@ity of Providence

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

CHAPTER 1999-40

No. 554 AN ORDINANCE OF THE CITY OF PROVIDENCE
APPROVING THE FINANCING OF IMPROVEMENTS TO THE
PROVIDENCE WATER SUPPLY SYSTEM AND ALL ATTENDANT
EXPENSES INCLUDING BUT NOT LIMITED TO ENGINEERING COSTS |
AND APPROVING THE ISSUANCE OF WATER REVENUE BONDS AND
NOTES THEREFOR IN AN AMOUNT NOT TO EXCEED $5,000,000

Effective W October 19, 1999
Be it ordained by the City of Providence:

SECTION 1. The sum of $5,000,000 is appropriated for the purpose of financing
of improvements to the Providence water supply system and all attendant expenses including but
not limited to engineering costs (the "Project"). The period of usefulness of the Project is
expected to be forty (40) years.

SECTION 2. In accordance with Chapter 46-12.8 of the Rhode Island General
Laws, the City Treasurer and the Mayor be and hereby are authorized to borrow an amount not
exceeding Five Million Dollars ($5,000,000) from the Rhode Island Clean Water Fm'ance‘
Agency, and to evidence such loan, such officers are authorized to issue and refund on begalf of
the City, an amount not exceeding Five Million Dollars ($5,000,000) water revepiiebond (the
"Bonds") of the City, at one time, or from time to time in order to meet the foreg&fng;

appropriation. m
é q

SECTION 3. The said officers from time to time may issue and rc?und not
exceeding $5,000,000 interest bearmg or discounted water revenue notes (the "Notes") i in
anticipation of the issue of said Bonds.

SECTION 4. The Bonds and Notes shall be payable solely from revenues of the
Providence water supply system. The manner of sale, amount, denominations, maturities,
conversion or registration privileges, interest rates, medium of payment, and other terms,
conditions and details of the Bonds or Notes may be fixed by the officers authorized to sign the
Bonds or Notes. The net debt of the City is not affected by the issuance of the Bonds or Notes
and the Bonds and Notes authorized hereby will be within all debt and other limitations
prescribed by the Constitution and the laws of Rhode Island.

SECTION 5. Pending the issuance of the Bonds under Section 2 hereof or
pending or in lieu of the issue of Notes under Section 3 hereof, the General Manager and Chief
Engineer of the Providence Water Supply Board, may expend funds from the Water Fund of the
City for the purposes specified in Section 1 hereof. Any advances made under this section shall
be repaid without interest from the proceeds of the Bonds or Notes issued hereunder or from the
proceeds of applicable federal or state assistance or from other available funds.

SECTION 6. The City Treasurer, the Mayor and the General Manager and Chief
Engineer of the Providence Water Supply Board are also authorized, empowered and directed, on
behalf of the City, to: (i) execute, acknowledge and deliver any and all other loan agreements,
documents, certificates or instruments necessary to effectuate such borrowing; (ii) amend,
modify or supplement the Bonds or Notes any and all other loan agreements, documents,
certificates or instruments at any time and from time to time, in such manner and for such
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purposes as such officers shall deem necessary, desirable or advisable; (iii) do and perform all
such other acts and things deemed by such officers to be necessary, desirable or advisable with
respect to any matters contemplated by this Ordinance in order to effectuate said borrowing and
the intent hereof.

SECTION 7. The City Treasurer and the Mayor be, and hereby are, authorized to
deliver the Bonds or Notes to the purchaser and said officers be, and hereby are, authorized and
instructed to take all actions, on behalf of the City, necessary to ensure that interest on the Bonds
or Notes will be excludable from gross income for federal income tax purposes and to refrain
from all actions which would cause interest on the Bonds or Notes to become subject to federal
income taxes.

SECTION 8. This Ordinance is an affirmative action of the City Council of the
City toward the issuance of the Bonds and Notes in aceordance with the purposes of the laws of
the State. This Ordinance constitutes the City’s declaration of official intent, pursuant to
Treasury Regulation §1.150-2, to reimburse the City’s Water Fund for certain capital
expenditures for the Project paid on or after September 21, 1998. Such amounts to be
reimbursed shall not exceed $4,800,000 and shall be reimbursed not later than eighteen (18)
months after the later of (a) the date on which the expenditure is paid or (b) the date the Project is
placed in service or abandoned but in no event later than three (3) years after the date the
expenditure is paid.

SECTION 9. The City's Director of Finance, the Mayor and the General
Manager and Chief Engineer of the Providence Water Supply Board are authorized to take all
actions necessary to comply with federal tax and securities laws including Rule 15¢2-12 of the
Securities and Exchange Commission (the "SEC Rule") and to execute and deliver a Continuing
Disclosure Certificate in connection with the Bonds or Notes in the form as shall be deemed
advisable by the City's Director of Finance and the Mayor in order to comply with the SEC Rule.
The City hereby covenants and agrees that it will comply with and carry out all of the provisions
of the Continuing Disclosure Certificate, as it may be amended from time to time.
Notwithstanding any other provision of this ordinance or the bonds or notes, failure of the City or
the Providence Water Supply Board to comply with the Continuing Disclosure Certificate shall
not be considered an event of default; however, any Bondholder or Noteholder may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance
by court order, to cause the City or the Providence Water Supply Board to comply with its
obligations under this Section and under the Continuing Disclosure Certificate.

SECTION 10. This Ordinance shall take effect upon its passage.

iN CITY

IN CITY-COUNCIL

‘AUG 5 1999
FIRST READING
READ AND PASSED

Lot 5 i

Effe 4ve without the Mayor's Signature:

Michael R. Clement, City Clerk

FAWPDOCS\PUBFIN\BONDS\11079.1




TILLINGHAST LICHT & SEMONOEFF LTD.

ATTORNEYS AT LAW

Karen S.D. Grande
'|'|.§ (401) 456-1314
& E-Mail: kgrande@tlslaw.com

July 30, 1999

HAND DELIVER

Mr. Michael Clement

City Clerk

Providence City Hall

25 Dorrance Street

Providence, Rhode Island 02903

Re: $5.000.000 City of Providence Clean Water Revenue Bonds, 1999 Series

Dear Mr. Clement:

Enclosed are 22 copies of an Ordinance for the above-referenced matter together
with copies of a Fiscal Impact Note and Engineer’s Certificate as to Period of Usefulness as

required by the City Charter.
If you should have any questions, please do not hesitate to call.

Very truly yours,

G 5 Yhad,
/(ézlérjg;s.ﬁ. Grande
Enclosures
cc: Mr. Boyce Spinelli

Stephen Napolitano, Esq.

Mr. Alexander Prignano

Charles Mansolillo, Esq.

Patricia McLaughlin, Esq.

Councilman Joseph DeLuca

Mr. Richard Rafanovic

Ms. Jean Bondarevskis

Ms. Maureen Gurghigian

Mr. Anthony Simone

Gerald Harrington, Esq.

FAWPDOCS\PUBFIN\BONDS\I 1421.1

HISTORIC WAYLAND BUILDING ONE PARK ROW PROVIDENCE RHODE ISLAND 02903-1288

PHONE: 401/456-1200 FAX: 401/456-1210 E-MAIL: tlsprov@tlslaw.com weB siTe: www.tlslaw.com
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Rhodae Island Clean Water Finance Agency
PROVIDENCE WATER SUPPLY BOARD
MARKET RATE LOAN ANALYSIS
DEBT SERVICE SCHEDULE
Capitalized
Tatal Debt Annual Debt Fizoal Inarest Net Debt Anrual Net Flacal Nat
Date Principal Coupon interest Service Service Dabdt Service Raceipgts Sorvicn Dedt Servics Debt Service
¥1/99 14.240.76 14,240.78 14,240.78 14,240.78 14,240.78
1/00 68,800.00 88,580.00 112,830.78 88.680.00 112.830.78
91i00 930.000 3.45000% 98.500.00 1.028.689.00 1,127.180.00 1,028.580.00 1.127.180.00
101 a2,347.%0 82,5347 .50 1.114.137.60 82,547.50 1.111,137.60
/1101 860,000 9.63000% 82,347.50 1.042,847.50 1.126.095.00 1.042,647.530 1.126.095.00
V02 84.087.50 84,087.50 1,106,815.00 64,087.50 1.1086.818.00
91102 995.000 4.00000% 84.087.50 1.059.087.50 1.123.135.00 1.059.087.50 1,123,136.00
Y103 44,187.50 48,167.50 1,103,228.00 44,167.50 1.103.235.00
V103 1.035.000 4,10000% 44,187.50 1.079.187.60 1,123,336.00 1.070.167.60 1,123,338.00
gl 22 950.00 22,950.00 1.102.117.60 22.95%0.00 1,102,117 .50
o1/04 1.080.000 4.25000% 22.050.00 1.102,950,00 1,125,800.00 1,102,830.00 1.102.850.00 1.125.800.00 1.102.980.00
$.000,000 030,688.78 5,635.685.76 8,635.885.78 5.838.885.76 0.00 5,638.885.78 5.630.885.78 5,838,885.78
Acrrued 0.00 0.00 0.00 0.00
6.000,000 838.685.78 5,638,685.76 5.830.885.78 5.838.886.79
Datad Datn e/mmy Arbitrage Yiekd 4.17310626
Defivery Dat %0 Trus ivarest Coat 4.42386380
Firet Pt Date o/1R9 Eft. interest Cost 8.08330472
Aveoraga Life 3.147 ypara

Prepared by Rhode Island Clean Watar Eimnco Agency

PWSBSD.XLS 7/21/99 10:18 AM
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Rhods Island Clean Water Finance Agency
PROVIDENCE WATER SUPPLY BOARD
SUBSIDIZED RATE LOAN ANALYSIS
DEBT SEAVICE SCHEDULE
Cypitalrext
: Admin. Admin, Groes Dett  Const. Fund Interest Net Annual Net Fizca! Net
Dats Principal Coupon Fao (%) Intareat Feoe (3) Sxrvies Eamings Raceipin Debt Service Dot Service Debt Servico
9189 79.48 13,00 9248 0.00 9245 92.48
. o 22,871.24 3,709.58 2838083 0.00 20,380.63 20.473.20
1720 931.036.00  3.05577%  0.50000%  ©0,593.31 9.914.08 1.001,543.69 0.00 1,001.543.88  1.027.924.72
Y101 02,169.09 10,172.41 72.341.44 72.341.44 1.073.885.33
s/1/01 984.307.00  305577%  0.50000%  62.169.03 10.172.41 1.036,640.44 1.036.640.44  1.108.989.88
. 3102 47.438.54 7.761.64 55.197.18 55197.18 1,001,848.62
91102 998,788.00  3.05577%  0.80000%  47.436.54 7.761.84 1,053,965.18 1,053.965.18  1,100,182.38
103 32.176.53 §.284.72 3744028 37.440.26 1,081,405.43
2103 1.034.461.00  308577%  0.50000%  32.175.58 5204.72 1.071.901.26 1.071,801.25  1,100,341.50
N1/04 16.370.17 2.678.57 19,048.74 19,048.74 1,080,949.94
211/04 107142800  3.08577%  0,50000% 18,370.17 2,878.87 1.090.478.74 1.090.478,74  1,100,525.48 1.090.478.74
6.000,000.00 399.644.54 65.391.60 5.485.036.29 0.00 0.00 548503630 548503830 5466503639
Deatsd Date (7.0
Delivery Date o0R9
Firat Prmt Date Win9 £N. Intores? Cast 379781504
Average Lite  3.142 ywars

Prepared by Rhode island Clean Water Finance Agency
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FISCAL IMPACT NOTE

July 29, 1999

City Council Finance Committee
Providence City Hall

25 Dorrance Street

Providence, Rhode Island 02903
Attention: Kevin Jackson, Chairman

Re:  $5.000.000 Clean Water Revenue Bonds

Set forth below is a fiscal impact note related to the proposed $5,000,000 Clean
Water Revenue Bonds (the "Bonds") of the City of Providence (the "City").

Upon authorization by the Providence City Council it is anticipated that the Bonds
will be issued on or about September 1, 1999, will bear interest at a rate of approximately
5.06339% (subsided by the Rhode Island Clean Water Finance Agency to bear interest at a rate
of approximately 3.79761%) and will mature in five (5) annual installments with estimated
" interest payable semi-annually as submitted herewith as Schedule A. The Bonds are payable
solely from drinking water revenues and consequently, there will be no impact on the General
Fund of the City for payment of debt service.

Respectfull

Alexander Prlgnano
Acting Finance Director

cc: Providence Water Supply Board

FAWPDOCS\PUBFIN\BONDS\11228.1



ENGINEER’S CERTIFICATE AS TO PERIOD OF USEFULNESS

{

I, Richard Rafanovic, Chief Engineer of the Providence Water Supply Board,
hereby certify that the period of usefulness of the following projects to be financed through the
Rhode Island Clean Water Finance Agency by the issuance of $5,000,000 Water Revenue Bonds

of the City is not less than forty (40) years:

1. Rehabilitation of the 102" Aqueduct;

2. Rehabilitation of the Treatment Plant Clearwell; and
3. Rehabilitation of the Aqueduct Reservoir.
ENCE R BOARD

& \ﬁ
e V‘

Richard Rafanoyic, Chief Engineer
APPROVED BY:

Vs e |

Vincent A. Cianci, Jr., Mayor / l
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