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RESOLUTION OF THE CITY COUNCIL
HNo. 301

ApprovedI

May 27, 1999
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to Taxation - Investment Tax Credit - - Film Production, in substantially the

form attached.

APPROVED4
MAY 27 ©99

CLERK X4A.<—
MAYOR

%

RESOLVED, That the City Council hereby endorses and urges passage by 

the General Assembly of House Bill 99-H 5919 and Senate Bill 99-S 0729 relating

THE CITY OF PROVIDENCE
STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS
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.lANllARV SESSION, A.D. 1999

AN ACT

relating to taxation INVESTMENT TAX CREDIT - FILM PRODUCTION

99-H 5919
I •

Date Introduced: February 2, 1999

Referred To: Committee on Finance

It is enacted by the General Assembly as follows:

SECTION I. Section 44-31 -1 of the General Laws in Chapter 44-31 entitled "Investment1

Tax Credit" is hereby amended to read as follows:2

44-31-1. Investment tax credit. [Effective January 1.1998.1, — (a) A'daxpaver shall be3

allowed a credit, to be computed as hereinafter provided, against the tax imposed by chapters II,4

14, 17, and 30 of this title. The amount of the credit shall be two percent (2%) of the cost or5

other basis for federal income tax purposes of tangible personal property and other tangible6

property, including buildings and structural components of buildings, described in subsection (b)7

of this section, acquired, constructed, reconstructed, or erected after December 31, 1973.8

Provided however, the amount of the credit shall be four percent (4%) of the: (1) cost or other9

10 basis for federal income tax purposes of tangible personal property and other tangible property.

including buildings and structural components of buildings, described in subsection (bXI) of thisII

section, acquired, constructed, reconstructed or erected after December 31, 1993; and (2)12

13 qualified amounts for leased assets of tangible personal property and other tangible property

described in subsection (b)(1) of this section, acquired, constructed, reconstructed or erected14

after January 1, 1998, and the amount of the credit shall be ten (10%) percent of the cost or other15

basis for federal income tax purposes, and the qualified amounts for leased assets, of laneible16

personal property and other tangible property described in subsection (b)(3) of this section.17

acquired, constructed, reconstructed or erected after January 1, 1998, . and provided further.I Q

Introduced By: Reps. Costantino, Fox, Slater, Moura 
and Palangio

STATE OF RHODE ISLAND
IN GENERAL ASSEMBL^^ 5919
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the cily of PrOMdeiice and films whose primary localions are within the slate ol KlioJe Island3

and whose total production budget does not exceed fi\e million dollars fS5.OOO.OOOy4

5

6

7

more, are acquired by purchase as defined in 26 U.S.C. section 179(d) or are acquired by lease as8

9
a

10

12

13-

14

l.s

16

17

18

19

20

21

23

24

25

propertx and other tangible property, excluding buildings and structural components of26

buildings, motor vehicles and furniture, which are depreciable pursuant to 26 U.S.C. section 167,27

have a useful life of four (4) years dr more, are acquired by purchase as defined in 26 U.S.C.28

section 179(d) or acquired by lease as set forth in subsection (b)(3)(c) of this section, have a situs29

in this state and to the extent such propertv is used bv a qualified taxpayer, as that term is defined30

in subsection (b)(3)(d) of this section, in any of the businesses described in major croups 2031

through 39. 50 and 51. 60 through 67. 73. 76. 80 through 82. 87 and 89 in the standard industrial

a

er ;|^n there shall be allowed a credit in the amount of twenty-five percent (25%) for 

investments olhenv ise qualifying under this chapter in film production business located within

(b) (1) .A credit shall be allowed under this section with respect to tangible personal 

property and other tangible property, including buildings and structural components of buildings, 

which are depreciable pursuant to 26 U.S.C. section 167. have a useful life of four (4).years or

set forth in subsection (b)(3)(c) of this section, have a situs in this state and are principally used 

by the taxpayer in the production of goods by manufacturing, process, or assembling. The credit 

shall be allowable in the year the property is first placed in service b> lite taxpayer, which is the 

year in which, unefer the taxpayer's depreciation practice, the period for depreciation with respect 

to the properly begins, or the year in which the property is placed in a condition or state of

readiness and availability for a specifically assigned function, whichever is earlier. For purposes 

of this paragraph, manufacturing shall mean the process of working raw materials irto wares 

suitable for use or which gives new shapes, new quality or hew combinations to matter which 

already has gone through some artificial process by the use of machinery, tools, appliaices, and 

other similar equipment. Property used in the production of goods shall include machinery, 

equipment, or other tangible property which is principally used in the repair and service of other 

machinery, equipment, or other tangible property used principally in the'production of goods and 

shall include all facilities used in the production operation, including sforage'of matcial to be 

used in production and of the'products that are produced.

(2) Within the hieaning of the preceding paragraph, the term "rrianufacturing" shall mean 

the activities of a "manufacturer" as defined in section 44-3-3(20)(iii) and (iv).

(3) (a) A credit shall be allowed under this section with respect to tangible personal



classification manual prepared by the technical committee on industrial classification, office ofI

I the statistical standards, executive office of the president. United States bureau of the budget, as2

revispd from time to time ("SIC Code") and/or any the businesses described in the three (3) digit3

SIC Code 781.4

(b) To the extent othenvise allowable, the credit allowed under this section shall be5

allowed for computers, software and telecommunications hardware used by a taxpayer even if6

such property has a useful life of less than four (4) years.

(c) The credit for such property acquired by lease shall be based on the fair market value8

of the property at the inception of the lease times the portion of the depreciable life of the9

property represented by the term of the lease, excludine renewal options, and10

(d) For purposes of this subsection, a qualified taxpayer is defined to mean a taxpayer inII

any of the businesses described in major groups 20 through 39, 50 and 51,60 through 67, 73, 76,12

80 through 82, 87 and 89 of the SIC Code, and/or any of the businesses described in the three (3)13

digit SIC Code 781, and whic!; n'.eet the following criteria:14

(1) The median annual wage paid to qualified taxpayer's full-time equivalent employees15

must be abpve the average annual wage paid by all taxpayers in the state which share the same16

two-digit SIC Code, unless such qualified taxpayer is the only qualified taxpayer in the state17

18 . conducting business in such two-digit SIC Code, in which case this requirement does not apply;

(2) With respect to major groups 50 and 51,60 through 6t. 73. 76. 80 through 82, 87 and20

89 and/or the three (3) digit SIC Code 781 (except for those qualified taxpayers whose businesses21

22 are described in any of the four (4) digit SIC Codes 7371,7372 and 7373) only;

(A) More than one-half of its gross revenues are a result of sales to customers outside the23

24 state; or

(B) More than one-half of its gross revenues are a result of sales to the federal25

26 government; or

(C) More than one-half of its gross revenues are a result of a combination of sales27

described in subsection (b)(3)(d)(2)(A) and (B).28

For purposes of this section, sales to customers outside the state is defined to mean sales29

to indiv iduals. businesses and other entities, as well as divisions and/or branches of businesses30

o;l'.,.i entities. ivedll'U outside of the state. Notw ithstanding the foregoing, the

requirement of subsection (b)(3)(d)(l) shall not apply to any qualified taxpayer: (i) whose32

residing

19 and



pxnejises lor irainiiig or reirainiiig its einploxees exceeds two percent (2“u) s;:cli qualifiedI

2 laxpaver's total payroll costs; or (iit whose median annual wage paid to its full-time eq; ■ alent

employees is equal to or greater than one hundred nvenly-five percent (125%) of the as erageJ

annual wage paid in litis state b> employers to cmplotees; or (iii). with respect to majer groupsJ

20 through 39 onl\. the average annual wage paid to such Qualified Taxpayer's full-times

equivalent employees, classified as production workers by the Rhode Island Deparunent of6

Labor and Training, is above the average annual wage paid to the production workers of all such7

taxpayers in the state which share the same two-digit SIC Code, At the election of a taxpayer.8

which shall be made at such time and in such manner as may be determined by the tax9

10

the immediately proceeding fiscal year rather than on the expenses and gross receipts for that12

fiscal year. For purposes of this Article, the director of Rhode Island Human Resource13

u

15

and regulations promulgated thereto. For purposes of this subsection, a full time equivalent16

employee is defined to mean an employee who works a minimum of 30 hours per week within17

the state or two (2) part-time employees who together work a minimum of 30 hours per weekIS

within the state. For purposes of this subsection, the director of the Rhode Island Department of19

Labor and Training, upon receipt of an application from a Qualified Taxpayer, shall certify20

whether such qualified taxpayer meets the requirement in subsection (b)(3)(d)(l) or is exempt

from such requirement because the median annual wage it pays its full-time equivalentT>

employees is equal to or greater than one hundred twenty-five (125%) percent of the average23

2-1

25

employees, classified as production workers by the Rhode Island Department of Labor and26

Training, is above the average annual wage paid to the production worker' - f ..Il taxpayers27

in the state which share the same two-digit SIC Code. The director of the Rhede Island28

Department of Labor and Training shall promulgate such rules and regulations as required for'.'0

il'.e implemcnlalion of this requirement.3'|

(c) A taxpayer shall not be allowed a credit under subsection (a) of this section with31

respect to tangible personal property and oilier tangible property, including buildings and

q

21

annual wage paid in this siaie by employers to employees or, with respect to major groups 20 

through 39 only, the ai eranp annual wage paid to such Qualified Taxpayer's full-time equivalent

administrator, the taxpayer's ability in a particular fiscal year to qualify as a qualilied taxpayer 

may be based on the expenses and gross receipts of the taxpayer for either the prior fiscal year or

Investment Council shall certify as to legitimate training and retraining expenses in accordance 

with the guidelines set forth in Rhode Island General Laws Title 42, Chapter 64.6 and any rules



structural components of buildings, which it leases to any other person or corporation and shallI

not be allowed a credit under, subsection (a) of this section with respect to buildings and2

Structural components of buildings it leases from any other person or corporation. For the5

purposes of the preceding sentence, any contract or agreement to lease or rent or for a license to4

use the property shall be considered a lease, unless a contract or agreenienl is ireaieu lor federal5

income tax purposes as an installment purchase rather than a lease6

7

tax due for the year by more than Fifty percent (50%) of the tax liability that would otherwise be8

payable, and further in the case of corporations, to less than the inininiiim tax as set forth in9

section 44-1 I-2(e). However, if the amount of credit10

taxable year is less than the amount of credit available to the taxpayer any amount of credit notII

deductible in the taxable year may be carried over to the following year or years (not to exceed12

seven (7) years) and may be deducted from the taxpayer's tax for the year or years13

(e) At the option of the taxpayer, air or water pollution control facilities which qualify14

for elective amortization deduction may be treated as property principally used by the taxpayer15

in the production of goods by manufacturing, processing, or assembling, provided the property16

otherwise qualifies under subsection (b) of this section, in which event, an amortization1 -<

deduction shall not be allowed.18

(f) With respect to propens sshich is disposed of or ceases to be in qualified use prior to19

the end of the taxable scar in ssliich the credit is to be taken, the amount of the credit shall be20

that portion of the credit provided for in subsection (a) of this section which represents the ratio21

which the months of qualified use bear to the months of useful life. If property on which credit

has been taken is disposed of or ceases to be in qualified use prior to the end of its useful life, the23

difference betsveen the credit taken and the credit allosved for actual use must be added back in24

me year ol disposition. Provided, however, if such property is disposed of or ceases to be in

niialiripH ■■c.-' -.finr li 1,.,^ he,,,, qu.ilified ibi f••r, '.ears, i;

Shalt not be necessary to add back the credit as provided in this subsection. Provided further that27

a credit allowed to a qualilieo 1,...^.,:shall not be recaptured merely because the taxpayer28

subsequently fails to retain the classification as a qualified taxpayer. The amount of credit29

allowed for actual use ■shrill he deicrmincd by multiply ing the original credit b\ the ratio wMch30

the months of qualified use bear to the months of useful life. For purposes of this subsection.31

useful life of property shall be the same as the taxpayer (or in the case of propertv acquired b\32

5

more ''...li. f.velxe (12) con.-.c^..;i

H^,,.nhip III,rip- •I’ic slibdit ision for any

(d) The credit allowed under this subdivision for any taxable year shall not reduce the



lease, the owner of the property) uses for depreciation purposes when computing his or her1

federal income ta.\ liability. Comparable rules shall be used in the case of property acquired by

lease to determine the amount of credit, if any. that will be recaptured if the lease terminates3

prematurely or if the property covered by the lease otherwise fails to be in qualified use.4

(g) The credit allowed under this subdivision shall only be allowed against the tax of that5

corporation included in a consolidated return that qualifies for the credit and not against the taxo

of other corporations that may join in the filing of a consolidated tax return.7

SECTION 2. This act al.ull take effect upon passage.S

ECO 1866

4
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99-H 5919 EXPLA\Ari<j\

BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TAXATION - INVESTMENT TAX CREDIT - FILM PRODUCTION

»**

This act would provide a 25% investment tax credit for Providence based FilmI

production businesses whose production costs per film are $5,000,000 or less.■)

This act would take effect upon passage.3

LC0I866
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STATE OF RHODE ISL

JANUARY SESSION, A.D. 1999

AN ACT

RELATING TO TAXATION - INVESTMENT TAX CREDIT - FILM PRODUCTION

99-S0729

Date Introduced: February 9,1999

Referred To: Senate Committee on Finance

It is enacted by the General Assembly as follows:

SECTION I. Section 44-31-1 of the General Laws in Chapter 44-31 entitled "Investment1

Tax Credit" is hereby amended to read as follows:

44-31-1. Investment tax credit,3 “ (a) A taxpayer shall be allowed a credit, to be

computed as hereinafter provided, against the tax imposed by chapters 11, 14, 17, and 30 of this4

title. The amount of the credit shall be two percent (2%) of the cost or other basis for federal5

income tax purposes of tangible personal property and other tangible property, including6

buildings and structural components of buildings, described in subsection (b) of this section.7

acquired, constructed, reconstructed, or erected after December 31, 1973. Pros ided however, the8

amount of the credit shall be four percent (4%) of the: (I) cost or other basis for federal income9

tax purposes of tangible personal property and other tangible property, including buildings and10

structural components of buildings, described in subsection (b)(1) of this section, acquired.11

12 constructed, reconstructed or erected after December 31, 1993; and (2) qualified amounts for

leased assets of tangible personal property and other tangible property described in subsection13

(b)(1) of this section, acquired, constructed, reconstructed or erected after January I, 1998. and14

the amount of the credit shall be ten (10%) percent of the cost or other basis for federal income15

16 tax purposes, and the qualilied amounts for leased assets, of tangible personal property and other

tangible propen;, described in subsection (b)(3) of this section, acquired, constructed.17

reconstructed or erected after January I. 199 87 . and provided further, however, that there shall18

Introduced By: Senators Roney, Goodwin, 
Ruggerio and Igliozzi

IN GENERAL ASSEMBLY



he allowed :i credit in ilie niiioiiiil oT Iwenix-Uve nereenl I25?6) for iiivesliiieni' oilieruiscI

qiiulihine under this clinoler in Him prodticlion business located williin the cil\ of Proxidciice

and llrnis uliose uriinary locations are uiihin the state of Rhode Island and '\liosc total3

production biiduet does not exceed loe million dollars (S5.000.000)4

(b) (I) A credit shall be allowed under this section with respect to langitle personal5

propens- and other tangible property, including buildings and structural coniponetits of buildings.6

which are depreciable pursuant to 26 U.S.C, section 167. have a useful life of four ;4) years or7

more, are acquired by purchase as defined in 26 U.S.C. section 179(d) or are acquiree by lease asS

set forth in subsection (b)(j)(c) of this section, have a situs in this slate and are principally used9

by the taxpayer in the production of goods by manufacturing, process, or assembling. The credit10

shall be allowable in the year the property is first placed in service by the taxpayer, which is the

sear in which, under the taxpayer's depreciation practice, the period for depreciation iih respect12

to the property begins, or the year in which the property is placed in a condition or stale of13

readiness and availabililv- for a specifically assigned function, whichever is earlier, for purposes14

of this paragraph, manufacturing shall mean the process of working raw material: into wares15

lUitaoie lor use or niiicii gives new shapes, new quality or iieu combinatii.us t^. niatt-cr -.vliiclilU

already has gone through some artificial process by the use of machinery, tools, appliances, and17

other similar equipment. Propertv used in the production of goods shall include machinery.18

equipment, or other tangible property which is principally used in the repair and service of other19

machinerv, equipment, or other tangible properly used principally in the production of goods and20

shall include all facilities used in the production operation, including storage of material to be21

used in production and of the products that arc produced.

(2) Within the meaning of the preceding paragraph, the term "manufacturing" shall mean23

the activities of a "manufacliirer" as defined in section 44-j-j(20)(iii) and (iv).24

(3) (a) A credit shall be allowed under this section with respect to tangible personal25

property and other tangible properly, excluding buildings and structural components of26

buildings, motor vehicles and furniture, which are depreciable pursuant to 26 U.S.C. section 167,27

have a useful life of four (4) years or more, are acquired by purchase as defined ni 26 U.S.C.28

section 179(d) or acquired by lease as set forth in subsection (b)(3)(c) of this section, have a situs29

in this state and to the extent such property is used bv- a qualified taxpaver, as that tc -in is defined30

in subsection (b)(3)(d) of this section, in any of the businesses described in major groups 2031

through 39. 50 and 51.60 through 67. 73, 76, 80 through 82, 87 and 89 in the stand ird industrial32

a

•t



classification iiiaiuial prepared by the technical coiiiniiiiee on industrial classilleaiion, ofl'iee ofI

the statistical standards, c.xecutive office of the president. United States bureau of the budget, as

revised from time to time ("SIG Code") and/or any the businesses described in the three (3) digit3

SIC Code 78.1.4

(b) To the e.xtcnt otherwise allowable, the credit allowed under this section shall be5

allowed for computers, software and telecommunications hardware used by a ta.\pa\cr e\en if6

such property has a useful life of less than four (4) years.7

(c) The credit for such property acquired by lease shall be based on the fair market value8

of the property at the inception of the lease times the portion of the depreciable life of the9

property represented by the term of the lease, excluding renewal options, and10

(d) For purposes of this subsection, a qualified taxpayer is defined to mean a taxpayer in

any of the businesses described in major groups 20 through 39, 50 and 51,60 through 67, 73, 76;12

80 through 82, 87 and 89 of the SIC Code, and/or any of the businesses described in the three (3)13

digit SIC Code 781, and which meet the following criteria:14

(I) The median annual wage paid to qualified taxpaver's full-time equivalent employeesl.>

10

two-digit SIC Code, unless such qualified taxpayer is the onl> qualified taxpayer in the state17

conducting business in such two-digit SIC Code, in which case this requirement does not apply;18

and19

(2) With respect to major groups 50 and 51,60 through 67, 73, 76, 80 through 82, 87 and20

89 and/or the three (3) digit SIC Code 78l(cxccpt for those qualified taxpayers whose businesses21

are described in any of the four (4) digit SIC Codes 7371, 7372 and 7373) oiilv:

(A) More than one-half of its gross revenues are a result of sales to customers outside the23

24 state; or

(B) More than one-half of its gross revenues are a result of sales to the federal25

26 government; or

(C) More than one-half of its gross re\cnues arc a result of a combination of sales27

described in subsection (b)(3)(d)(2)(A) and (Q).28

For purposes of this section, sales to customers outside the state is defined to mean sales29

to individuals, businesses and other entities, as well as divisions and/or branches of businesses.'10

and other cniilies. residing or located outside of the stale. Notw ithstanding the foregoing, the31

requirement of subsection (b)(3)(d)(l) shall not apply to an\ qualified taxpayer; (i) whose32

.)

must be above tite average aimu,.! wage paid by all taxpavers in ti. vhich share ;hv saiiw



.''P-'nses for triiiiiii” or relraiiiiivj irs tfiiiploxees exceeds luo percent (;?o) of siicl: qiiaiificJ

laxpaser's total payroll costs; or (ii) whose median annual wage paid to its full-time <qiii\uleiil

emploxees is equal to or greater than one htmdred twenty-five percent (, I25“o) of tl;e average3

annual \sage paid in this state by employers to employees; or (iii). with respect to major groups-I

20 through 39 only, the average annual wage paid to such Qualified faxpayer's full-time5

equivalent employees, classified as production workers b>’ the Rhode Island Depertment of6

Labor and Training, is above the average annual w age paid to the production w orkers of all such7

taxpayers in the state which share the same two-digit SIC Code. At the election of a taxpaver.S

which shall be made at such time and in such manner as may be determined by the taxQ

administrator, the taxpayer's ability in a particular fiscal year to qualify as a qualified taxpaver10

may be based on the expenses and gross receipts of the taxpayer for either the prior fiscal year orII

the immediately proceeding fiscal year rather than on the expenses and gross receipts for that12

fiscal vear. For purposes of this Article, the director of Rhode Island Human Resource13

Investment Council shall certify as to legitimate training and retraining expenses in accordance14

with the guidelines set fonh in Rhode Island General Laws Title 42. Chapter 64.6 anc any rules15

and regulations promulgated thereto. For purposes of this subsection, a full lime equivalent16

employee is defined to mean an employee who works a minimum of 30 hours per week within17

the .itatc or two (2) part-time employees who together work a minimum of 30 hours per weekIS

within the state. For purposes of this subsection, the director of the Rhode Island Department of19

Labor and Training, upon receipt of an application from a Qualified Taxpayer, shall certify20

whether such qualified taxpaver meets the requirement in subsection (b)(3)(d)(l) or is exempt21

from such requirement because the median annual wage it pays its full-time equivalent

employees is equal to or greater than one hundred twenty-five (125%) percent of the average23

annual wage paid in this state by employers to employees or. with respect to major groups 2024

through 39 only, the average annual wage paid to such Qualified Taxpayer's full-time equivalent2.5

employees, classified as production workers by the Rhode Island Department of Labor and26

Training, is above the average annual wage paid lo the production workers of all siicf taxpavers27

in the state which share the same two-digit SIC Code. The director of the Rhode Island28

Department of Labor and Training shall promulgate such rules and regulations as required for29

the implementation of this requirement30

(c) A taxpayer shall not be allowed a credit under subsection (a) of this section with31

respect to tangible personal propenv and other tangible properly, including buildings and32

4



siriiciiiral conipoiicius of buildings, which it leases to any other person or corporation and shallI

not be allowed a credit tinder subsection (a) of this section with respect to buildings and

siruclural coniponen'ts of buildings it leases from any other person or corporation. I or liie3

purposes of the preceding sentence, any contract or agreemeni to lease or rent or for a license to4

use the properts- shall be considered a lease, unless a contract or agreement is treated for federal5

income la.\ purpose’s as an installment purchase rather than a lease.6

(d) The credit allowed under this subdivision for any ta.sable sear shall not reduce the7

la.\ due for the >ear by more than fifty percent (50%) of the ta.\ liability that would otherw ise be8

payable, and further in the case of corporations, to less than the minimum tax as set forth in9

section 44-11 -2(e). However, if the amount of credit allowable under this subdivision for anyto

taxable year is less than the amount of credit available to the taxpayer any amount of credit notII

deductible in the taxable year may be carried over to the follow ing year or years (not to exceed12

seven (7) years) and may be deducted from the taxpayer's tax for the y ear or years.13

(e) At the option of the taxpayer, air or water pollution control facilities which qualify14

for elective amortization deduction may be treated as property principally used bv the taxpaver15

iJcJ the propel ty16

otherwise qualifies under subsection (b) of this section, in which event, an amortization17

deduction shall not be allowed.18

(I) With respect to property which is disposed of or ceases to be in qualified use prior to19

the end of the taxable year in which the credit is to be taken, the amount of the credit shall be20

that portion of the credit provided for in subsection (a) of this section which represents the ratio21

which the months oi'qualilled use bear to ihc months of useful life. If properly on which credit2 2

has been taken is disposed of or ceases to be in qiial i Tied use prior to the end of its useful life, the23

difference between the credit taken and the credit allowed for actual use must be added back in24

the year of disposition. Prosided, however, if such propertv is disposed of or ceases to be in25

qualified use after it has been in qualified use for more than twelve (12) consecutive years, it26

shall not be necessary to add back the credit as provided in this subsection. Provided further that27

28 a credit allowed to ,a qualilled taxpayer shall not be recaptured merely because the taxpayer

29 subsequently fails to retain the elassilication as a qualilled taxpayer. The amount of credit

allowed for actual use shall be determined by multiply ing the original credit bv the ratio rrhich30

the months oi'qualilled use bear to the months of useful life, for purposes of this subsection.31

useful life of property shall be the same as the taxpayer (or in the ease of property acquired b\32

.s

ill tliL production of goods by iiidiiufjcluring. processing, or assembling.



lease, llie owner of the properl>) uses lor depreeiatioit nin-p'ises when eoinputinL hi.s or her

leJeral income ij\ liabililc. Comparable rules shall be used in the ease of property acquired b>

lease to determine the amount of credit, if an\ . that will be recaptured if the lease terminates5

prematurely or if the property covered by the lease otherwise fails to be in qualified use.4

(g) The credit allowed under this subdivision shall only be allowed against the tax of that,s

corporation included in a consolidated return that qualifies for the credit and not against the tax6

of other corporations that may join in the tiling of a consolidated ta.x return.7

SECTION 2. This act shall lake effect upon passage.S

LC02341
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99-S 0729 EXPLANATION

BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO TAXATION - INVESTMENT TAX CREDIT - FILM PRODUCTION

This act would provide a 25% invesiineut lax credit for Pro\ idence based lUinI

production businesses whose production costs per film are $5,000,000 or less.t

This act would take effect upon passage.3

LC02j4l
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