Department of Commerce, Bureau of the Census, and dividing the result by the full value of
property.

{4} Per capita full vatue of propesty. - This shall be the full value of property divided by
the most recent estimate of population by the U.S. Department of Comumerce, Bureau of the
Census.

(¢) Distribution of funds. - Funds shall be distributed to each eligible community on the -
basis of the community's tax Jevy relative to the total tax levy of all eligible communities. Fos the
fiscal year 1990-91, the reference year for the tax levy shall be the assessmient date of Decer'rib.er
31, 1988. For each fiscal year thereafter, except for fiscal year 2007-2008, the reference year and
the fiscal year shall bear the same relationship. For the fiscal year 2007-2008 the reference year
shall be the same as for the distributions made in fiscal year 2006-2007.

Any newly quelifying comnumity shefl be paid fifty percent (50%) of curfent lﬁw
requirements the first year it qualifies. The remaining fifty percent (50%) shall be distributed to

the other distressed communities proportionately. When any community falls out of the distressed

community program, it shall receive a one-time payment of fifty percent (50%) of the prior year =

requirement exclasive of any reduction for first year qualification. The community shall ‘be
considered a distressed community in the fall-out year.

(d) Appropriation of funds. - The state of Rhode Island shafl appropriate funds in the -
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annual appropriations act to support this program. For cach of the fiscal years ending June 30,
2011 and June 30, 2012, seven hundred eighty-four thousand four hundred ﬁfty—eiéht dallars
{$784,458) of the total appropriation shall be distributed equally to each quakifying distressed
cemmunity.
(e) Payments. - Payments shail be made to eligible communities each Maek—eqa&i—és—eﬂe
hatf ofthe-sporoprisied-ameuntand-each August equalto-onchalfoftheuppropriated amoeunt.
SECTION 3. This act shall take effect upon passage.
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EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO EDUCATION -- STATE AID PROGRAMS

=

This act would change the dates for payment of the state’s share of the basic pmgram'.for
foundational level school support and approved expenditures. It would also change the perceniage
of the aid due for both the July payment and the August through September payment which is
payable based upon the data for the reference year. This act would also provide for payments to
be made to each eligible community each August from the distressed communify relief fund. .

This act would take effect upon passage.

LC02230

LC02230 - Page 4 of 4




