
TH~ CIiY OF PROVfD~NCE
STA7E OF RHODE ISLAND AP1D P~20VIDENCE PLANTATIONS

R~S~LI~T~~[~ ~~ T~ ~~[TY CC~U NCI L
~o. 414

A~/~rovet~ October 30, 1972

RESOLVED, that the following propositions to be

submitted to the people on Election Day, November 7, 1972,

are hereby endorsed:

"Shall the action of the general assembly
by an act passed at the January session, 1971
amending section 42-34-2, sections 1 and 3 of
section 42-34-6 and 42-34-10 of the general
laws in chapter 42-34 entitled, "Industrial
building authority," to extend the po~aer of
Rhode Island industrial building authority to
pledge the faith and credit of the state by
insuring mortgage payments on mortgage loans
covering new anti-pollution equipment and de-
vices for the benefit of private industry, and
to increase the maximum aggregate amount of the
unpaid principal balances of all mortgage loans
covering industrial projects which may be in-
sured at any one time by the authority by the
pledge of the faith and credit of the state from
forty million dollars ($40,000,000) to eighty
million dollars ($80,000,000) and also providing
for the issuance of bonds from time to time by
the state pledging the f aith and credit of the
state in accordance with said act, be approved:"

"Shall the action of the general assembly
by an act passed at the January session, 1972, en-
titled 'An act in amendment of chapter 42-38 of
the general laws entitled "Rhode Island recre-
ational building authority"' and extending the
power of the Rhode Island recreational building
authority to increase the maximum amount in
connection with a mortgage loan covering a single
private recreational project which may be insured
by the authority from $1,000,000 to ~5,000,000 and
to increase the maximum aggregate amount of the un-
paid principal balances of all mortgage loans
covering such projects from $5,000,000 to $20,U00,
000 thereby pledging the credit of the state for
such increased amounts, be approved?~'
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Chapter 96, Public Laws 1972

~i~te nf ~l~n~r ~sl~nd: ~n~ ~rnvi~rnrr ~l~ni~tinns

JANUARY SESSION, 1972

' CHAP~l'ER 96.

, AN ACT in Amendment of Chapter 42-38 of the Gen-
x saia

~ eral Laws Entitled "Rhode Island Recreational ~t;~`~; ~~_~.
Building Authority." — - — -

It is enacted by the General Assembly as follows:

~'ection 1. PROPOSITION TO BE SUBMITTED
, TO PEOPLE.—At a special election to be called by
' the governor pursuant to the provisions of section 2

hereof or at the general election to be held on the
Tuesday ne$t after the first Monday in November
1972, there shall be submitted to the people for their
approval or rejection, the following proposition:

~~ "Shall the action of the general assembly, by an act
passed at the January session, 1972, entitled ̀ An act
in amendment of chapter 42-38 of the general laws en-
titled "Rhode Island recreational building authority" '
and extending the power of the Rhode Island recrea-
tional building authority to increase the magimum
amount~in connection with a mortgage loan covering

2 a single private recreational project which may be in-
sured by the authority from $1,000,000 to $5,000,000
and to increase the maximum aggregate amount of the
unpaid principal balances of all mortgage loans cov-
ering such projects from $5,000,000 to $20,000,000
thereby pledging the credit of the state for such in-
creased amounts, be approved?"

II
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Sec. 2. AIITHORITY TO CALL SPECIAL ELEC-
TlON.—The governor is hereby authorized to call a
special election to be held prior to the Tuesday next
after the flrst Monday, November, 1972 for the pur-
pose of carrying out the provisions of section 1 hereof.
Such special election may be the same date as that
flxed for any other special election or elections.

Sec. 3. Section 42-38-10 of the general laws in said
chapter is hereby amended to read as follows:

~~42-38-10. INSURANCE OF MORTGAGES.—The
authority is authorized, upon application of the pro-
posed mortga.gee, to insure mortgage payments re-
quired by a first mortgage on any recreational project,
upon such terms and conditions as the authority may
prescribe, provided, the aggregate amount of princi-
pal obligations of all mortgages so insured outstand-
ing at any one time shall not exceed ~e ~ea de~-

~s {-~5;AA9;AA~} twenty million dollars ($20,000,000).
To be eligible for insurance under the provisions of
this chapter a mortgage shall:

1. Be one which is made to and held by a mortgagee
approved by the authority;

2. Involve a principal obligation, including initial
service cha.rges and appraisal, inspection and other
fees approved by the authority, not to egceed e~e ~-
}i~e~ ~$ {-~};AA~AAA} five million dollars ($5,000,-
000) for any one project and not to exceed seventy-five
percent (75%) of the cost of the project.

3. Have a maturity satisfactory to the authority
but in no case later than twenty-five (25) years from

the date of the mortgage;

4. Contain complete amortization provisions satis-
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factory to the authority requiring periodic payments

by the mortgagor which may include principal and in-
terest payments, cost of local property tages and as-

sessments, land lease rentals if any, and hazard in-

surance on the property and such mortgage insurance
premiums as are required under section 42-38-11, all
as the authority shall from time to time prescribe or

approve.

5. Be in such form and contain such terms and pro-
visions with respect to property, insurance, repairs,
alterations, payment of taxes and assessments, de-
fault reserve, delinquency charges, default remedies,
anticipation of maturity additional and secondary liens~
and other matters as the authority may prescribe. No
mortgage shall be insured under the provisions of this
chapter unless the authority shall have made affirma-
tive determinations in accordance with pa.ragraphs 8
and 9 of section 42-38-7."

Sec. 4. Sections 1, 2, and 4 of this act shall take
effect upon passage. The remaining sections shall take
effect when and if the board of elections shall certify
to the secretarp of state that a majority of the quali-
fied electors voting on the proposition contained in
section 1 hereof have indicated their approval thereof.

A true copy,

Attest:

.~-, ~

~ ~..5. .,~~ ~ ~
~ Beoretary o/ Btafe

~--,r--' 

~~I~~~



Chapter 148, Public Laws 1971 ;

,' ~#~te nf ~l~u~e +Isl~n~ ~n~ ~rnniDenre ~l~nt~tinn~

~
JANUARY SESSION, 1971

CHAP'1' ~'R 1~8.

AN ACT in Amendment of Title 42, Chapter 34~ ETL- Ap go9~erl
titled "Rhode Island Industrial Building Authority." ~'""~ 30, ,s; ~_

It is enacted by the General Assembly as follows:

Section 1. I'H,O1'OSI:I.'ION '1'O BL St'BIiI'1'7'Lll
'1'0 PEU~'LN~. —At ~z special electioii to ue callecl 1~5~ tlle

' governoi' ~l]T'Sll€l,Tlt LO LIl(', pro~~isions of sect.ion 2 here-
of, or at the g•eneral election to be held on tlie 'ruesday

~ next after the first PZonday iri \T~veriibei•, 1972, there
shall be su-biriitted to tl~e people fo~• their approval or
rejection, the following• prop~ositions:

~~ "Shall the action oi' the ge~ieral asseriiUly by an act
passed at the January session, 1971 <~niet►ding sec-
tioii 42-34-2, sections 1 and 3 of section 42-34-6 a~id
42-34-10 of the ~ener~~l la~vs in ctia~ter 42-34 ei~titled,

• "Industrial building at~thorit~-," to eatend the po~rer
of Rhode Island industrial building authority to ~~ledge
the faith and credit of the sta.te by insuring niort~age
payments on inortgag•e loans covering ne~v ~iti-pol-
lution equipn~ent and devices for the Uenefit of priva.te
industry, and to increase tlie rna~irriu~n aggregate
amount of the unpaid principal Ualances of all n►ort-
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gage l~oans coverin~ industrial projects ~vhich rr~a~~ be
insured at any one tinie by the <<uthority b~- the pledge
of the faith and credit of the state from forty million

dolla.rs ($40,000,000) t~o eighty million dollars ($80,-
000,000) and also providing for the issuance of bonds

from time to time by the state pledging the f~aith and
credit of the state in accordance with said act, be ap-
proved~" '%

Sec. 2. AUTHORITY T~0 CALL SPF~CIAL ELLt;-

TIOv.-The ~overnor is hereby authorized to call a

special election to be held on such date as he inay fis

prior to the Tuesday next aftier the first l~Iond~ay in

~i oveiTiber, 1972, «~hich may be the sarrie date as that

fixed for any other special election or elections, for

the purpose of carryirig out the provisions of section

1 of this act.

Sec. 3. GEVLRAI~ EL~(,~'1'IO~T LAWS TO GOV-

l~~I~,N.—The general election laws, so far as consistent

here~vith, shall apply to the special election author-

ired hereunder.

Sec. 4. Section 42-34-2 of the general laws, in chap-

t.er 42-34 entitled "Industrial Uuilding authority," is

hereby arriended to read as foll~ows:

"42-34-2. PLRPOSE.—It is declared that statewide

iieed e~ists for me~v industrial buildings, expansions ,

to existing industrial buildings, new machinery and

equipment and antipollution equipment a.nd devices

to provide enlarged opportunities for gainful eniploy- '

ment by the people of Rhode Island and to thus iai-

sure tlie preservation and betterrnent of the economy

of thc state and its inhaUitants. It is also declared that ~

~
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it is in the interest of the public welfare and purpose
to promote the e~:pansi~on and diversification of in-
dustry, to increase employment and to p~vide a lar~,rer
taxable b~~se for the economy of the state of ~Rhode
Island. Therefore, the Rhode Island industrial build-
ing auth~ority is created to encourage the making of
mortgage loans for the purpose of furthering indus-
trial expansion of tlie state, and, thus, improve 1;he
welfare of the pizblic for the foregoing reasons and, by
the stirriulation of a larger fl~ow of private imvestment
funds from banks, biiilding and loan association, credit
unions, savings and loan associations, inslzrance con~-
pariies and other finamcial institutions, including pen-
sion, retirement and profit-sharing funds, meet the
need of industrial plant expansion, ne~v inachinery and
equipment and anti-pollution equipment and devices."

Sec. 5. Subsections, 1 and 3 of section 42-34-6 of the
genera.l laws, as amended, are hereby further amended
to read as follo~vs:

Sec. 42-34-6. DFFINI'1'InNS.--

"1. ̀ Cost of project' shall rriean the cost or fair
marke~t value of construction, lands, property rights,
easernents, franchises, machinery and equipment (~ub-
ject to the provisions of 3(b) hereof), anti-pollution
equipment and devices, financing charges, interest,
engineering and legal services, plans, specification~s,
surveys, cost estimates, studies and other expenses as
may be necessary or incident to the development, con-
struction, financiiig, and placing in operation of an
industrial praject."

"3. (b) ̀Induetrial project' shall also mean any riew
rnachiner,y a:nd equipment provided (i ) such m~,chinery
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a.ncl equipment has been acquired for use in connection
~~Tith any Uuilding, ne~~~ or other~vise, in I~;hode I.sla.nd,
used for t.he manufacturing, proces5ing or a:ssernbling
of ra~~ rnaterials or rnanufactured products or for the
providi:ng of research facilities in connection there-
~~~ith or is used as an anti-pollution device, as defined
by regulation of t}ie authorit3-; (ii) the ~tiuthority has

determined th~t such machiner~7, equipnient and anti-

pollution equipn~erit and devices ~vill tend to provide

gainf.ul emplo3-rnent for the people of I~,hode Island,

increase the tax base of the econom3~ an~l diversify ancl

expand industry so tha.t periods of larbe ~~c~le unem-

ployment and distressed times may be avoided; (iii)

the o~~~ner thereof h~~s agreed not to remove such ma-

chir~ery, equipment and anti-poll~~tion equipment and

devices from such buildinb or real estate improve-

ment until the primcipal oblig~ztion of a.ny m~ortgage

on such machinery and eqi~ipment, the rriortgage pay-

menis uncler ~~~hich are insured by the authority pur-

sua.nt to ~42-34-10, has been paid in full, e~cept that

such machinery, equipment and ~~~tipollution equip-

ment and devices n~ay Ue reinoved froiri slach blzilding

or real estate improven~ent with the prior ~;~ritten con-

sent of the authority if such o~~~ner has agreed to sub-

stitute in place thereof other ne~v machinery and

equipment ~,pproved by the authority and the mort-

gagee ~vithin such reasonable period of. tirr~e as the

authority shall prescribe.

~~(c) An industrial project a~ defined herein, ~vhether

a new building, riew addition to an existing building,

other real estate improvement, ni~~chinery and equip-

ment or antipollution ec~uipment and devices, shall

cast rnore than one hundred thousand dollars ($100,-

000) ; provided, however, where the atithorit~- com-
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mences to insure mortgage payments on new rnachinery

and equipment and anti-pollution ec~uipment and de-

vices at the same time as it ~omrnences to insure

mortgage payments on a ne~iT building, new addition

to an existing building, or other real estate improve-

ment, it shall have the powcr to comnrence insuring

rnortgage paynients on such m~achinery a~nd equipment

and ~nti-pollution equipment and devices without linii-

taiion as io the n►inimum am~ount of one hundred
thousand dollars (~100,000) provided for herein."

Sec. 6. Section 42-34-10 of the general la~vs, as

anlended, in chapter 42-34 ~ntitled, "Industrial build-

ing auth~ority," is hereby amended to read as follo~vs:

"Sec. 42-34-10. INSUI~,AN~E GI' M~OR~G[LGES.—

The authority is authorized, upon application of the

proposed ntortgagee, to insure mortgage payment,s re-

quired by a mortgage on ~.ny industrial project, upr~n

such terms and conditions as the authority may pre-

scribe, provided the aggregate amount of the unpaid

principal balance of all obligations of all inoi•tgages

so insured out~standing at any one tirne shall not

egceed ei~hty millien. dollars (~80,000,004). To be

eligible f~or insurance under the provisions ~of this

chapter a mortgage shall:

"1. Be one which is made to and held by a inortgagee

approved by the authority;

"2. Involve a principal obligati~on, including initia.l

service charges and appraisal, inspecti~on and other

fees approved by the auth~ority, not to exceed five mil-

lion dollars ($5,000,000) for any one project and not

t~o exceed ninety percent (90%o ) of ihe ~ost of any

project described in section 42-34-6 (3) (a) and not to
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ezceed eighty percent (~0%) of the cost of any project
described in section 42-34-6 (3) (b);

"3. Have a maturity date satisfactory to the author-
ity but in ~ro case lat~~r than twenty-five (2~) years
from the date of the mortgage for any project de-
scribed in sect.ion 42-34-6 (3) (a) and ten (10) years
from the date of the m~ortgage for any .project de-
scribed in section 42-34-6 (3) (b) ;

"4. Coritain complet~e arnortization provisions satis-
factory to the a.u~thority requiring periodic payments,
cost flf local property taxes and assessments, land
lease rentals, if ar~y, ancl hazard insurance on the prop-
erty~ ~nd :such niortg~ge insurance premiums as are
required under 42-34-11, all as the a.uthority shall fron~
tirrie to ti~ne prescribe or approve.

"5. Be in such forni and conbain such terms and
provi~sions, ~vith respect to property, insur~nce, re~
pairs, alterations, payr~rent of taaes and assessments,

restrictions as to location ~of machinery and equip-

ment and anti-pollution equipment and devices, de~
faul~i; reserves, delinqueiicy charges, default rernedies,

anticipation of inaturity, additional and secondary

liens, and other n~~~tters as t,he authority may pre-

scribe." ~

Sec. 7. If ~~ri,y provision of this act or the application

thereof to an3- person, firrn, partnership, corporation,

trustees, local developrnent con~pany, or any other

le~'al entity is held invalid, such i~ivalidity shall not

affect other provisions or applications of this act

~vhich can be given effect without the invalid provision

or application, and to that end, the provisions of this

chapter are decla.red to be severable.
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Sec. ~. Sections 1, 2, 3, 7, arid 8 ut this act shall take

effect upon passage and the reinaining ~ections of

this act shall take effect when and if the board of. elec-

tions shall certify to the secretary of st~~te that a

majority of the qualified electors votinb lapon the

proposition contained in section 1 hereof have indicat-

ed th~eir approval thereof, and thereupo~i all acts ~iricl

parts of acts inconsistent hel•e~~ith shall stand re-

pealed.

A true copy,

Attest:

r~

~ ~,. 5. ~ ~%I vi 4~
~ ~^`~ Beoratary ol Ntau
~~



STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

~ ~ Rhode Island Deuelopment Counci~
EXECUTIVE DEPARTMENT

~ "O~~ ROGER WILLIAMS BUILDING HAYES STREET PROVIDENCE, RHODE ISLAND 02908

FRANK LICMT

• COYt11NOR

ADOLrM T. $CMMIDT

OI[CUTIV[ DIRtCTOR

AOVIiOR1 COMYIi~ION

Mwx A~~e~N
FRANKLYN ASHLEY
CMELCIE C. BOSLAND
WALTER COUPE
GEOROi CULLEN
Jos~M F. EsPostTo
Fe~tx A. MIRAHDO

Dear Council President:

Vve recently contacted you requesting your support of the
referenda to appear on the 1V~vember 7th ballot to increase the
guarantee powers of the Rhode Island Industrial Building Authority
and the Rhode Island Recreational Builc~ing Authority.

Enclosed is the Iayout of an ad we would like to run in
your Iocal paper sometime before the election indicat~ng..your
endorsement of the grograms . The ad would be paid far by the
Committee to Impr~ve the Rhode Island Ec:onomy.

Please let us know at your earliest convenience if the
. ad meets with your approval by contactinq Richard Dow at

277-2614.

We appreciate your interest and cooperation in this
project.

Sincerely,

.~ ~ ~> .
~ r'~t` ~'/ f'-~ r ~~ , ~,.//~,.

- ~~_ <<<. ~
Adolph i . Schmidt
Executive Direct~r

AT8/dln

Enclosure
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. ~~ ~~ ~ from ~A~~~..~~I~~ ' ~~~~'1~..~ ~~.

100 NORTH MAIN STREET • PROVIDENCE • R• I• 02903 •(401) 521-6520

CLIENT: R. I. Industrial Building Authority 
Date copy written:

Oct. 6, 1972
' PUBLICATION: OTHER MEDIA: —

COPY NO.:

~ ISSUE DATE: ~j ~~T)~~•~ ~~~y '~T~/1~+ ~~~ / ~C JOB NO.:

~~~ ~ ~i /'9' ~ `J

~ ~/~ G D /N tz~ ~/T ~-~'~
SPACE: APPROVED:

/~'~~

The (name) Town Council urges all voters of (name)

and of neighboring communities to APPROVE the referendum for the R. I.

Industrial Building Authority on the Nov. 7 ballot.

The Authority has brought jobs to Rhode Island and to our community. It

played the key role in bringing new plants to (name) ,

i
with hundreds of new jobs and important tax revenue. It ~'layed an indispen»

sable role in e~anding plants, giving us even mar~e jobs. These

are jobs we wouldn't have now.

The Authority does all this at NO COST TO TAXPAYERS. It's ONE state

agency that operates on funds it earns for itself while creating jobs for azr

people.

We strongly urge you to vote APPROVE for the Industrial Building Authority

referendum on Novo ?, because it means more jobs for all of us.


