Mayor of Providence

Angel Taveras

December 3, 2014

Honorable Members of the Providence City Council
Clo City Clerk

25 Dorrance Street

Providence, R 02903

Dear Council Members:

In accordance with Section 17-186 (e) of the Providence Code of Ordinances,
| am, this day, submitting the annual report of The Providence Board of Investment
Commissioners.

The report, as presented herein, contains the investment transactions made by the
Board of investment Commissioners, on behalf of the Employee Retirement System
and the prior year's investment rate of return, as well as, the investment rate of return
for the prior fifteen (15) years.

Very truly yours,

(/7 .
/A/réﬁ ré{W

Mayor
Chair, Board of Investment Commissioners

CC: Members of the Board of Investment Commissioners
City Clerk
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City of Providence, Rhode Island 02903-1789
Phone (401) 421-7740 Fax (401) 274-8240




Information
Prepared For

Providence Employees Retirement System

Submitted by
Wainwright Investment Counsel, LLC
One Boston Place
Boston, MA 02108
On

November 6, 2014




DISCLAIMER: The information provided herein, including, but not limited to historical performance and descriptive
strategy information, was obtained from third party managers and/or custodians independent of and not affiliated
with Wainwright investment Counsel, LLC (“Wainwright”) or its affiliates and has not been independently audited
or verified by Wainwright as o result. The information was gathered from sources deemed to be reliable; however,
no assurance s made as to the accuracy of the data.

This summary and information provided herein does not constitute an offer to sell or a solicitation of an offer ta buy
any securities and may not be used or relied upon in connection with any offer or sale of securities. This summary is
qualified in its entirety by, among other things, the disclosures incorporated in any investment management
agreement and the disclaimers included therein.

Past performance is not a guarantee of future investment results. Actual resuits may vary. Investors cannot
invest in all indices referenced in this summary. Performance figures contained herein should be considered
estimated and unaudited unless otherwise noted. As a result of market activity since the date of this report,
current performance may be different from that shown. Additional information is available upon request.

The following applies to oll of the indices referenced in this document: Unless otherwise noted, indices are
presented merely to show general trends in the markets for the period and are not intended to imply that the
portfolio is benchmarked to the indices either in composition or level of risk. The indices are unmanaged, may or
may not be investable, have no expenses {i.e., are gross of fees) and reflect reinvestment of dividends and
distributions. Index datg is provided for comparative purposes only. A variety of factors may cause an index to be
an inaccurate benchmark for a particular investment within the portfalio and the index does not necessarily reflect
the actual investment strategy of the portfolio.

Unless otherwise noted, net of fees consolidated performance informaotion contained on the following pages is
net of Wainwright’s advisory fees (if applicable) through the end of the calendar quarter previously reported and
does not include Wainwright's advisory fees for the colendar quarter being reported (those fees will be reflected
in the next quarterly report). Individual account and component performance is presented net of investment
manager fees and may or may not be net of Wainwright’s advisory fees, where applicable. As a result, the
actual net performance figures may be lower than those reported herein.

Please note that there is no guarantee that your investment objectives will be achieved. You recognize that any
recommengdations provided by Wainwright involve Wainwright's judgment and that Wainwright’s views regarding
the economy, the securities markets or other specialized areas, like all predictions of future events, cannot be
guaranteed to be accurate. The information herein reflects prevailing conditions and Wainwright's judgments as
of this date, all of which are subject to change.

The information contained herein is provided for informational and discussion purposes only and is not, and may
not be relied an in any manner as legal, tax, accounting or regulatory advice or as an offer to sell or a solicitation of
an offer to buy any securities and may not be used or relied upoen in connection with any offer or sale of securities.

Any financial transaction involves a variety of potential significant risks and issues. Before entering into any
financial transaction, you should ensure that you fully understand the terms, have evaluated the risks and have
determined that the transaction is appropriate for you in all respects, Additional information is available upon
request,




Section 1

1.} Page 1 of this section contains fiscal year returns as calculated by State Street Bank for the fiscal
years 2000 through 2014 as well as annualized trailing period returns.

2.) Page 2 of this section shows the beginning balance and ending balances of the total portfolio by
manth for the fiscal year 2014 as well as the monthly net cash flow and monthly returns for the period
as calculated and presented by State Street Bank.



City of Providence ERS
Fiscal Year Returns
for the period July 1, 19399 Through June 30, 2014
Time-Weighted and Net of All Consultant and Investment Management Fees

City of
Perlod Providence ERS
Fiscal Year 2000 6.5%
Fiscal Year 2001 -1.0%
Fiscal Year 2002 -3.5%
Fiscal Year 2003 1.2%
Fiscal Year 2004 22.7%
Fiscal Year 2005 8.3%
Fiscal Year 2006 12.0%
Fiscal Year 2007 18.5%
Fiscal Year 2008 -10.5%
Fiscal Year 2009 -15.4%
Fiscal Year 2010 13.6%
Fiscal Year 2011 26.4%
Fiscal Year 2012 0.2%
Fiscal Year 2013 13.4%
Fiscal Year 2014 17.5%
| Trailing Fifteen Year Total Returns (Annualized) 6,7% {
| Trailing Twelve Year Total Returns {Annualized) 8.3% {
| Trailing Ten Year Total Returns {Annualized) 7.7% I
| Trailing Seven Year Total Returns (Annualized) 5.5% }
| Trailing Five Year Total Returns {Annualized) 13.9% |
| Trailing Three Year Total Returns (Annualized) 10.1% |
Data Source: State Street Analytics
DISCLOSURE- The data above was gathered from sources deemed to be reliable, however, no assurarice is made as to the
data's accuraey, The returns arve presented time-weighted and net of investiment management and advisory fees, Pust

performance is not a guarantee of future investment results.

Section 1, p. 1
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Section 2

This section shows the performance report as of June 30, 2014 for the Board of Investment
Commissioners of the Providence Employees Retirement System. This report shows the total portfolio
return for the fiscal year 2014 as well as additional trailing period returns at the total portfolio, manager
and asset class levels. In addition, the report shows asset allocation of the total portfolio and allocation
by asset class.
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Section 3

This section shows asset allocation transactions voted on and approved by the Board of Investment
Commissioners in and around the fiscal year 2014. These include inflows and cutflows to various
managers as well as any new manager allocations or terminations that may have occurred during the
period.




TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC
DATE: June §, 2013
RE: Recommendations for Israel Bonds

With regards to the israel bonds that matured on June 1, 2013, Wainwright Investment Counsel, LLC recommends
that the Providence Employees Retirement System reinvest the full proceeds of $850,000 in a three (3) year
floating rate institutional band.,

Section 3, p. 1




TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC

DATE: June 6, 2013

RE: Rebalancing Recommendations

1. With respect the Providence Employees Retirement System, rebalance the portfolio as summarized below:

d.

Liguidate $20,400,000 from existing managers in the following amounts:

i. Columbia Management: 52,500,000
ii. Melton/Providence Group: 5700,000
jii. SS5gA Russell 1000 Growth: £700,000
iv. Boston Partners Mid Value: 52,900,000
v. Vanguard Mid Growth ETF: $700,000
vi. Boston Partners Small Value: 52,800,000

vit. SSgA Russell 2000 Growth: $1,100,000
viii. Brandes Investment Partners: $4,000,000
ix. Graham Capital Management: $1,000,000

x. Q-BLK {Quellos) Strategic Partners: $1,000,000

xi. Renaissance Institutional Equity Fund: $3,000,000

send the immediate sales proceeds of $15,400,000 from the equity sales to Loomis Sayles so
that, using market values stated as of tune 3, 2013, Loomis has a total of $56,279,000. Additional
manies from new hedge fund partial liquidations of $5,000,000 will be sent tc Loomis during the
course of the upcoming four months. Finally, the pending and additional $6,000,000 liquidation
from Renaissance previously approved by the Board will also be sent to Loomis in July.

Section 3, p. 2
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TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC
DATE: October 10, 2013
RE: Rebalancing Recommendations

Per the authority granted by the vote of the Board at the meeting dated September 26, 2013, we recommend the
following portfolio rebalancing:

1. Send $26,000,000 of the early partial payment of $33,120,212 to Loomis Sayles so that, using estimated
market values of October 8, 2013, Loomis will have $65,340,000 not including additional proceeds frem

the $1,000,000 pending partial liquidation from Graham Investment Management,

2. Leave the balance of $7,120,212 from early partial payment in money market and use this to pay the.
Qctober benefit payment later this month when it comes due.
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TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright investment Counsel, LLC

DATE: October 24, 2013
* RE: Portfolio Recommendations

1. Per the authority granted by the vote of the Board at the meeting dated September 26, 2013, we recommend

the foliowing rebalancing:

a. Send 512,000,000 of the contribution to the equity managers as follows:

i. Columbia Management: 52,000,000

ji. SSgA Russell 1000 Growth: 51,000,000
iii. Mellon/Providence Group: $1,000,000
iv. Robeco/Boston Partners Mid Value:  $1,500,000
v. Vanguard Mid Growth ETF: 52,000,000
vi. Robeco/Boston Partners Small Value:  $1,500,000
vil.  SSgA Russell 2000 Growth: $1,500,000
viii. Brandes Investment Partners: $1,500,000

b. Send the remaining 513,000,000 to Loomis Sayles so that, using estimated market values of October
22, 2013, Loomis will have $79,816,000 including additional proceeds from the $1,000,000 pending
partial liguidation from Graham Investment Management.

2. WIC recommends the Board reallocate the hedge fund portfolio by Liguidating Graham Capital
Management and sending all the proceeds to the Renaissance Institutional Equities fund.

Section 3,p. 8
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TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC
DATE: February 27, 2014
RE: Portfolio Recommendations

1.  With respect the Providence Employees Retirement System, rekalance the portfolio as summarized below:

a. liguidate $22,500,000 from existing equity managers in the following amounts:

i. Columbia Management: 53,000,000
ii. Mellon/Providence Group: $1,500,000
iii. SSgA Russell 1000 Growth: 51,500,000
iv. Boston Partners Mid Value: B 54,500,000
v, Vanguard Mid Growth ETF: 52,000,000
vi. Boston Partners Small Value: $3,000,000

vil. $5gA Russell 2000 Growth: $3,000,000
viii. Brandes Investment Partners: 54,000,000

b. Send the sales proceeds of $22,500,000 to Loomis Sayles so that, using market values stated as of
February 25, 2014, Loomis has a total of $89,004,000.

Section 3, p. 8
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TO: BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC

DATE: April 24, 2014

RE: Portfolic Recommendations

1. Wainwright Investment Counsel, LLC, in conjunction with Loomis Sayles, is recommending that the Board invest the

proceeds from the S1 million Israeli bond maturing May 1, 2014 in the 3 year fixed rate institutional bond shown
below.

Bond Benchmark [1] Spread Interest Rate
3 Year Fixed Rate Institutional Bond 0.81% + 1.21% = 2.01%
5 Year Fixed Rate Institutional Bond 1.59% + 1.45% = 3.04%
3 Year Floating Rate Institutional Bond 0.38% + 1.00% = 1.38%
5 Year Floating Rate Institutional Bond 0.38% + 1.10% = 1.48%

The Institutional Private Placement has been priced for the sales period beginning Tuesdoy April 15, 2014. The price will
be effective from April 15, 2014 thru April 30, 2014. The Bonds sold during this rate period will have an issue date of
May 1, 2014 and mature on May 1 of the respective year depending on the duration.

Source; Development Corporation for israel

[1] Applicable U.S. treasury at time of pricing
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TO:

- BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC
DATE: May 22, 2014
RE: Portfolio Recommendations

Wainwright Investment Counsel, LLC, in conjunction with Loomis Sayles, is recommending that the Board invest
the proceeds from the $1 million Israeli bond that matured on May 1, 2014 in the 3 year fixed rate Israeli
institutional bond shown below.

Bond Benchmark [1] Spread Interest Rate
3 Year Fixed Rate Institutional Bond 0.88% + 1.05% = 1.93%
5 Year Fixed Rate Institutional Bond 1.66% + 1.40% = 3.068%
3 Year Floating Rate Institutional Bond 0.375% + 0.90% = 1.275%
5 Year Floating Rate Institutional Bond 0.375% + 1.00% = 1.375%

The price will be effective from May 15, 2014 thru May 31, 2014. The Bonds sold during this rate perod will
have an issue date of June 1, 2014 and mature on June 1 of the respective year depending on the duration.

Source: Development Corporation for Israel

[1] Applicable U.S. Treasury at ime of pricing
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TO:

BOARD MEMBERS OF THE PROVIDENCE EMPLOYEES RETIREMENT SYSTEM

FROM: Wainwright Investment Counsel, LLC
DATE; June 26, 2014
RE: Portfolio Recommendations

Wainwright Investment Counsel, LLC, in conjunction with Loomis Sayles, is recommending that the Board invest
the proceeds from the $500,000 Israeli bond that will mature on July 1, 2014 in the 3 year floating rate Israeli
institutional bond shown below.

Bond Benchmark [1] Spread Interest Rate
3 Year Fixed Rate Instifutional Bond 0.93% + 0.95% = 1.88%

5 Year Fixed Rate Institutional Bond 1.70% + 1.35% = 3.05%

3 Year Floating Rate Institutional Bond 0.375% + 0.85% = 1.2250%
"5 Year Floating Rate Institutional Bond 0.375% + 1.00% = 1.3750%

The price will be effective from June 15, 2014 thru June 30, 2014. The Bonds sold during this rate period will
have an issue date of July 1, 2014 and mature on June 1 of the respective year depending on the duration.

Source; Development Corporation for Israel

[1] Applicable U.S. Treasury at time of pricing
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Section 4

This section contains the 12 monthly working trial balances as calculated by State Street Bank for
the fiscal year 2014. These trial balances show, among other things, starting and ending balances
for the period, debits, credits, dividend income, transfers in and transfers out during the period.
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