City of Probidence

STATE OF RHODE ISLAND

CHAPTER 2022-a2

AN ORDINANCE IN AMENDMENT OF THE CODE OF ORDINANCES OF
THE CITY OF PROVIDENCE, AMENDING CHAPTER 21, ENTITLED:
"REVENUE AND FINANCE" TO ADD SECTION 21-23

Approved April 15, 2022
Be it ordained by the City of Providence:

No. 134

SECTION 1. That Chapter 21 (“Revenue”™), Article I (“General”) of the Code of
Ordinances of the City of Providence is hereby amended to add Section 21-23 to establish and
maintain the “Providence Public School Department Capital Improvement Revolving

Fund” for the benefit and improvement of Providence Public Schools, as follows:

Sec 21-23. - Providence Public School Department Capital Improvement Revolving Fund.

(a) Definitions

(1) “Capital Improvement Projects” means repairs or construction on a
facility or facilities that enhance the facilities” condition, prolong its
useful life, or adapt it to new uses. Capital Improvement Projects must
be approved by the Rhode Island Department of Education, pursuant
to R.I. Gen. Laws §16-7-36(2)

(2) “Housing Aid” payments shall mean those payment received through the
Rhode Island Department of Education, which are customarily received
annually on September 15 and March 15.

(3) The “Revolving Fund” shall mean the Providence Public School
Department Capital Improvement Revolving Fund established by this

Section.

(b) Consistent with the needs identified in the 2017 Statewide Facility Assessment
identifying over $600 million in needed building infrastructure investment to
address deficiencies in Providence public schools, the City of Providence seeks
to further its support of safe and healthy schools by, among other things,
establishing and maintaining a fund designated as a revolving fund to be known
as the “Providence Public School Department Capital Improvement Fund.”
The purpose of the Revoiving Fund shall be to pursue and provide funding for

additional capital improvement projects in Providence Public Schools.

(c) Initial Funding.

(1)  The City of Providence shall transfer a total initial investment of
$3,346,711.00 to the Providence Public School Department. The City of
Providence’s initial investment shall be obtained through the allocation of

bond premiums for capital projects.



2

3)

The Providence Public School Department shall designate and provide a total
initial funding investment of $5,000,000 from pandemic-related operational
savings.

For the Fiscal Year 2022, the initial investment of $8,346,711.00 (the “Initial
Invested Funds™) shall be managed by the Providence Public Schools
Department.

(d) Management of Revolving Fund.

(D),

2)

Any unspent funds remaining from the Initial Fund investments at the end of
Fiscal Year 2022 shall be transferred to the Revolving Fund. Any
reimbursement of funds via Housing Aid payments received through the
Rhode Island Department of Education from the total collective Initial Fund
investments, or any reimbursed funds, shall be reinvested in the Revolving
Fund.

Once established, the Revolving Fund shall be managed by the City of
Providence Department of Public Property, in accordance with processes
and procedures required by the City Controller and City Treasurer.
Throughout the duration of the existence of the Revolving Fund, the City of
Providence Department of Public Property shall furnish the City’s Finance
Department, the City Treasurer and the Providence Public School Finance

Department with a monthly report of all disbursements from the Revolving
Fund.

(g) All Initial Invested Funds, as described in subparagraph (c) above, and all any state

Housing Aid provided as reimbursement for school capital improvement projects

shall be utilized exclusively for capital improvements to be approved pursuant to
R.I. Gen. Laws § 16-2-9.

(f) In addition to the initial funding set forth in subparagraph (c), the Providence Public

School Department and/or the City of Providence Finance Department, with

approval of the Providence City Council may, in their discretion, contribute

additional monies to the Revolving Fund.

(g) Capital Improvement Projects

)

(i)

(iii)

(iv)

Capital Improvement Projects shall be selected on the basis of available
funding and Providence Public School Department strategic priorities.

The Providence Public School Department shall provide the Department
of Public Property with an initial list of projects by September 1 of each
year.

The Department of Public Property shall be responsible for the submission
of Housing Aid forms necessary for Revolving Fund reimbursement.
Subsequent to the initial investment and project selection, the City’s
Department of Public Property shall be responsible for procurement,
vendor selection, contract management, and payment for all design work

and construction services.



(h) Beginning in Fiscal Year 2023, either the City Finance Department or the
Providence Public School Department may end its participation in the Revolving
Fund. Upon such occurrence, the funds remaining in the Revolving Fund shall be
distributed to the City Finance Department and the Providence Public School
Department according to their percentage of contributions to the Initial Fund, plus
any subsequent investments. Either the City Finance Department, with approval of
the City Council, or the Providence Public School Department shall be permitted to
establish a separate capital improvement revolving fund. Any subsequent
reimbursement based on state Housing Aid will be provided to the entity (City of
Providence or Providence School Department) obligating funds and performing

public school capital improvement projects.

SECTION 2. This Ordinance shall take effect upon passage and shall remain in effect until the

expiration of all funds identified in this ordinance (a $0 fund balance).
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