
THE CITY OF PROVIDENCE
STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTION OF TH E CITY COU NCI L
No. 61 ~

Approved 0 c t ob e r 9, 19 8 0

RESOL~ED, That the United States Congressional De]:egation

is requested td introduce Legislation to amend or rescind the New

L~w that took effect in April of 1980, which denies people who hold

jobs, after retirement or receiving military pensions, or receiving

disability pensions, but are still seeking employmen~, the right to

collect unemployment security benefits in which they continue to

con~ribute from thei:r employment check as deducted for F.I.C.A.

upon obtaining new:employment.
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October 23, 1980

Ms. Rose M. Mendonca
City Clerk
City Hall
Providence, Rhode Island

Dear Ms. Mendonca:

CAMMITTEESs

BANKING, FINANCE AND
URBAN AFFAIRS

CMAlI~MAN~ SUBCOMMI7TEH ON FINANCIAL

INSTIMIONS SUPERVISION.

REGULJITIOIV AND INSURANCE

GOVERNMENT OPERATIONS

SMALL BUSINESS

Thank you for providing me with a copy of the Resolution
passed by the Providence City Council calling for the amendment
of the unemployment compensation pension offset provision.

Let me note in passing that the F.I.C.A. deduction
withheld from employees' wages is the Social Security tax,
and not an unemployment compensation contribution. States'
unemployment compensation funds are supported by contributions
collected from employers within each state.

Congressional action on a bill changing the unemployment
compensation offset provision has been completed and the bill
has been signed into law by the President. The new law permits
individuals who have retired and subsequently returned to work
to collect unemployment compensation based on their work history
at the new job, without reduction due to their pension benefits.
This law will become effective on January l, 1981.

I am pleased that we have been successful in restoring
these benefits to retired citizens of Rhode Island.

Sincerel ,,,~~~ ~
J. St Germain
of Congress
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