THE CITY OF PROVIDENCE

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTION OF THE CITY COUNCIL

No. 203

oy lad Male

Approved  wapch 27, 1998
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-

RESOLVED, That the City Council hereby endorses and urges
passage by the General Assembly of House Bill 98-H 7931 and Senate Bill 98-S

2625 relating to film production tax credits, in substantially the form attached.

APPROVED

MAR 2 T 1993
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STATE OF RHODE ISLAND

) : IN GENERAL ASSEMBLY 98 H 7931

JANUARY SESSION, A.D. 1998

AN ACT
.- RELATING TO TAXATION — INVESTMENT TAX CREDIT — FILM PRODUCTION
98-H 7931

Introduced By: Reps. Costautino, Moura, Fox, Slater
and Smith :

Date Introduced: February 3, 1998

Referred To:  Committee on Finance

" ltis enacted by the General Assembly as follows:

i

SECTION'I. Section 44-31-1 of the General Laws in Chapter 44-31 entitled "Investment
Tax Credit” is heréby amended to read as follows:
. 44:31:1, Investment tax credit. [Fffective January 1. 1998.), - () A taxpayer shall be

allowed a é’redit, to be computed as hereinafter provided, against the tax imposéa by _chapté}g’/i'l,

--14, 17, and 30 of this title. The amount of the credit shall be two pen:ent '(2%) of the cost or

:'-other basis for federal income tax purposes of tangible personal property and other tangible

property; including buildings and structural components of buildings, described in subsection’('l;)

- of this section, acquired, constructed, reconstructed, or erected after December 31, 1973.

: Provxded however, the amount of the credit shall be four percent (4%) of the: (1) cost or other

basis for federal income tax purposes of tangible personal property and other tanglble property,

including buildings and structural components of buildings, described in subsection (b)(l) of this

- section, acqu:red constructed, reconstructed or erected after December 31, 1993; and (")

. qualificd amounts for leased assets of tanglble personal property and other tanglble property

: desc(ibed in subsection (b)(1) of this section, acquired, constructed, reconstructed or erected

after January 1, 1998, and the amount of the credit shall be ten (10%) percent of the cost or other

- basis for federal income tax purposes, and the qualified amounts for leased assets, of tangible

:pcrsonal property and other tangible property described in subsection (b)(3) of this section.

acquired, constructed. reconstructed or erected after January 1. 1998: ,_and provided further,
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however, that there shall be allowed a credit in the amou wenty-five per 25%

the city ovidence producing films with a total producti not exceeding five million

1l 0,000
| (b) (1) A credit shali be aIIO\\'ad under this section 'with respect to tangible personal
bropert)" and oth*e(r' tangible property, including buildings and structural components of buildings,
which are dapreciable pursuant to- 26 U.S.C. section 167, have a usefullli.ftl: of four (4) years or
more, are acquired by purchase as defined i_u 26 U.S.C_. se(_:t.ion -l79_(d_) or are acquired by lease as
set forth in subsection _(b)(3)(c) of-this section, have_ a situs in this state.an.d are principally used

by the taxpaver in the production of goods by manufacturing, process, or assembling. The credit

shall be allowable in the year the property is first placed in service by the taxpayer, which is the

year in which, under the taxbayer’s depreciation prar:l_ice, the peri&‘l for depreciation with respect

to the property begins, or the year in which the property is placed in a condition or state of
readiness and availability for a specifically assigned function,-whichever is earlier. For purposes
of this paragraph, manufacturing shall mean the process of working raw materials into wares

. ‘ - Vi N . ‘. -
suitable for use or which gives _new s'hapes. new qua]il) OF New combgnatlons to matter which

already has gone through some amf' cial process by the use of machmery, tools appliances, and

other srmllar equipment. Propeny used in the productlon of goods shall mclude machinery,
e_qurp:rhent, or other tangible property '\fvhlch is principally used in _th_grgpmr_and serviga of other
machinery, equ_ipm_ent, or ot'her.tang.lible property used principally in the production of goods and
shall |nclude all facilities used in the productlon operauon mcludlng storage of material to be
used in productron and of lhe productg that are produced

(2) Wrthm the meamng of the precedmg paragraph the term manufacturmg“ shall mean
the activities of a manufacturer" as defined i in secpqn. 44-3-3(20)iii) and (iv).

(3) (a) A cradit shall he ailowed undar this section with respect to tangible personal
propeny and other tahgib!e _property, excluding buildings and_structural components of
buildings, motor vehicles and furniture, which are depreciable pursuant to 26 U.S.C, section 167,
have a useful hfe of four (4) years or more, are acqulred by purchase as dehncd ih 26 Us.C.
section 179(d) or acqurred by lease as set forth in subsecllon (b)(3)(c) of this secuon have a situs
in this state and to the extent such properry is used by a qualified taxpayer, as that term is defined
in subsection (b)(})(&) of this section, m any o\ the Lusinesses described i_n_‘ major groups 20

through 39, 50 and 51, 60 through 67, 73, 76. 80 through 82, 87 and 89 in the standard industrial
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classification manual prepared by the technical committec on industrial classification. office of
the staustical standards. exccutive office of the president, United States bureau of the budget. as
revised from time to time ("SIC Code") and/or any.the businesses described in the three (3) digit
SIC Code 781.

(b) To the extent otherwise allowable, the credit allowed under this section sian be
allowed for computers, software and telecommunications hardware used by a taxpayer even if
such property has a useful life of less than four (4) years.

(c) The credit for such property acquired by lease shall be Based on the fair market value
of the property at the inception of the lease times.' the portion of the depreciable life of the
property represented by the term of the lease. excluding renewal options, and

@ For purposes of this subsection, a qualified taxpayer is defined to mean a taxpayer in
any of the businesses described in major groups 20 through 39, 50 and 51, 60 through 67, 73, 76,
80 through 82, 87 and 89 of the SIC Code, and/or any of the businesses described in the three (3)
digit SIC Code 781, and which meet the following criteria:

(1) The median annual wage paid to qualified taxpayer's full-time equivalent employees
must be above the average aﬁnual wage paid by all taxpayers in the state which share the same
ﬁvb-dig'it SIC Code, unless such qualified wcpayerl is the only qualified taxpayer in the state

) bdnﬂucting business in s;:ch. t':wo-digit SIC Code, in which case this requirement does not apply:
and

(2) With réspect to major groups 50 and 51, 60 through 67, 73, 76, 80 through 82, 87 and
89 and/or the three (3) digit SIC Code 78[(except for those qualified taxpayers whose businesses
are described in any of the four (4) digit SIC Codes 7371, 7372 and 7373) only:

(A) More than one-half of its gross revenues are a result of sales to customers outside the
state; or

(B) More than one-half of its gross revenues are a result of sales to the federal
goveinment; or

(C) More than one-half of its gross revenues are a result of a combination of sales
described in subsection (b)(3V¥ d){Z)(A) and (8B).

For purposes' of this section, sales to customers outside the state is delined to mean salcs
to individuals, businesses and other entities, as well as divisions and/or branches of businesses
and other entities, |"esid|ng or located outside of the state. Nolwithslanding the foregoing. the

|
requirement of subsection (b)(3)(d)(1) shall not apply to anv qualified taxpayer: (i) whose

[}




] exbenses for training or retraining its employees exceeds two percent (2%) of such qualified

’ 2 taxpayer's total pavroll costs; or (ii) whose median annual wage paid to its full-time equivalent 6

w

emplovees is equal to or greater than one hundred twenty-five percent (125%) of the average
4 aniiual wage paid in this state by employers to employecs; or (iii), with respect to major groups

5 20 through 39 only, the average annual wage paid to such Qualified Taxpgyer’s full-time

-,
6  equivalent emp_loyees. classified as production workers by the Rhclde Island  Department of
- 7 Labor and Training, is above the average annual wage paid to the produt_:tio_n workers of all such
8 taxpayers in the state which share the same two-digit SIC Code. At the election of a taxpayer.
9 .\vlhlich shall be made at sugh time and in such manner as may be determined by the tax
10 adminisiréfor_, the taxpayer's ability in-a particular fiscal year to qualify as a qlualiﬁed taxpayer
.- Il maybe based on the expenses grid_gros.s' receipts of thF té'xpayer for either the prior_ fiscal year or
12 -'the immediatély proceeding fiscal yeér rat'_hellj. than on the expenses and gr.oss' receipts for that
) I3 ﬁscaj year. For purposes of .this.'. _Anicl_e:', the d:inec'to_r'"of "Rhode Island Human Resource
M'_ :lnyéstméni'CSﬁncil s!ﬁxll certify as to legitimate training and retraining ex‘pénse_s in accordance
15 with the guidelines set forth in Rho.de’lsland General Laws Title 42, C.hﬁpEer 64.§ and any rules
16 *- and regula_tioqs ,_prqmulgated.ﬂ_lereto. I_-'o!" purposes of this subsection, a full time equivalent

‘ 17 -'wémploy'ge |s defined to mean an e__mployep vgho works a n;iipimu(_n of 30 hours per week within .

18 the state or two (2).parp-timeT employees who together work a minimum of 30 hours per weck
19 within the sta.u_z. For purposes of this subsection, the‘directqr_o.f the Rhodg Istand l?t_zpartment of
20 - Labor and Training, upon receipt of an application from a Qualified Taxpayer, shall certify

2 -"wh;the( such ‘qualified: taxpayer ;yiee}s thg'rgqq'i_remgnt iri_subséciiqn_(b)(})(d)(l.) or is ekempt

227 from 'suchl requirement because the median 'arinugl'wa:‘g'e'it‘ pays its fﬁll_-timel"equivalent

23+ employees is équal to or greater than one hundred twenty-five (!25%_) percent of the average

annual waée paid-in- this state by employers to e;rlployees or, wi:th respect to major groups 20

25 - " through 39 only, the average annual wage paid to such Qualified Taxpayer's ful'l-tin_le_ equivalent

26 'employees, classified as production'workers by the Rho_de Islapq Dggg;t’ment of Labor and

27  Training, is above the average annual wage paid to the produciion workers of al_l_ such taxpayers

. 28  in the state which share the same two-dig'it'S_IC Code. The director of the Rhode Isiand

Department of Labor and Training shall promulgate such rules and regulations as required for
30  the implementation of this requirement.

31 ~ e (e) A taxpayer shall not be aliowed a credit under subsection (a) of this section with

. 32- [ :respect to tangible personal property and other tangible nroperty. including buildings and
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structural components of buildings. which it leases to aﬁ_v other person or corporation and shall
not be allowed a credit under subsection (a) of this section with respect to buildings and
structural components of buildings it leases from any other person or corporation. For the
purposes of the preceding sentence. any contract or agreement to lease or rent or for a license to
use ti;e bropeny shall be considered a lease, unleés a contract or agreement is treated for fedvral
income tax purposes 'as an installment purchase rather than a lease.

kd) The credit zﬁlowed under this subdivision for any t:;xable vear shall not reduce the
tax duc for the year by more than fifty percent (50%5 of the tax lia‘bility‘that Qould otherwise be
payable,' and further in the case-o-f corporatibr;s, to less than'tl'le minimum tax as set forth in
section 44-11-2(e). Hc—)-weve-r. if the amount of credit all(.)wablt‘:. under this subdivision for any
taxable year is less than }he amount of credit .a\'/ailaI;Ie -t'o'the takpayér an‘y amount of credit not
deductible in the taxable year may be carried over to the following year or years (not to exceed
seven (7) years) and may be deducted from the taxpayer's tax for the year or years.-

(e) At the option of the taxpayer, air or water pollution control facilities which qualify
for elective amortization deduction may be treated as property principally used by the taxpayer
in the production of goods by manufacturing, processing, or assembling, provided the property
otherwise qualifies under subsection (b) of this section, in which event, an amortization
deduction shall not be allowed.

(f) With respect to property which is disnnsed of or ceases to be in qualified use prior to
the end of the taxable year in which the credit is to be taken, the amount of the credit shall be
that portion of the credit provided for in subsection (a) of this section which represents the ratio
which the months of qualified use bear to the months of useful life. If property on which credit
has been taken is disposed of or ceases to be in qualified use prior to the end of its useful life. the
difference between the credit taken and the credit allowed for actual use must be added back in
the year of disposition. Provided, however, if such property is disposed of or ceases to be in
qualified use after it has been in qualified use for more than twelve (12) consecutive years, it
shall not be necessary to add back the credit as provided in this subsection. Provided further that
a credit allowed to a qualified taxpayer shall not be recaptured merely because the taxpayer
subsequently fails to retain the classification as a qualified taxpayer. The amount of credit
allowed for actual use shall be determined by multiplying the original credit by the ratio which
the months of qualified use bear to the months of useful life. For purposes of this subsection,

useful life of property shall be the same as the taxpayer (or in the case of property acquired by




e

|e15¢ lhc owner of the propeny) uses for depreciation purposes when compuung his or her
: federal income tax hablhty Comparable rules shall be used in the case of property acquired by

. lease to determine the amoum of credlt if any. that will be recanmred lf 'he Iease terminates

prematurely or lf lhe property covered by the lease otherw:se falls to be in qualified use.

(g) The credlt allowed under this subdmsron shall only be allowed agamst the tax of that

corporauon mcluded ina consolldated retum that quahﬁes for the credlt and not agamst the tax

(7]

)

of olher corporauons that may join in the ﬁlmg ofa consolldated tax relum

SECTlON 2. This act shall take effect upon passaac

L.C02550

98'H 7931 EXPLANATION |

BY THE LEGISLATIVE COUNCIL

OF

"AN ACT

'l.{ELATlNG TO TA)EATION -- INVESTMENT TAX CREDIT -- FILM PRODUCTION

L2 2]

This act would provide a 25% investment tax credit for Providence based film
production businesses whose production costs per film are $5,000,000 or less.

This act would take effect upon passage.

LC02550
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STATE OF RHODE ISLAND

98-S 2625

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 1998

AN ACT

RELATING TO TAXATION -- INVESTMENT TAX CREDIT -- FILM PRODUCTION

98-8 2625

Introduced By: Senators Roney, Palazzo, Kells, Graziano, Ruggerio,
etal. - '

Date Introduced: February 5, 1998

Referred To: Senate Committee on Finance

It is enacted by the General Assembly as follows:

SECTION 1. Section 44-3 l-} of the General Laws in Chapter 4‘_$-31 emitl;:d "Investment
Tax Credit” is hereby amegded to read as follows: .l - | |

Mnmmﬂndnmﬁhmmm%-: (@ K mxéayer shall be
allowed a credit._ to be computed as hereinafter provided, against the tax imposed by chapters 1 i,
14, 17, and 30 of this title. The amount of the credit shall be two percent (2%) of the cost or-
other basis for federal incor_ne tax purposes of tangible personal p-rope.ny ancl- 9ther tangil;le
property, including buildings and structural components of buildings, -c!escribed in s_;lubsection (b)l
of this section, acquired, constructed, reconstructed, or .erecte‘d -aﬁe'r December 31, 1973.
Provided however, the amount of the credit shall be four percent (4%) of the: (1) cost or other
basis for federaj income tax purposes of tangible personal property and other tangible property,
including buildings and structural components of buildings, described in subsection (b)Y(1) of this

section, acquired, constructed, reconstructed or erected after December 31, 1993; and (2)

qualified amounts for leased assets of tangible personal property and other tangible property

described in subsection (b)1) of this section, acquired, constructed., reconstructed or erected
after January 1, 1998, and the amount of the credit shall be ten (10%) percent of the cost or other
basis for federal income tax purposes, and the qualified amounts for leased assets, of tangible
personal property and other tangible property described in subsection (b}(3) of this section,

acquired, constructed, reconstructed or erected after January 1, 1998: . and_provided further,
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(b) (1) A credit shall be allowed under this section.with respect to tangible personal

property and other tangible property, im;luding buildings and structural components of buildings,
which are depreciable pursuant to 26 U.S.C. section 167, have a useful life of four (4) years or
more, are acquired by purchase as deﬁned in 26 U.S.C. section 179(d) or are acquired by lease as
.set forth in subsection (b)(3)(c) of this section, have a situs in this state and are principally used
by the taxpayer in the i)roduction of goods by m’an.ufacturéng;, i)rc;ce.ss, or ;ssembiing. 'I‘l;e-c-r.e';ﬁlt _- .
shall be allowable in the year the property is first placed in service by the taxpayer, which is the
year in which, under the taxpayer's depre‘ciaticl)n practice, the period for depreéiatic'm with respect
to the property begins, or the year in which the property is placed in a condition or’state of
readiness and availability for a specifically assigned function, whichever is earlier. For purposes
of this paragraph, manu'f-ac.turiﬁg sh-all mean th;’, pr-ocess of working raw materials into wares
suitable for use or which gives new shapes, new 'quality-or new combinations to matter which
already has-gone throuéh some :z.lr'tiﬁcia-l pr;‘)céss'b;' (ht;,-u-se 'o*"maé'hii;éry,-tc;dl's, apﬁiiances, and
other similar equiphent. Properﬁ/ usedl in' the production- of goods shall include hachinery,
equipment, or other tangibie -prc')perty 'wll-iich is principally used in the .repair and service -of other
machinery, equipr;leﬂt, 6r other tangiBle property used pri;lciphlly in the p'r'od'uction of goods and
shall include all f.aci-lit'ies Ll|'sed in the-production 'operation,' i-ncludin'g siorége of material to be
used in productic;n ana of the; products that are produced. -

(2) Within the meaning of the preceding parag'rabh, the term "mahufacturihg"' shal! mean
the activities of a “.mﬁnufacturer" as'deﬁned in sectic;n 44-3-3(20)(iii)'and (iv).

()@ A credit shall be :allowe;d under t‘his section with réspect to tangible personai -
property and other tanéibié proﬁel;ty, excluding b-uildings and structural components ‘of
buildings, motor vehiclés and fdmit.ixre, which are 'debreciéble pursuant to 26 U.S.C. si;c't'ion 167,
lhave a useful life of four (4) years or more, are acquired by purchase as defined in 26 US.C. -
secti_on 179(d) or acquired by lease as set fonl.1 in subsection (b)(3)(c) of this section, have a situs
in this state and to 'the extent such property is used by a qualified taxpayer, as that term is defined
in subsection (b)(3)(d) of this section, in any of the businesses described in major groups 20

throﬁgh 39, 50 and 51, 60 through 67, 73, 76, 80 through 82, 87 and 89 in the standard industrial
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classification manual prlepared by the technical committee on industrial classi_ﬁcation, office of
the statistical standards, executive office of the president, United States bureau of the budget. as
revised from time to time ("SIC Code") and/or any the businesses described in the three (3) digit
SIC Code 781.

(b) To the_extem otherwise allowable, the credit allowed under this section shall be
allowed for computers, software and telecommunications hardware used by a taxpayer even if
such property has a useful life of less than four (4) years,

(c) The credit for such property acquired by lease shail be based on the fair market value

of the property at the inception of the lease times the portion of the depreciable life of the

property represented by the term of the lease, excluding renewal options, and

(d) For purposes of this subsection, a qualified taxpayer is deﬁn;d to mean a taxpayer in
any of the businesses described in major groups 26 through 39, 50 and 51, 60 through _67, 73, 176,
80 through 82, 87 and 89 of the SIC Code, and/or any of the businesses described in lhe three (3)
digit SIC Code 781, and which mt;.et the following criteria:

(1) The median annual wage paid to quaiiﬁed taxpayer's full-time equivalgnt_ employees
must be above the average annual wage paid by all taxpayers in the state which share th_e same
two-digit SIC Code, unless such qualified taxpayer is the only qualified taxpayer in the state
conducting business in such two-digit SIC Code, in which case this requlirementldoes not apply;
and

-(2) With respect to major groups 50 and 51,60 through 67, 73, 76, 80 ;hrpugh 82, 87 and
89 and/or the three (3) digit SIC Code 781(except for those qualified taxpayers whose businesses
are described in any of the four (4) digit SIC Codes 7371, 7372 and 7373) only:

(A) More than one-half of its gross revenues are a result of sales to customers outside the
state; or

(B) More than one-half of its gross revenues are a result of sales to the federal
government; or.

-(C) More than one-half -of its gross revenues are a fesult of a combination of sales
described in subsection (b)(3)(d)(2)(A) and (B).

For purposes of this section, sales to customers outside the state is defined to mean sales
to individuals, businesses and other entities, as well as divisions and/or branches of businesses
and other entities, residing or located outside of the state. Notwithstanding the foregoing, the

requirement of subsection (b)(3)(d)(1) shall not apply to any qualified taxpayer: (i) whose
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expenses for lraining or retraining its employees exceeds two percent (2%) of such qualified

taxpaver's total pavroll costs; or (ii) whose median annual wage paid to-its full-time equivalent

- employees is equal to or greater than one hundred twenty-five percent (125%) of the average

annual wage paid in this state by employers to employees; or (iii), with respect to major groups

~
~ .

20 through 39 onlly', the average annual wage paid to such Qualified Taxpayer's full-time
equivalerit empldyees,' class.iﬁed as production ‘workers by the Rhode Island Depattment of
Labor and Trai'ning, is above the average annual wage paid to the production workers of all such
taxpayers in the state i\éhi'ch share the same two-digit SiC Code. At the election of a taxpayer,
which shall be made at such time and in such manner as may be ‘determined by the tax
administrator, the taxpayer's ability in a particular fiscal year to qualify as a qualified taxpayer-
may be based on the expenses and gIZ’OS'S i'eceipts of the taxpayer for either the ;;rior fiscal year or
the immediately proceeding fiscal year ;ather than on the expenses and gross receipts for that
fiscal year. For pllxr-poses of this Aﬁicle, the director of Rhode Island Human Resource
Investment Council shall certify as to legitimate training and retraining expenses in accordance
with the guideliﬁ'e-s- sét forth in Rhode Island General Laws Title 42, Chapter 64.6 and any rules
and regulations promulgated thereto. For purposes of this subsection, a full time equivalent
employee is defined to mean an employee who works a minimum of 30 hours per week within
the state or two (2) part-time employees who together work a minimum ‘of 30 hours per week
within the state. For purposes of this subsection, the director of the Rhode Island Department of
Labor anii Training, -upon receipt of an application from a Qualified Taxpayer, shall certify
whethér sucH q-ualiﬁed"-taXpéyer meets the réquiremem in subsectidn (b)(3)(d)(1) or is exempt
from such requirement because the median annual wage it pays its full-time equivalent
employée’s is equal to or greater than one hundred twenty-five (125%) percent of the average
annual wage paid in this state by employers to emplbyees ot, with respect to major groups 20
through 39 orily; the averqge annual wage paid to such Qﬁaliﬁed Taxpayef's full-time equivalent
employees, classified as production workers by the Rhode Island Department of Labor and
Training, is above the average annual wage paid to the production workers of all such taxpayers
in the state which share the same two-digit SIC Code. The director of the Rhode Island
Department of Labor and Training shall promulgate such rules and regulations as required for
the implementation of this requirement.

(c) A taxpayer shall not be allowed a credit under subsection (a) of this section with

respect to tangible personal property and other tangible prbperty, including buildings and
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structural components of buildings, which i} leases to any other person or corporation and shalli
not be allowed a credit under subsection (a) of this section with respect to buildings and
structuiral components of buildings it leases from any other person or corporation. For the
purposes of the preceding sentence, any contract or agreement to Igase or rent or for a _license to
usethe property shall be considered a_lease., unless a contract or agreement is treated for federal
income tax purposes as an installment purchase rather than a lease.

{d) The credit allowed under this subdivision for any taxable year shall not reduce the
tax due for the year by more than fifty percent (50%) of the tax liability that would otherwise be

payable, and further in the case of corporations, to less than the minimum tax as set forth in

‘section 44-11-2(e). However, if the amount of credit allowable under this subdivision for any

taxablc year is less than the amount of credit available to the taxpayer any amount of credit not
deductilile in the taxable year may be carried over to the following year or years (not to exceed
seven (7) years) and may be deducted from the taxpayer's tax for the yéar or years.

(c) At the optiér; of the taxpayer, air or water poliution control facilities which qualify
for elective amontization deduction may be treated as property principally used by the taxpayer
in the production of goods by manufacturing, processing, or assembling, provided the property
otherwisc qualifies under subsection (b) of this section, in which event, an amortization
deduction shall not be allowed.

(£ With respect to property which is disposed of or ceases to be in qualified use prior to
the end of the taxable year in which the credit is to be taken, the amount of the credit shall be
that portion of the credit provided for in subsection (a) of this section which represents the ratio
which the months of qualified use bear to the months of useful life. If property on which credit
has becn taken is disposed of or ceases to be in qualified use prior to the end of its useful life, the
differetice between the credit taken and the credit allowed for actual use must be added back in _
the year of disposition. Provided, however, if such property is disposed of or ceases to be in
qualified use after it has been in qualified use for more than twelve (12) consecutive years, it
shall not be necessary to add back the credit as provided in this subsection. Provided further that
a credit allowed to a qualified taxpayer shall not be recaptured merely because the taxpayer
subsequently fails to retain the classification as a qualified taxpayer. The amount of credit
allowed {or actual use shall be determined by multiplying the original credit by the ratio which
the months of qualified use bear to the months of useful life. For purpases of this subsection,

useful life of property shall be the same as the taxpayer (or in the case of property acquired by



1 lease, the owner of thie property) uses for depreciation purposes when' computing his .or her -

(18]

federal income tax liability. Comparable rules shall be used in the case of property acquired by

W2

lease to determine the amount of credit, if any, that will be recaptured if the lease terminates -

4 prematurely dr if the property covered by the fease otherwise fails to be in qu-aliﬁed use.

5 (8) The credit allowed under this subdivision shall only be alfowed-against the tax of that .
6  corporation included in a consolidated return that-qualifies for the credit and not against the tax - .
7 of otﬁer corporations that may join in the fifing of a consolidated tax return,

8 SECTION 2. This act shall take effect upon passage.

LCo2551 |

98"3 2625 EXPLANATION

BY THE LEGISLATIVE COUNCIL

OF -

AN ACT

RELATING TO TAXATION -- INVESTMENT TAX CREDIT -- FILM PRODUCTION

(2]

} This act would provide a 25% investment tax credit for Providence based film
2 production businesses whose production costs per film are $5,000,000 or less.

3 This act would take effect upon passage.

LC02551




THE CITY OF PROVIDENCE

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTION OF THE CITY COUNCIL

No 204

Approved March 27, 1998

RESOLVED, That the City Council hereby endorses and urges
passage by the General Assembly of House Bill 98-H 8204 and Senate Bill 98-S

2624 relating to the hurricane barrier, in substantially the form attached.

APPROVED

MAR 27 998

f/m«wﬁ'ﬁ tnen

MAYOR

v




o — - R —
i
o~
ok 3
Ny, ‘
N ’
P Ttat] i
Do
S ant o an— -
oy
e
< \

@&
]
R PR
- PR

ToAM

1
. Ca
__IN.CITY.COUNGIL ' EON
MAR 5 1088 .
FIRST READING Do
REFERRED TO COMMITTEE ON

b L 7

Ce Cooee T




98 --
LC02532
STATE OF RHODE ISLAND
_98-H 8204
IN GENERAL ASSEMBLY
JANUARY SESSION, A.D. 1998
AN ACT
RELATING TO PUBLIC BUILDING
98-H - 8204 : '

[

e

Introduced By: Reps. Ajello, Moura, Cicilline, DeSimone
and Slater ’

Date Introduced: February 3, 1998 -

Referred To:  Committee on Finance
It is enacted by the General Assembly as follows:

SECTION 1. Chapter 37-8 of the General Laws entitled "Public Buildings" is hereby
amended by adding thereto the following section:

37-8-3.1. The state of Rhode Island and the city of Providence shall be jointly

responsible for operation and maintenance of the hurricane barrier in the Fox Point section

of the city of Providence. - The state shall reimburse the city of Providence for fiftv percent

(50%) of any and all qualified expenditures on the hutricane barrier. “Qualified expenditures”™

shall include monies spent on_personnel, repairs, maintenance and capital improvements to the

hurricane barrier facility. The city shall certify the qualified expenditures by June 30 of each

fiscal year. The state shall be required to make said payment annually on July 30 and the city
shall be able to include in the preceding fiscal year.

SECTION 2. This act shall take effect upon passage.

1.C02532
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98-H 8204 EXPLANATION

BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO PUBLIC BUILDING

1 This act would require the state to be jointly responsible for the upkeep of the hurricane
2 barrier and to pay 50% of all qualified expenditures and capital improvements.

This act would take effect upon passage.
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