ity of Probidence

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

CHAPTER 2016-34

AN ORDINANCE AUTHORIZING THE CITY OF PROVIDENCE TO
FINANCE THE DESIGN, CONSTRUCTION, REPAIR, REHABILITATION,
REPLACEMENT AND IMPROVEMENT OF INFRASTRUCTURE IN THE
CITY'S NEIGHBORHOODS, INCLUDING, BUT NOT LIMITED TO,
STREETS, SIDEWALKS, PUBLIC PARKS, RECREATION FACILITIES,
BRIDGES, SEWERS, DRAINAGE AND CITY BUILDINGS BY TFE
ISSUANCE OF NOT MORE THAN $40,000,000 BONDS AND NOTES, AS
AMENDED

No. 331

Approved August 5, 2016
Be it ordained by the City of Providence:

WHEREAS, in the interest of public health and safety, the City of Providence (the
“City”) desires to undertake the design, construction, repair, rehabilitation, replacement and
improvement of infrastructure in the City’s neighborhoods, including, but not limited to, streets,
sidewalks, public parks, recreation facilities, bridges, sewers, drainage and City buildings (the
“Projects”) and to finance the Projects through the issuance of bonds;

WHEREAS, the estimated maximum cost of the Projects is $40,000,000;

WHEREAS, the average period of usefulness of the Projects is expected to be
approximately twenty (20) years;

WHEREAS, the Bonds will be within all debt and other limitations prescribed by the
Constitution and laws of the State of Rhode Island and the net general obligation debt of the City
{(secured by the full faith and credit and taxing power of the City) after the issuance of the Bonds
is expected to be $88,655.000.

NOW THEREFORE, BE IT ORDAINED BY THE CITY OF PROVIDENCE:

SECTION 1. In addition to sums heretofore appropriated, the sum of $40,000,000 is
appropriated to finance the Projects.

SECTION 2. Bonds may be issued pursuant to the authority of this ordinance if a
majority of the electors of the City has approved the loan. The question of the approval of the
loan shall be placed before the qualified electors of the City of Providence at the state general
election to be held on November 8, 2016, shall be submitted in substantially the following form:

"Shall an Ordinance of the City Council effective on , 2016 authorizing
the issuance of up to $40,000,000 general obligation bonds of the City to finance the design,
construction, repair, rehabilitation, replacement and improvement of infrastructure in the City’s
neighborhoods, including, but not limited to, streets, sidewalks, public parks, recreation facilities,
bridges, sewers, drainage and City buildings, pursuant to Rhode Island General Laws § 45-12-2
and § 807 of the City’s Home Rule Charter, be approved?”

SECTION 3. Pursuant to Rhode Island General Laws § 45-12-2 and Section 807(e) of the
Providence Home Rule Charter, the City Treasurer and the Mayor may issue general obligation
bonds of the City in an amount not to exceed $40,000,000 (the “Bonds™) in order to meet the
foregoing appropriation.

SECTION 4. Notwithstanding any use of the word “Note™ in this ordinance, no Bond
Anticipation Notes shall be issued.

SECTION 5. The manner of sale, forms, amount, denominations, maturities, conversion
or registration privileges, interest rates, and other conditions and details of the Bonds authorized
herein shall be fixed by the said officers.




SECTION 6. The City Treasurer and the Mayor, acting on behalf of the City, may issue
the Bonds for the purposes set forth herein and to take all actions as they deem necessary to
effect the issuance of Bonds as authorized by City Council. The Bonds shall be issued by the
City under 1ts corporate name and seal or a facsimile of such seal. The Bonds may be signed by
the manual or facsimile signature of the City Treasurer and the Mayor.

SECTION 7. Prior to voter approval, a resolution containing an itemized spending plan
shall be submitted by the Director of Finance and City Treasurer to the City Council for
approval. The City Treasurer and the Mayor are hereby authorized and may take all actions, on
behalf of the City, necessary to ensure that interest on the Bonds will be excludable from gross
income for federal income tax purposes and to refrain from all actions which would cause
interest on the Bonds to become subject to federal income taxes.

SECTION 8. The Bonds may be issued either alone or consolidated with other issues of
bonds of the City.

SECTION 9. The City’s Finance Director is authorized to execute and delive. continuing
disclosure certificates in connection with the Bonds issued by the City, in such form as shall be
deemed advisable by the City’s Finance Director. The City hereby covenants and agrees that it
will comply with and carry out all of the provisions of each continuing disclosure certificate, as it
may be amended from time to time. Notwithstanding any other provision of this ordinance or
the Bonds, failure of the City to comply with any continuing disclosure certificate shall not be
considered an event of default; however, any bondholder may take such actions as may be
necessary and appropriate, including seeking mandate or specific performance by court order, to
cause the City to comply with its obligations under this ordinance and under any continuing
disclosure certificate.

SECTION 10. The City Treasurer and the Mayor are also authorized, empowered and
directed, on behalf of the City, may: (i) execute, acknowledge and deliver any and all other
documents, certificates or instruments necessary to effectuate such borrowing, including, without
limitation, a Preliminary Official Statement and a final Official Statement, all in such form and
with such provisions as such officer shall deem advisable; (ii) amend, moditfy or supplement the
bonds and any and all other documents, certificates or instruments at any time and from time to
time, in such manner and for such purposes as such officers shall deem necessary, desirable or
advisable; (iii) do and perform all such other acts and things deemed by such officers to be
necessary, desirable or advisable with respect to any matters contemplated by this crdinance in
order to effectuate said borrowing and the intent hereof.

SECTION 11. This ordinance is an affirmative action of the City Council of the City
of Providence toward the issuance of Bonds in accordance with the purposes of the laws of the
State. This ordinance constitutes the City’s declaration of official intent pursuant to Treasury
Regulation Section 1.150-2 to reimburse the City’s General Fund for certain capital expenditures
for the Projects paid on or after the date which is sixty (60) days prior to the date of this
ordinance, but prior to the issuance of the Bonds. Such amounts to be reimbursed shall not
exceed $40,000,000, and shall be reimbursed not later than eighteen (18) months after (a) the
date on which the expenditure is paid, or (b} the date a Project is placed in service or abandoned
but in no event later than three (3) years after the date the expenditure is paid.

SECTION 12. A minimum of fifty-percent (50%) of total borrowing shall be equitably
distributed throughout the fifteen wards in the City.

SECTION 13. This ordinance shall take effect upon passage. | HEREBY APFREVE
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Jorge O. Elorza
Mayor

Lawrence J. Mancini
Finance Director

Finance Depariment
“Building Pride In Providence”

FISCAL IMPACT NOTE

July 12,2016

Honorable John I Igliozzi,
Chairman

City Council Finance Committee
Providence City Hall

25 Dorrance Street

Providence, Rhode Island 02903

Re: Proposed $40 million General Obligation Bonds

Dear Chairman Igliozzi and Honorable Members of the City Council Finance Committes:
Set forth below is a fiscal impact note related to the proposed $40 million General Obligation Bends (the "Bonds").

Upon authorization by the Providence City Council, the issue will be placed on the November 8, 2016 ballot.
An early 2017 -initial issuance is projected. The Bonds will be issued to fund infrastructure projects and are expected to
mature not later than twenty (20) years from the date of issuance.

The principal and interest payments are estimated as shown on the attached Schedule A based on a projected net
interest cost of 4.955%, assuming the bonds are issued in two tranches, with the initial tranche first issued as Bond
Anticipation Notes as sumiarized in the attached Projected Financing Timeline Table and Schedule B. The estimated
interast cost is based upon the current market plus 2.50% and is subject to change with actual market rates at the time of
issuance.

Respectiully yours,
;"
i
/] sl - _
e é/&f,rum{,& l/)/? //( O £ gt

Lawrence J. Ma@i

Finance Director

CC

Teny Simon, Chief of Staff

Brett P. Smiley, Chief Operating Officer

Sara Silveria, Deputy Finance Director

James J. Lombardi, City Treasurer and Senior Advisor to City Council
Matthew M. Clarkin, Internal Auditor

City Hall ] Providence, Rhode Island 02803 ® (401) 421-7740
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Schedule A -

PROJECTED BOND DEBT SERVICE
City of Providence, Rhode Island
General Obligation Bonds, Series 2013
Preliminary/Subject to Changs
Dated Date 01/17/2018

Fiscal Year

Ending Principal Interest Debt Serviee
6/30/2018 A - 3 - $ -
6/30/2019 1,290,000 1,894,741 3,184,741.17
6/30/2020 1,330,000 1,852,418 3,182,418.00
6/30/2021 1,385,000 1,801,213 3,186,213.00
6/30/2022 1,440,000 1,745,813 3,185,813.00
6/30/2023 1,500,000 1,686,053 3,186,053.00
6/30/2024 1,560,600 1,622,153 3,182,153.00
6/30/2025 1,630,000 1,553,513 3,183,513.00
6/30/2026 1,705,000 1,480,326 3,185,326.00
6/30/2027 1,780,000 1,402,237 3,182,237.00
6/30/2028 1,865,000 1,318,399 3,183,399.00
6/30/2029 1,955,000 1,229,625 3,184,625.00
6/30/2030 2,050,000 1,135,590 3,185,589.50
6/30/2031 2,150,000 1,035,960 3,185,955.50
6/30/2032 2,255,000 930,610 3,185,609.50
6/30/2033 2,365,000 818,987 3,183,987.00
6/30/2034 2,480,000 700,737 3,180,737.60
6/30/2035 2,610,000 575,497 3,185,497.00
6/30/2036 2,740,000 442,909 3,182,909.00
6/30/2037 2,880,000 302,895 3,182,895.00
6/30/2038 3,030,000 155,439 3,185,439.00

$ 40,000,000.00 $ 23.685,113.67 $ 63.685,113.67



Schedule B

PROJECTED BOND DEBT SERVICE
City of Providence, Rhode Island
Bond Anticipation Note, 2017
Preliminary/Subject to Change

Dated Date 01/18/2017
¥iscal Year
Fnding Principal Interest Debt Service
6/30/2018 $ 20,000,000 ¥ 398,889 $ 20,398,889

3 20,000,000 h 358,889 $ 20,398,889
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Neighborhood Infrastructure Bond 2016
Allocation

Project . “7. i

7| Bonid § {in Millions).

Streets

22

Sidewalks

4.5

Rridges

3

Sewers & Stormwater

4.5

Parks Infrastructure

2

City Buildrings.r

4

L TOTAL|




