
, THE CITY OF PROVIDENCE
STATE OF RHODE ISLAND AND PROVI~ENCE PLANTATIONS

RESOLUTION OF THE CITY COUNCIL
~ro. ~~2
Appraved Ma rch 2 6, 19 81

RESOL`YED,. That the City Council ,of the City of Providence

endorses House BilT H-6062 and 5enate .Bii.l S-Z34, relative..to

removing of lines, cables, conduits, du~ts, pipes and other personal

property of the: Telephone Company from tax: exempt status, which

would generate approximately Five to~Eight~Million Dollars in

Taxes to the City of ..Providence.
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~ TOWN OF NOitTH PROVIDENCE

OFFICE OF THE MAYOR

_ NORTH P1~OVIDENCE, RHODE ISLAND 02911

SALVATORE MANCINI
' MAYOR

March 12, 1981

Dear Municipal Official:

I am writing to you to urge your support of Senate
Bill #734; House #6062. This legislation would end the
exemption of the tangible personal, property assets of
New England Telephone and Telegraph Company from local
taxes.

For decades New England Telephone and Telegraph
Company has been the only utility in this state that has
had such an exemption. In effect, it has been the local
property taxpayer who has been subsidizing the operation
of the telephone company. I feel that this is patently
unfair, and in this time of spiraling government costs,
decreasing federal assistance and overpressed taxpayers,
it is simply unallowable. I respectfully suggest that
you contact your local state senators and representatives
to ask for their favorable vote on this "Tax-base Expan-
sion" Legislation. New England Telephone and Telegraph
Company must start paying its fair share to the local
communities.

Please feel free to contact me, if you have any ques-
tions or comments, on this important legislation.

Sincerely,

~~~~ • • ~~-r~
Salvatore Mancini
Mayor

SM/eam

Enclosures (3)
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NEW ENGLAND TELEPHONE & TELEGRAPH COMPANY

RHODE ISLAND FACT SHEET

- UNDER SECTION 44-13-13 OF THE RHODE ISLAND GENERAL LAWS
, THE NEW ENGLAND TELEPHONE & TELEGRAPH COMPANY IS EXEMPT

FROM ANY LOCAL TAXES ON TANGIBLE PROPERTY OTHER THAN LAND

OR BUILDINGS~ ALL OTHER UTILITIES IN RHODE ISLAND MUST

PAY LOCAL TAXES ON TANGIBLE ASSETS~

- OTHER NEW ENGLAND STATES. SUCH AS.MASSACHUSETTS. CURRENTLY

TAX NEW ENGLAND TELEPHONE & TELEGRAPH COMPANY°S TANGIBLE

ASSETS~

- THE TANGIBLE PROPERTY OF NEW ENGLAND TELEPHONE & TELEGRAPH

• COMPANY IN RNODE ISLAND, EXCLUDING BUILDINGS AND LAND. IS

APPROXIMATELY $45g.373,314.00 AS OF AUGUST 31. I980~

- CURRENTLY IT IS THE RESIDENTIAL PROPERTY OWNER WHO IS

SUBSIDIZING THE TANGIBLE PROPERTY OF NEW ENGLAND TELEPHONE &

. TELEGRAPH COMPANY~ AS RECENT MUNICIPAL TAX PROBLEMS IN THE

STATE POINT OUT,THIS BURDEN MUST BE LIFTED FROM THE PROPERTY

. TAX PAYER~S SHOULDERS~

NOTE: TANGIBLE PROPERTY FIGURE IS L.INE Z9 MINUS LINES 5 AND 6_.__
(ALL FROM COLUMN ~~H~~) ON THE '~ANALYS I S OF TELEPHONE PLANTS

ACCOUNTS`~ SHEETS INCLUDED IN THIS PACKET~
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ACCO~N.TS TABLE 7 .

1. Rcpurt in column (c) all anountc rclating Io purchases of pl~nt accvunted !or in actordance w'ith p~tiRr~phs (a) and (b) of

$ec4on 31.3-I! o! the Con:missiqn's Etules.

2. Each tranafet or ad~ustmrnt ~etwcen acco~nt~ listed ~n this schedulr, o~ between accounts lialed in. this acher!ulc and othtr

accounts, shall ~e included ~~ culumn (~ and exptained in a note, eacept the follnwing ahich ahal! be incluCed in eolunns (e)

t}~rou~h (0, as appropriatr. (1) transfcrs and pd;u,tments amounGng'to lc;s than S:,OOL1;(2) adjuxtrncnts and eorcutlton~ o( a¢di-

tions and rehrements (or tt~e current or thr ➢reced~n~ yra:;(3) transfers involvinQ accounl I00.., the plant accounts, and account
100.3 madc in connectio~ with the clos~ng o( the rccords of construction wock o~detc or authoriza4ons; and (4) routine entnss telat-
ing to the acquisition, sale, retirerr.en:, or ch.u~~r in the use, o( plant, auch ~s translers amone accounts 201 to :6i, inclus~ve, 276;
277y 100.3 and 100.4.
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ment ............... .....

27 Subtotal (lines 23-'_'6. incl.j . . . . . . . . .

28 100J '~'elepho~e plant adjuatment . . . . . . .
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S T A T E 0 F R H 0 D E I S L A N D

IN GEN~RAL ASSEMBLY

JANUARY SESSION, A.D. 1981

A N A C T

RELATING TO TAXATION OF TELEPHOi~iE
PERSONAL PROPERTY

Introduced By:

Date Introduced:

Referred To:

It is enacted by the General Assembly as follows:

1 SECTION 1. Section 44-13-13 of the General Laws in Chapter

2 44-13 entitled "Public Service Corporation Tax" is hereby

3 repealed.

4 h~-}3-~~---~angib~e--persena~--preper~}~--e~emp~--frem--}eea~

5 ~axa~iea----- ~ke-~iaes;-eab~es;-eeadxi~s;-dne~s;-pipes-,-maek=nes

6 and--maekraerq;-=eqxipt~en~--aad--e~ker-~.angib~e-persena~-preper~y

7 ~aithia-~his-s~a~e-ef-~e~egraph;-eab}e;-aad-~e~ephene-earpera~iens

8 and-express-eerpera~iens;-t►sed-exe}xsi~e~q-=a-~.he-earrqing-ea--ef

9 ~he-bnsiness-ef-anq-snek-h~i~~~y-sha~~-be-exer~p~-fre~n-~ees~-~axa-

10 ~iear ~

._ .. _ _ - ~...~,,,~„
-

. ~fS!.'.!AaF;" M~ xt:X.. .... .. '~" ~ n. +~.~d~`: .;~ _. ̀ ~.-- :4;n.!~.°:m;,_ ..w.,w.:nrt~~t^."~~~;.~:v ~- -.^:'~i~;y-~. :i£~~,.,: 8 ~c.~;~ca . ~;iaa+~a4.'~ _ ; ,.fi'Ka ~''~~. ..,:.x.. . ::;~% '~a ; Wia.~ . -.a.~:ti.~ ~..~ ~' -t . v;< !
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1 SECTION 2. This act shall take effect upon passage.
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EXPLr~'~ATION ~ '

BY T~iE LEGISLATIVE COUNCIL

QF

AN ACT
RELATING TO TAXATION OF TELEPHONE

PERSONAL PROPERTY

1 This bill would remove from tax exemption status the lines,

2 cables, conduits, ducts, pipes, (etc.) and other personal prop-

3 erty of the telephone company.

4 This act shall take effect upon passage.
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