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COMMITTEES

of ^rniithenre, ^Ifnh^^Jahnh

March 24, 1999

Dear Council Members:

Public Works 
Vice-Chairman

City Property 
Vice-Chairman

Honorable Members of the Providence City Council 
Providence City Hall
25 Dorrance Street
Providence, RI 02903

WHEREAS, This Act Violates the people’s right to vote via 
Referendum on the Issuance of Bonds, Section 807(g), Providence Home 
Rule Charter.

WHEREAS, This Act Violates several sound financial safeguards by 
circumventing Chapter 45-12 of the General Laws and Section 807 of the 
Providence Home Rule Charter.

WHEREAS, The Providence City Council by action of a vote of 
disapproval hereby informs the Honorable Members of the General 
Assembly that we oppose bill Number 99-H-5480 and 99-S-0440.

Employees' Retirement 
System 

Vice-Chairman

QOUNCILMAN 
JOSEPH DE LUCA

191 CARLETON STREET 
PROVIDENCE, RI 02908 

Res: 521-3841 
Office: 454-4044

I am requesting the City Council Members to oppose House Bill 99- 
H-5480 and 99-S-0440.

/ 
/



s.

«

<

Very Truly Yours,

Joseph DeLuca
Councilman Ward 6

Upon the Affirmative vote of disapproval, the City Clerk is hereby 
Ordered to deliver forthwith said vote to:

1. Senate Majority Leader Paul S. Kelly
2. Speaker of the House of Representatives John B. Harwood
3. Senator Domenick J. Ruggerio
4. Senator David Igliozzi
5. Senator John M. Roney
6. Senator Maryellen Goodwin
7. Senator Robert T. Kells
8. Representative David N. Cicilline
9. Representative Thomas C. Slater

10. Representative Anastasia Williams
11. Representative Marsha E. Carpenter
12. Representative Steven M. Costantino
13. Governor of the State of Rhode Island, Lincoln C. Almond
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LC0I807

IN general ASSEMBV

JANUARY SESSION. A4J 1999

AN act

RELATING TO INDEBTEDNESS OF TOWNS AND CITIES

99-H 5480

I; February 2, 1999

Referred To: Commince on Corporations

It is enacted by the General Assembly os follows:

SECTION I. Chapter 45-12 of the General Laws entitled "Indebtedness of Towns andI

Cities" is hereby amended by adding thereto the following section;

— Bonds. — Any citv or town which3

4

issue pension fund refinancing bonds in order to fund all or part of its unfunded ttension liability5

6

7

section. however, unless the proceedings authorizing the pension fund refinancing bonds8

incorporate specific findings to the effect that the refinancing will result in a financial benefit to9

the municipalirv- including present value savings certified hv an actuary and a certified public10

II

contain a generttl description of the unfunded liability being refinanced, the acrtiarial12

13 issue size. Notwirh.standiny

14

15

PlinOBai and deferral of the first installment of principal to the extent nermined bv section 45-16

12-24 or by the auThorizing resolution of the city or TQM*n council Pension fund refinancing17

18 bonds shall have a maximum maturirv no later than forty f40V years from the dated date. The

Introduced Bv. Reps. Cicilline. Slater. Williams. 
Carpenter and Costantino

STATE OF RHODE ISLAND
«ce«macass.«bcJ99-H 5480

any provision of any municipal

'accountani. The proceedings authorizing the issue of pension fund

charter to the contrary, pension fund refinancing bonds may be sold at public or prjvatg sale, and

liability" of fifty million dollars fS5Q-QQQ-0001 or more may

may orovide for annual or more frequent equal, diminishing or increasing installment of

and-the costs of issuing the pension fund refinancintj? bonds. Approval of the local legislative

body shall be required to issue bonds undcr this section.^ No bonds shall be issued under this



♦

1

cost of shflll hg nfltd fn 3 held in rr^^st to be applied to fund th^ unlutidcd

PcnnitigJSaid Qfnceed^ shaJi btf invesf^^d only in pcrmincd in\ gstmgntspgn^ion liahilirs'J

invg^rHigpts <haH include'4

(11 Any mafketable debt sgeuntitfs that at Igaat a single.A QuQlir\' rotin^ citli^r5

Moody's Investors Service- Inc, or Standard and Poor’j^ Corporation: or6

*1 I7

the so-called "orudent man ' standard Said standard8

0

a refl-SOfiable income and preseA'ation of t^pir capital. The po^vers conferred h\' this section10 afp

11

municipBlit,ie^ tn this state. Pension fund refinancing bonds mav be issued under this sectioni:

without obtaining approval of the electors tpereof, notwithstanding the provisions of sections 4j«13

12*1^ and 45*12*20 and notwitlisunding tiny charter provision of my municipal charter to theU

contrary> unless the electors when assembled tn a meetinp are the local legislative body for the15

purpose of authorizing indebtedness of the political subdivision16

SECTION This aci shall take effect upon passage.17

LC0I807 E.\PL.A\'.aT1O\

BY THE legislative COUNCIL

OF

an act

relating TO INDEBTEDNESS OF TOWNS AND CITIES

This act would amend the provisions of the general laws penaining, to indebtedness ofI

•) cities and towns by permitting the issuance by said municipalities of pension fund rcfinancinc

bonds.5

This act would take effect upon passage.4

would be done by prudent persons of discretion and intelligence in these matters who arc serkiug

provides that investments shall be mode as

in addition to and not in subsiitiLCjon for, or in diminution of- any other powers conferred on

99-H 5480
orjcegd^ c*f pension fund rennenzing brnds, exclusiv? any premium aOk^ accruer- srie^'egt ard
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IN general assembI

January session. a.d. 1999

AN act
'i

RELATING TO INT'^-'^EDNESS Of TOWNS AND CITIES

9M04tf
J

4Bv: Seniton Ruggario. IgllazzJ. Ronay, Goodti^n, Kalli.

OaWtmPBduted: Fabmaryi, 1999

RafanadTo: Sanaia Cominiltaa on Flnaflca.

It is enacted by the General Assembly as tollows:

SECTION 1. Chapter 45-12 of the General Laws entitled "Indebtedness of Towns andI

Cities" is hereby amended by adding thereto the following section:

3 IS-L itnn fund refinancing — Bonds, — Any city or town which

4

is^g pension f^nd refill5

6 Aopfoval of the local legislative

7

section^ however8

9

10 the muntcipaittV- includiny present value savings certified by an actuary and a certifted public

II ftind ‘fuaecQunranr

12

13 id the maximum bond issue siyg, Norwithstanding Qny provision, ot

14

15 provide for annual or mofc fregueot eouaL dtrninishing or increasing installment of

16 illmenf of principal to the extent eenpiffed bv section ^5-

|2>2417 Qf by tf^e^ jiuthofi^ing resolution of'the cifs*Qf fo^^n cpuftcjl, Pension fund retlnancing

shnil bl«

onnctpal and defeml of the first instai

■imum maturity no later than forty years from the d^(jyd date. The

has a cumuljitjve untimded pension liabtlity of' fifty million, dollars < SiQ QQQ,jjQQ^ or more may

«al.

lancing bonds in order to fund all cr r‘-?r^ its imtuuded pension liabijity

STATE OF RHODE ISLAND
m GENERAL AS5EMb99“S 0440

and, the costs of issuing the pension fund refinancing bonds

^^ody s^all be reQuired tp honds tjli5 5CCtipp-

dcscnptton of the unfunded iiabilitv being refinapc^ed. the actuarial

incorporate ^pecifjc nndmgs to the effect that the fcfinancipg wilt result in a financial benefit to

contain a general

any municipal

LC02346

charter to the contrary, pension fund p^lp^ncing bonds may be sold at public or private sale, and

luanci



S0’d “IblOl

j

99-S 0440
exclusive Df iny pferniurn and accrued mtefeii indL* botids.I

co^t of t»isLiance.

n»n«;ion liahiliK Snid nroeeeds ahall be invested anlv in oertnincd iiinvesTi3

investments shiU inelude:-1

5

Tvieg- !lie dr Standard and Ponr s CDttxatatiQQL dr6 lYi

Invf^mgnts should fflcet(2^ Debt oblittatioi1

iitt invesimentx shall be made isthe so-called "ofudent man" standard- Said standard orovidenhj8

of discretion and intcHiyence iit these matters tvho are seeking9

a reasonable income and nreservatian af their unial. The OOWi10

Qf»* any other powers confgfrt^ onin addition in and not in substitution tor, or in diminutionII

Pension fund refinancing bonds may be issued under this sectioni:

-vithout obtaining aonroval of the electors thereof, notwitbstandiny the nrovisions of sections -tS-13

13^-19 and aS.l?.?0 and notwiibstanding any charter orovision of anv municipal ehaner lo the14

ic electors '^ben assembled in a meeting are the local leyislaris e body lor tbe15

16

SECTION This act shall take effect upon passage.17

LC0:546 EXPL.ANATiu.n

3Y THE legislative COUNCIL

OF

an act

relating to indebtedness of towns and cities

■;

would amend the provisions of the general laws pertaining to indebtedness ofThis act1

cities and towns by permining the issuance by said municipalities of pension fund refinancing5

bonds.3

This act would take effect upon passage.a

would be dpng by prudent persons

tns of the U-S, Government and its ai^encie^

purpose of luthorizing indebtedness of the political subdivision,

f l) Any debt securities thai have At least a single A Qualiry rating by cither

proqged^ ocQ^ion fund retniru^c

shall he paid to a iriisiee .and held in trust to be annlied to fund the unfunded

fgrs conferred bv 'his section art
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City of Providence

Rhode Island

April 27, 1999DATE:

Subject: City Council Final Paper #222

Considered By: Michael R. Clement, City Clerk

Disposition:

City Clerk

Department of City Clerk 
MEMORANDUM

Enclosed please find Communication from Councilman

Joseph DeLuca, Ward 6, which was in City Council 

March 30, 1999, opposing House Bill 99-H5480 and 99-

S0440. The entire City Council voted to oppose these 

Bills.


