S THE CITY OF PROVIDENCE

, / STATE OF RHODE ISLAND AND PROYIDENCE PLANTATIONS
|

. RESOLUTION OF THE CITY COUNCIL

/

No. 364
Approved May 25, 1993

RESOLVED, that the City Council endorses and urges passage by
the General Assembly of House Bill 93-H 6808 relating to demolition

liens.
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STATE OF RHODE ISLAND e

IN GENERAL ASSEMBLY

JANUARY SESSION; A.D. 1993 9 3 - H 6 8 O 8

- AN ACT
RELATING TO DEMOLITION LIENS
93-H 6808

Introduced by: chs; Kushner and Castro

Date Introduced: February 24, 1993 \

Referred To: Commitfee on Judiciary

It is enacted by the General Assembly as follows:

SECTION 1. SECTION 23-23.3-125.7 OF CHAPTER 23-23.7 OF THE GENERAL LAWS

ENTITLED "STATE BUILDING CODE" IS HEREBY AMENDED TO READ AS FOLLOWS:
23-27.3-125.7 Lien for emergency repairs - Whenever the owner fails to comply with an order
to repair, board , or demolish a building, sign or structure as required by the building official, and the

building official has made repairs, boarded, or demolished the building, sign, or structure, reasonable

costs incurred by the building official in the action shall be a lien against the property;and-shali-be

property. The lien shall be recorded with the records of land evidence of the munjcipality, and the lien
shall incur legal interest from the date of recording. Said lien shall be superior to anv other lien,
encumbrance, or interest in the real estate whether bv wav of mortgage, attachment, or otherwise, except
easements and restn‘cu'ons;

The costs incurred by the building official plus the interest thereon shall be added to the amount of taxes
due on said real estate and shall also be considered eligible for collection under the regulations governing

the collection of taxes as provided in Chapter 44-9.

SECTION 2. This act shall take effect upon passage
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93-H 6808
R EXPLANATION
OF
AN ACT
RELATING TO DEMOLITION LIENS
war
The act would make demolition liens, held by a city or town after demolition of an unsafe
structure by said city or iO\m, superior to any other liens or mortgages and would make them equivalent in
priority to property taxes and collectable under the same procedures as property taxes.

This act would take effect upon passage.
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Approved May 25, 1993

RESOLVED, that the City Council endorses and urges passage by

the General Assembly of House Bill 93-H 6811 relating to tax sales.

APPROVED

MAY 2 5 .23
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STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUAR;{-@D. 1993 93_H 681 1

AN ACT

RELATING TO TAX SALES
93-H 6811

Introduced By: Reps. Kushner and Castro

Date Introduced: February 24, 1993

Referred To: Committee on Corporations

It is enacted by the General Assembly as follows:
SECTION 1. SECTION 44-9-12 OF CHAPTER 44-9 OF THE GENERAL LAWS ENTITLED

"TAX SALES" IS HEREBY AMENDED TQO READ AS FOLLOWS:

44 - 9 - 1, Collector's deed; rights conveyed to purchaser; recording - The collector shall

execute and deliver to the purchaser a deed of the land, stating the cause of the sale, the price for which
the land was sold, the places where notices were posted, the name of the newspaper in which the
advertisement of the sale was published, and the residence of the grantee. The deed shall convey the land
to the purchaser, subject to the right of redemption. The title thus conveyed shall, until right of
redemption is foreclosed as hereinafter provided, be held as security for the repayrﬁent of the purchase
price, with all intervening costs, terms imposed for redemption, and charges, with interest thereon, and
the premises conveyed, both before and after either redemption or foreclosure, shall also be subject to and
have the benefit of all easements and restrictions lawfully existing in, upon, or over the land or
appurtenant thereto. The deed shail not be valid unless recorded within sixty (60) days after the sale. If so
recorded it shall be prima facie evidence of all facts essential to the validity of the title thereby conveyed.

Except as otherwise provided, no sale hereafter made shall give the purchaser any right to either the



possession, or the rents, or profits of the land until the expirationof-one-year-afler the-date-of sale-right of
redemption is foreclosed, nor shall any salc obviate or transfer any responsibility of an owner of property
to comply with any statute of this state or ordinance of any municipality governing the use, occupancy, or
maintenance or conveyance of property until the right of redemption is foreclosed.

SECTION 2. SECTION 44-14-14 OF CHAPTER 44-9 OF THE GENERAL LAWS ENTITLED

"TAX SALES" 1S HEREBY AMENDED TO READ AS FOLLOWS:

44 - 9 - 14, Purchase by collector for town - If at the time and place of sale no person bids for
the land offered for sale an amount equal to the tax and charges, the collector shall then and there make
public declaration of the fact; and, if no bid equal to the tax and charges is then made, the collector shall
give public natice that the collector purchases for the town by which the tax is assessed the land as offered
for sale at the amount of the tax and the charges and expenses of the levy and sale. This amount, together
with the cost of recording the deed of purchase, shall be allowed the collector in his or her settlement with
the town, provided the collector causes the deed to be duly recorded within sixty (60) days after the
purchase and to be delivered to the town treasurer.

Whenever the collector of a city or town shall have purchased land therein he mav, in the name and on

behalf of said city or town or redevelopment agency, take immediate possession of such land and, until the

tax title so acquired is redeemed, collect rent and other income from such land. Rent and income, afer the

payment therefrom of all necessary expenses in the care, repair and management of such land, shall be

applied on account of taxes, assessments, rates, charges, interest and costs due said city or town on said

land, with any balance remaining being paid to the person otherwise entitled thereto.

SECTION 3. CHAPTER 44-9 OF THE GENERAL LAWS ENTITLED "TAX SALES" IS

HEREBY AMENDED BY ADDING THERETO THE FOLLOWING SECTION;

44 -9 - 14.1. Taking for taxes: notice; instrument; form; contents; effect - If the taxes are not

paid, the collector may, notwithstanding the provisions of §44 - 9 - 8_take such land for the city or town

or a redevelopment agency established in conformance with §45 - 31, first giving notice of his intention to

exercise such power of taking, which notice may be served in 2 manner consistent with the requirements
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of §44 - 9 - 10 of this chapter or may be published and shall conform to the requirements of §44-9-9

of this chapter,

Whenever the collector of a city or town shall have taken land therein he may, in the name and on behalf

of said city or town or redevelopment agency, take immediate possession of such land and, until the tax

title so acquired is redeemed, collect rent and other income from such land. Rent and income, after the

ayment therefrom of all neces expenses in the care, repair and management of such land, shall be

applied on account of taxes, assessments, rates, charges, interest and costs due said city or town on said

land. with any balance remaining being paid to the person otherwise entitled thereto. Upon petition of any

person having a right to redeem such tax title, the superior court, if it adjudges justice and the

circumstances so warrant, mav, upon such terms as it shall deem equitable, enjoin a taking of possession
under this section or command the surrender of a possession taken.

Neither said citv or town nor any of its officers, agents or employees or a redevelopment agency nor any of

its officers agents or employees shall be liable or accountable to the owner or to any other person having

an interest in such land for failure to collect rent or other income therefrom: and neither said city or town

nort any of its officers shall be liable for injury or damage caused by the possession of land under this

section to such land or to the person or property of any person,
The instrument of taking shall be under the hand and seal of the collector and shall contain a statement of

the cause of the taking_ the places where the notices were posted, the name of the newspaper in which the

taking was advertised, the amount of tax thereon, and the incidental expenses and costs to the date of

taking. This amount, together with the cost of recording the deed of taking, shail be atlowed the collector

in his settlement with the city or town or redevelopment agency, provided the collector causes the deed to

be duly recorded within sixty (60) days after the purchase and to be delivered to the treasurer of said city

or town or to the secretary of a redevelopment agency. If so recorded, it shall be prima facie evidence of

all facts essential to the validity of title so taken. Title to the land so taken shall thereupon vest in the said

city or town or redevelopment agency, subject to the right of redemption. Such title shall, until redemption
or until the right of redemption is foreclosed as hereinafier provided, be held as security for the repayment




of said taxes with all intervening costs, terms imposed for redemption and charges, with interest thereon,
and the premises so taken, both before and after either redemption or foreclosure, shall also be subject to

and have the benefit of all easements and restrictions lawfully existing in, upon or over said land or

appurtenant thereto, and, except as provided in §44 - 9 - 17.1, all covenants and agreements running with

said premises either at law or in equity, when so taken.

SECTION 4. CHAPTER 44-9 OF THE GENERAL LAWS ENTITLED "TAX SALES" IS
HEREBY AMENDED BY ADDING THERETQ THE FOLLOWING SECTION:

44 - 9 - 17.1. Foreclosure by municipalities; tax titles; covenants calling for monev pavments

by the owners - After foreclosure by a citv or town or redevelopment agency of the right of redemption

under a tax title or taking, as in herein before provided, the land shall thereafter be held and disposed of

like any land belonging to it and held for municipal purpeses. While so held, said 1and shall not be

assessed taxes,

Before foreclosure, the provisions of any covenant or agreement running with the land which calls for the
payment of money by the owner thereof, shall not be enforceable against a city or town or redevelopment

agency which is the owner of record of such land under a tax title or taking,

SECTION 5. SECTION 44-9-25.1 OF CHAPTER 44-9 OF THE GENERAL LAWS ENTITLED

"TAX SALES" IS HEREBY AMENDED TO READ AS FOLLOWS:

44 - 9 - 25.1. Foreclosure of the right of redemption on account of abandonment -
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Whenever a city or town or a redevelopment agency shall have purchased or taken land for non - payment

of taxes, and the city or town or redevelopment agencv has reason to believe the building(s) or

improvement(s) thereon are unoccupied. he shall forthwith request the building official, or such other

authorized person, to jnspect the building(s).

If the building official determines that said building(s) or improvement(s) are in fact unoccupied property,

he shall notify the taxpayer and, if appropriate. the mortgagee in possession or lessee, of any violations of

the State Building Code and the Housing and Propertv Maintenance Code which must be corrected. Such

notice shall include a statement that the inspection was conducted at the request of the city or town or

redevelopment agency and that the failure of the taxpaver to correct the conditions described in the

aforementioned notice within sixtv (60) days will result in proceedings to foreclose the right of redemption

on account of abandonment.

Said notice shall be served upon the taxpaver;
(1) By any person authorized by law to serve civil process within the state of Rhode Island by serving a

copy of the notice upon the taxpaver or by leaving a copy of said notice at the last and usual place of

abode; or

(2) By sending said taxpayer a copv of the notice by registered mail. return receipt requested; or
(3) By publication in one or more newspapers of general circulation in the municipality where the

building or premises in violation is situated and by posting a copy of said notice in a conspicuous place on

or about the building or premises in violation.
If, at the expiration of the sixty (60) day period, the building official is of the opinion that no action has

been initiated to correct the conditions described in the aforementioned notice, he shall notify the treasurer

of the city or town in writing, under penalty of perjury, that the building(s) or improvement(s) on the land

have been found to be abandoned property. Such written notice shall include the facts and circumstances

which formed the basis of his findings, and a copy of the notice served on the taxpaver, or if service was

by publication, an account of the steps taken to locate the owner of record and a copy of the published

notice.
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Upon receipt of such written notice, the treasurer of said city or town shall bring a petition for foreclosure

of redemption of said land.

SECTION 6. CHAPTER 44-9 OF THE GENFRAL LAWS ENTITLED "TAX SALES" IS
HEREBY AMENDED BY ADDING THERETO THE FOLLOWING SECTION:

44 - 9 - 25.2. Purchase by city or town of tax title on account of abandonment - Whenever

the building official of the citv or town has reason to believe that a building is abandoned and that tax title

has been held on said pro; for over one (1) vear from sale of taxes and no petition has been brought

for the foreclosure of redemption, he may give notice to the treasurer of said city or town of his findings.

The treasurer shall then notify the purchaser of tax title to petition to foreclose the right of redemption

within thirty (30) davs. Such notice shall be sent by registered or certified mail to the purchaser of tax title

at his premises or to the last known address of said purchaser.
If at the end of the thirtv (30) day period, a petition to foreclose redemption has not been filed, the

treasurer may petition foreclosure of redemption on behalf of the city or town. The petition shall set forth:

that the property has been determined to be abandoned; the purchaser of tax title; the original sum in

intervening taxes and costs by him or her, plus a penalty as provided in § 44 - 9- 19, orin the éase of an

assignee of a tax title from 3 town, the amount stated in the instrument of assignment, plus the above -

mentioned penalty. The treasurer shall deposit with the court said amount. If the purchaser of tax title has

filed a petition of foreclosure of redemption, the treasurer may not petition for foreclosure of redemption

on behalf of the city or town. However, if after ninety (90) days following the filing of the petition for

foreclosure of redemption by the tax title purchaser, said foreclosure has not been diligently pursued, the

treasurer may enact the aforementioned procedure to foreclose redemption on behalf of the city or town.
SECTION 7. This act shall take effect upon passage.



EXPLANATION
9 3 = H 6 8 1 1 OF
AN ACT
RELATING TO TAX SALES
*k%
This act would allow cities and towns to take tax title to properties without offering at a tax sale
first and would allow for the quick foreclosure of the rights of redemption on account of abandonment on
properties where tax-title has been taken or purchased by the city or town.

This act would take effect upon passage.
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