
. THE CITY OF PROVIDENCE
STATE Of RHODE ISLAND AND PROVIDFNCE PLANTATIONS

RES4LUTION OF TH E CITY COU NCI L
,jv0. 296

Effective: XQ~~~ April 11, 1983

~ WHEREAS, House Bi11 83-H - 5656, presen~]:y pending

before the House Corporations Committee, ~aould abolish the

mandatory exemptions for colTeges, hospitals and Brown Pro-

fessors, and

WHEREAS, Said Bil1 would aiTow cities and towns to

tax coileges and hospitals li:ke any other~property, or im-

pose a sPrvice fee on the facilities, or•exempt them from

tax~tion for periods of ten years foiTowing City Council and

referenda approval, .

NOW,.THEREFORE, BE IT RESOLVED,:That~the Members of

the City Council of Providence, Rhode Island hereby endorse

House Bi11 83-H - 5656 which would benefit ail cities and

towns within the State.
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. MAR 3 I 1983
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Effective without the Mayor's
signature April 11, 1983.
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248 Mt. Pleasant Avenue

Providence, Rhode Islond 02908

Room 326 Stote House ~~~~

Providence, Rhode Island 02903 ._~
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March 9, 1983

Dear Town Council President:

Committee on Health,
Education and Welfare

On March 8, 1983 I introduced 83H-5656, which would abolish

the mandatory exemption for the taxation of colleges and hospitals

and allow cities and towns the option of either exempting those

facilities or taxing them as other property is, or imposing a ser-

vice fee on those facilities.

Enclosed is a copy of my press release explaining the provi-

sions of the bill. If you support this bill I would be appreciative

if you would address your co~ents to me in writing or by resolution

with a copy to the Chairman of the House Corporations Committee,

Rep. Aldo Freda, Room 203 State House, Providence, R.I. 02903. Also

send a carbon copy of that letter to the League of Cities and Towns

and the Department of Community Affairs.

KAMc:ja
Enclosure

Very sincerely,

~~
. 
"~

/~~~
Keven A. McKenna
Representative-District 3.0
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DRESS pELEASE

^~CK~~~TA ~'_`'^~0'.~L'C~S BI~~ ~r?rm~i 33 CQ-SPONSORS
TO A~~O~~ CT"T'= S~L~~ "'~'~vS 'T'0 Tl-~Y CO?~~~G~S A'~TD ~OSPITALS

"Co~~eaes and `~os~~ta=s are modern day ~ig businesses funded not
by charity, but ~y ext~~Gi~e ~_zirC oa=}y gran-=s and insurance oaymeZ~s.
T`_-~ey shou'~ ~ay ~'~e~r ~a=~ share of rea~ esta~e taxes just like everyone
e'_se" stated Reorese-+ta =~ve ~even A. ~cKen*!a of District 10 ,~Ioun~
'_'=ezsant in rrov-_ce^ce, Fr~s_~ Hill anc ~y~nansv_l~e ir_ '~?orth Providence
whe_^_ =~troduc=r_e =egisla~~on on '^uesday, ~!arch 8, 1983, to abolish the
*~a-?e.a'~oYy s}ate e~emptions ~ro*n rea'_ anc'. ~ersona'_ pro~erty taxation by
c~ ~_es ar.d _owns .

TM`cKenna's DrODOSEG~ iaw woul~ abolish the man~atory exer.intions for
col'_e~es, zos~i~a=s anc Brown Profe~sors, and allow ci~ies and towns to
take one of ~_~ree o~t_ons: (~! ta:~ col?eges and zosp~ta~s like anv
ot^er ~ro~er=y, !2: '_^+~ose a serv;ce fee on those fac~li~~es, or
(3? exempt the**! ~=~~T '~a:cation for periods of ten years a~ter Ci'~y
Counci~ ar_d re~ere~+Ca a~TYova'_.

~?c?Cenna c~ _eZ a r_um~e~ of reasons For eliminat~ o_^. of }he :~~ anket
s}a:e e~ce*^~-.__ons anc t= e cYe ~tio~ of a loca'_ }ax op'~_on.

"~_rst, co~=eaes ar.d '^os~i*~a'_s are no ?onger 1oca~ -~~~ci'_=ties.
"_'~"`_eV ~z'2 rC~QlO_^_cl_ r~~.C=_-t.=C-'S ~ cl.i1G~ lI1 some CdSeS ~ i~':2 ~rOW.•1 LT^_VeL"S='=j7,

wor'~ w~de `ac~~~t~es. ~n'~e:~ '~ :ose ~acil__`_~es ar_e exem~~ec_ fr~m }ax~ ~~on,
~'-~e e~~ect is '~o cYea'~e ~~~sbs-cv of tzose rac-=-`__es :~v =oca'_ tax~zyers--
_m~:-~y o` whom are ~cor a*~~ e~~?e~'_v and already sLrz^-~e~ `~y nic~ orooer_v
'~a:~es . ~or exa^!n' e, ~a: ~ s'^o;:_~ a Mount P:_~asan _~e^_or :iL-zen '_v__^_a on
;oc_a'_ Sec~ar_}y ~n '~e- z; c_~~y ta::ed home '~a~ e *~o ~zy adC- _ ~ or_~= _axes `or
•SO?^2 St'1G~e^'= r'_"O_^.? a"oreic:~ COI;:l'~~y ~O dtter_d D1'OSJI7 U^_VE'_"S ='~~% d} c ~ower

tu_t-or.? ~~r, wzy sroul~ a Aoor nerson from Sou=~ Prov_cence ~ave _o ~ay
ziQ~-:er ~rooertv ~axes _*~± or~er t:za~ sor.te ~erso-~ `rom :nassac`_-:use'~ts a~_~
~ay _~ss on rooT ra'~es at R':oCe Is'_anc ~?os~; ta'_? '_'_",.e fac~ =_^_a`_ L:o~e
~ac-=~'~_es may create ~obs _^.;a~e them no di~r2~"e:7= ~`_~O_^.'. ot~er '~Lsinesses
wh~.c~ ar~ taxab_e. "_'he ~axes derived `s~^ ~~e _ncome taYe~ pa_c ~y ='.eir
e^:~'_oyees G~O _^.OL QO '=0 L~'1~ C~t'_2S anc =owns , ~ll ~ t0 '~~'le s ~ate CO~r~Z'S ."

"Second, co'_leQes an~ '~osz~ita'_s hold a muc!~ vYeater pr000r~=on o~
*d`YZt`'_2 ~re~erty '_'?OW -11 t:le 2^G~ O~ }~'lc }+J2?~}~2+'_': Cn?1tllrV }~di_ }~':2V G~1~

-"- -= e n=-~e}eer.th C2.^.tLi~V 'R~P.^_ }:'le 2Xe?i1D}=0P_c were C~Ac'iLeCt. Anc~ SOP.Ie

O~ ---2 ~xe*^~~ec ^ro~erty '_~vo=_ves 1_'1COP.lC~ D~"^C:llC.'..I'?C D'_"O^F_"_'~125 ~ '_'_~-C2

C~OZ'^l; =0'_"~C'S , ~00_CS+O=E?S ~ _'~3SeC tl*,.~d'_"'~'^e_^_tS d_^_~~ CO':' =0'_"S ~ O~_`=C2S . _TTl

Prov=c~_^.ce . w'_-:_-^_ ̂  ~as '-'.. T . __~s~~ tay , ~ocer ~n~i' '_~ams uosaital , ~"._r; am
uOS:~='=c"?'_, S'~. ~~S2'Jti''_ ~ S uCSD=Ld~ ar_d Jo^r_son &~,~'a=es C011ege ~'~~'OV~~ence
C~(~~ ' PCA , d*'+G7 3?^~iJ^. r~*1-VeY'S-~'J . i~ ^as '~~er_ est-^~ayed }}?dt near~ v'~ae_^_tv
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'~!CXz'ti~'7~ ~~~SJ ~~'~~11S~--PROP=~'^Y 'r'AX EXF~,iPTTC?~TS O?~1 COLLEG~'S PG. 2

~ercen~ o~ t!~e C_ =y =s tax exe*r.pt ~ue to co? leces and hos~itals .
S'_^!==ar ^Y'O.: i eTS 2:?=S ~ _^ '_~'eW^Or` ~ ~Y'15~0~ , Cranstor. ~ cZll~ SP17. ~~'1~~ 21C~.

T~' ~S ',~'_1_~1=" =0 }_^_~? ~eS_^~:1LS ~~ ~hese ~OWI1S :t''.a: T`wS} ^aY --_g~er
'~~O^e'_"~V Laxes hAC~'~S~ O~ _^.'.c^G~c~O~y s'~a_e EXET_'.'lD'~=OP_S Of COZ'_eaes and
_zos-~ita? s. ~~ ne = c~ ==ecec anc_ ::os~itals use ~"~e same f~.re an~ pol=ce
s~rv~ ces and ~u~=_c roacs? ~o r_ot t'~e c~=lc.ren of t_~+eir er~nloyees use

=^e sa~:e '_oca'_ sc_^oo=s as }~ose of the ~axpayers?

"Third, proper~y tax exemptions are an irrational method of sub- .
s~dizina co~?eces azd rosp='~a~s. Subs~C~es should '~ave some re~at=on-

shi~ '~or ber.efi~ anC use. ~iospitals are funded essen_ia?ly from th~rd
~ar~y payments ay '~ed~.care, ~iec_ca_~ and private hea?}z insurance. It

is only v~o~er t_zat ~hose oay-^en =s =nc? ude the cos'~s of city s~rv~ces
jus~ as they now i_^.c~u~e tze cost of water, electrici}y, gas a*~d
sewerage ~ees. ~'Cuca~=on is fu~~ed by federa~ grants, enc~owments and
'~~~~t-on. Co~ieaes ~ene~it ~he users, the national and sometimes the

wor'_d econo~n_es. Co?=ege graduates, who rarely stav in F~ode Tsland,

~ut r,:ove back to 1= eiY areas and earn h~.gh incomes ar_d pay zigher ~ederal

}axes w~:ic'_: t'~e:~ ?~rov~.~es revenues to the federal bucaet ~rom whence M

}~e aran~s come b~.zt Co not ^ecessarily return a be~e~=t to the cities

and =owzs ;n Rho~e T_s'_an~ w~^o subsist on local pronerty taxes.

"~'ourth, wh~le property tax payments ~rom colleaes and hospitals

wou_d 'ae or imn:ense ~enefit to the cities and towns w~-:ich are hard

pressed for reven~se, ~he taxes would impose a mir_ute ~urder. on the

mult~-^Zi'_l~on do~.~ar ~udge ~s of t'~e hospitals ,nd colleaes . vealtn

and educat~on are, in terms of dollars, the bic~crest businesses in the

State. It _s on'_y fair that t'~ey carry their fair share of ̀ ax ~urden.

T_+- is beinQ zone _n ot'~er areas, such as Boston."

"F~~th, property lax eYemptions have been traditional'y a~ocal

ootion. -~ is not rig~t tzat cities and towns cannot ~'^oose whe}her or

not =:~ey w=sh to tax, or ~~:nose a fee, or exempt co' _z-_.:~~ ar.d `~ospita's.

'^~e state does not impose ~~e ~roperty tax. T_'~ is not f~ir For t~e S~ate

'~o de~eYT=_^.e '~'~e '~ax :~ase of a city or town. Tf. a city or town w'_c`~es

}o e:-~~~t a col~ ecn or '~osn_Ltal , i~ shou~ d be the_r chcice ."

"S~xth, it =s a chan~e lor~ over~ue. For e~xamo'_e, the Governor's

31ue R~~~on Comm'_ssion, c^a=rec by 3rowr_ ~'niver~=ty nresi~ent Howard

Swearer, and ~^c=~s~ec w'~e President of Salve Reg_na Co~lege, recen'~'_y

recommendeZ the _^~.~os_'~ion of user fees on the colleces. Last year,

~'~e Drovi~ence C~~~~ CoLncil recommenced e~iminat-on of the ootion."

As of ~?onday, March 7, 1983, McKenna's bill had }'~irty-three (33)

co-sponsors. McKenna said ~e ~o~ed t'^a= hearir_gs would be re?d on }he

bil'_~=n Narch or early Apri~ in the ~ouse.

-end-


