THE CITY OF PROVIDENCE

STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTION OF THE CITY COUNCIL

No. 348

Approved June 13, 1994

RESOLVED, That the City Council endorses and
urges passage by the General Assembly of a Bill relating
to Property Exempt from Taxation S-2755, Corporations H-8931

Corporations.
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STATE ©F RHODE ISLANID

IN GENERAL ASSEMBLY 94"8 2755

JAHUARY SESSIOW, A.D. 1934

AN ACT

RELATING TO PROPERTY EXEMPT FROK
TAXATION

94 -~ 5 2755

Introduced By: Senator Maryellen
Goodwin

Date Introduced: February 16, 1954

Referred to: Senate Committee ¢n
Coxpurations

1t i3 enacted by the General Assembly as follows:

SECTION 1, Section 44~3-3 of the Cemersl Laws in Chapter 44-3
entitled ™"Proparty Subjeet to Taxation” is haraby amended to read as
followss

G4=-3-3. Property exempt. — The followving property shell be ex-

empt Erom taxstion!

{1) Property belonging to the state except as provided in section
464,13

(2) Lands ceded or belonging to the United Btates;

{3) Tha bonds und other gecurities issued and exempred fxom taxs-
tion by the government of the United Statez, or of this state}

{4) Real estate, used exclusively for mlitary purposes, ou;ed by
chartered or incorporated organizations approved by the adjutant gen~
aral, and compused members of the national guard, the navgl milicia,
or the independent charcered military organizatidnz;

(5) Buildings fer free 'public schools, buildings for rziigious
worship, end the land upon which they stand and icwediately surround-

ing chem, to an extent oot exceeding £ive (5) acres 30 far as the
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1 buildiogs and land are cccupied and used'ezcluaively for religiovs or "
2 educational purposes; {}

3 {6) Dwellingz, houses and the land on which they stand, not

4 exceeding one acre in size, or the minimum lot size for zone in which

5 the dwelling house is located, whichever is the greater, owned by o*

L held in trmst for any religiovs organizatioo and actually vsed by its

7 officiacing clergymen, to 3n gmount not exceeding one hundred fifry

8 thousand dollare ($150,000) for each house snd land so owned and used

.o S provided also, dwelling housey and the land op which they gtand in
10 Bristol, not exceeding one (1) acre in size, or the minimum lot =size

.-, 11 for zone in which the dwelling house is located, vhichever is the
12 greater, pwned by or held ium trust for amy religious organization end

* 13 actuaily used as a eonvent or nunnery by its religious order, to an

14 amount not exceeding five hundred thousand dellars (§$500,000) for each

13 house and land go owvned and used;
1% {7) The intangible personal property owned by, or held in trust
! 17 for, any religious or charitable organization, if the principal or .::?

i 18 income shzll he nsed or appropriated for religious or charitable pur~
19 posea;
29 (8) The buildinge and personsl estste owned by mny corporation
2] nsed for a sﬁhool, academy, or seminary of learning, and of any

! 22 incorporated public charitable institvtion, snd the land upon which
23 the buildings stand and immediately aurzounding them to an extemt not
24 exceeding one acre, 20 Ffar as they are vsed exclusively for educa-
25 tionsl parposes, but no property or estate vhatever chall hersafter be
26 exempt £rom taxation ip any case where any part of the income or pxof—‘
27 its thereof or of the business carried on thereon is divided awong its

28 owners or stuckholderst and properry used primarily for wesidential
29 purposes shall not be exempt from taxstion)

30 '(9) The estates, persons, and femilies of the president and pro-
31 feganrs for the tims being of Broun University for not more rthan tenm
32 thougand dollers ($10,000) For each officex, hir estate, pexson, and

33 family iocluded; { ) ;
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94-5 2755

EXPLANATION
BY THE LECISLATIVE COUNCIL
OF
AN ACT

RELATI¥G TO PROPERYY EXEMPT FROM
TAXATIOR

ik

1 This act would provide that buildings of a school or acedemy
2 that are wused primarily for regidenrial burposes shall not ba
3 cax—exampt .

4 This act would take effect upon passage.
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STATE OF BHODBE ISLAKND

IN GENERAL ASSEMBLY 94-H 893 1

JARUARY SESSION, A.D. 1994

AN ACT

RELATING 10 PROPERTY EXEMPT FROM
TAXATION

94-H 8911

Intrpduced Hy: Reps. Defimone, Moura,
t.ima, Palangio, Fox

Date Introduced: Fehzuary 17, 1994

Rofoerred To: Comnittes on Corporationa

1r is enacred by the General Assembly as follows:

1 SECTION 1. Seetiaon 44-3-3 of the Ceneral Laws in Chapter 44-3

2 entitled "Property Subject to Taxation™ is hereby ;nended Lo read as
Fa fallowss

4 44-3-3. Property exempr, -~ The following property shall ke ex-

5 empt from tazation:

& (1) Property belonging to rhe stare exgept as provided in sectiom

7 44-4-4,1%

8 (2) Lands ceded or belonging to the United States;

9 (3) The bends and other securities issued and exempted from taxa-

10 tion by the government of the United States, or of this srate;

11 (4) Real estate, used exclusively for military purposes, cwmad by

12 chyrtered or jucovporated organizstions approved by the adjutant gen—

13 eral, and composed membara of the national guard, the naval militia,

14 or the independent chartered military organizations}

15 (5) Buildings £or £ree public scheols, buildings For religious
‘16 wurship, and the land upen which they stand and immediately surround=~

17 ing them, ta an extent not exceeding five (5) acres sa far as the

e
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1 buildings and Land are occupied and used exclugively for religious or
2 educationgl x;urpuses;

3 {6) hwellings, houses ard the land en which they stand, aot
4 exceeding opne acre in size, or the minimum lot sige for zone in which
3 the dwelling house iz located, whichever iz the graster, owned by or
6 held in trust for any religiovs organization and actuslly used by its
7 cfficiating clergymen, Lo an amount net exceeding one buodred fifty
B thouvsand dollars (éxsa,aoo} for each hguse and land su ownad and used

9 provided also, dwelling houses and the land on which they stand in

10 Brigtonl, not exceeding one (1) acre in size, or the minjmum lot size
11 for =zone in which the dwelling house is located, whichever is the
12 greater, osmed by or held in trust for any religious orpenization and
13 actually ueed as a convent or ounnery by ite religious order, to an

14 amount not excceding five hundred thousand dollars ($500,000) fur each

15 houyse and land so owned end used;
16 {?) The intangible perzonal property owned by, or held in trust @
17 for, any religious or charitable orgamizatien, if the principal or

18 income shall be used or appropriated for religious or charitable pur~
19 posess

20 (8) The buildings mad personal estate owned by any corperation
21 uaed for a schogl, academy, or semjnnry of learning, and of any

22 .incorporated public charitable institution, and the lsnd npon vhich

23 the buildings stand and ismediztely surrounding them to an extent not
25 excaeding oune aere, so [ar as they are used exclusively for aduca-
25 tional purposes, but no property or estate whatever shall hereafter be
© 26 exenipt from tatation iu any tase where any part of the income or prof—
27 its thereof or of the business carried on thereon is divided awong ite

28 owners or stockhalderst and property used primarily for residentigl

29 purposes shgll not be exespr from taxations

kL] © (3) The estates, perszonz, and families of the president and pro-
. 31 feszors for the time being of Brown Univevsity for not more than ten 6
32 thousand dollars (8£10,000) for each officer, his eatate, pearson, and

. ) 33 Fanily inclided}
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1 (10) Property especially exempt by charter unless the exesption
2 shall have been waived in whole or in part}

3 {11) Lotg of lend used exclupively for burial grounds;

4 {12} The property, resl and personal, held for or by am incorpo-
5 rated library, gociety, or gny free public library, or any free public
6 library society, 9o far az the property shall be held exclugively for
7 library purposes, or for the aid or support of the aged poor, or for
8 the aid or support of poor friendless children, or for the aid or sup-

9 port of the paor generally, or for a hospital for tha adek or dis-

10 abled;
11 {13) The raal or porsonal estate belonging to or held in trust
12 for the benefit of incorporated erganizations of vererans of any war

13 in which the Unired States has been engaged, the parent body of which
14 has been incorporated by act of cungress, to the extent of two hundred
i5 and Fifty thousapd dollgrs ($250,000) if actually used and occupied by
16 the associationy provided, however, that the city council of the «cicy
1? of Cransvan may by ordinance axempt the real or perzonal és:nta as de-
18 scribed above located within the city of Cranstoo to tha extent of
19 five hundred thousand doliars (5$500,000.)3

20 (14) The property veal sud personak, held for or by the fraternal
21 torporation, associativn, or body created te build and maintain a
22 building or buildings for ity meetings or tha meetings of the general
23 acsembly of its members, or subardinate bodies of the fraternity, aund
24 for the accommodstion of other fraternal bodies or ansociations, the
25 eptire net income of which real and personal property is exclogively
26 applied or to be used to build, fwrnish, and maintain awn asylam ox

27 asylums, a home or homes, a school or sehoolg, for the free education

28 or relief of tha members of the fraternity, or the reliet, support and
29 care of worthy and indigent members of the frateraity, their wives,
30  widows, or orphans, and any fund given or held far the purpose of
31 public educstion, almehouses, and the land amd buildings nsed in con—
' 32 nection therewithi
33 {15) The real estate and personal property of sy incorporated
-3~
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volunteer fire engine company in active services

(16) The estate »of any persun who in the judgment of the asses-
sorg is upable from infirmiry oy poverty to pay the tex; any person
claining the sxemption apgrieved by an adverse decision of an asnsssor
shall appesl the decision to the lécal buard of rex review, apd there~
after accerding to the provisions of iectiou 84-5~26} '

(17} The bhousehold furniture and family gtores of a housekeeper
in the vhole, including clothiog, beddicg, and other white goode,
books, and all other tangible personal property items which are common
te the normal houvaehold;

(18) The improvements made to any real property to provide a
shelter and fall~out protection from nuclear radiation, ta the amount
of one thousand five hundred dollarzs (51;500) thereofs provided, that
the improvements meetr applicable standards £for shelter conseraction
established from time to time by the Rhode Island defense civil
preparedness agency. The improvements ghiall ba deemed to comply with
the provisions of apy building code or ardinance wilb respact te the
materials or the wethods of construction used therein snd any shalter
or the estmblishment cthereof shall be deemed to comply with the provi-
gions of any zoning code or ordinsnces

(19) Aircraft for which the fae required by section 1-4~2 of the
general laws has beeu psid te the tax adminictrater;

(20} Manufacturer’s inventoryj

(a) Fer the purposes of eactions 64-A-10, #4~5-3, 44-3-20, and
44~5-38, g parson is deewed to be @ manufactucer within & city or toyn
within this state if that person uses any premises, room, or place

therein primarily for the purpose of tranaforming raw woterisis into &

 finirched produet for trade through suy or all of the following opera-

tignst adaptiog, altering, Einishing, making, and ornamecting; pro-
vided, howsver, that publie utilities, building and construction con~
tracrors, warehousing operations including distribution bagez or out~
lets of ovt-of~stare manufacturers, fabricating processes ineidantal

to  warchousing or distribution of raw materials such as alceration of

4
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1 stock for the convenience of a customer, shall be exrluded from thig

@ 2 definition.
3 {b) For the purpose of sections 64~3-3, 44—4~10, and 44-5-38, che
4 term "manufucturer's inventory" or any similar ters shell mean snd
3 include his or her raw meterisls, his ov har work in process, aud fin-

[ ished products which have been masufactured by Che mannfacturer in
? this state, and nor sold, leased, or traded by the manufrcturer or the
8 title or right to pussession thareof otherwise divested, provided,
9 however, that the term shall not include any finished préducts which
{1} are held by the mavufacturer in any retail store or other similer
11 selling place operered by the manufacturer oherther ar mot retail
12 establishwent ia located in the same building in vhich the menufac-
13 tuzet operates his or her masufacturing plant.

14 (c‘) For the purpose of section &64-11-2, a mamcfacturer is a

15 person vhosze prineipal businass in this state consiste of tranaforming

16 raw materials into a finished product for trade through any ar all of
. 17 the operations descrihed in suldivision (a) of this gubdivigion. A
18 person will be deemed o be thue principally emgaged if the gross

19 receipts which that person derived from the manufacturing operations
20 in thia state duriog the cglondar yesr or fiscal year mentioned in
21 section 44-11-1 amounted to wore than fifty parcent (50%) of the total
22 gross receipts which that person derived £xom all his or her businese
23 activities in which that pearson engeged in this state during the tax-
24 able year. For the purpose of vemputing the psrcentage, gross receipts
r 3] derived by a mznufacturer from rhe sale, lease, or rental of finished
26 producte manufactured by the manufacturer in thie state, even though
27 bis or her store or other selling plece cherein may be at a different
28 locntlion from the. lotacion of his or her mepufacturing plant in this

29 state, shall be deemed to have been derived from manufacturing.

' 30 {4) Vithin the neaning of the preceding paragraphs of this asub~

n divigion, the term "manufacturer” shall alse include persons wha are

12 principally engaged in any of the pgeneral activities raspectively

- @ i3 coded and 1listed as egtablishments engaged in mammfacturing in the
_.5—



‘MAY 17 '94

.

LU - R - T I

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
2s

26

27

2%
30
3
32

13

~
N

18:31 FROM LEG PRESS BUREAU

gtapdard industrial classification manual prepared by the technical
committee on industrial classification, office of statistical stan-
dardsz, executive office of the president, lnited States buresn of the
budget, as revised from timm to Lime, but eliminaring as manufacturers
thosc persons, who, because of their limited type of ssnufscturing ae-
tivities. are claxeified in the manual ac falling wirhin the crade
rather than an industrial classification of manufacturers. Among those
thus eliminated, and accordingly alse excluded ag manufacturers within
the meaning of this subdivision, are persons priearily engaged in
selling, to the general public, products produced on the premises from
which they are nold, such as neighborhood bakeries, candy ctores, ice
cream parlors, shadg shopa, and custom tailors, except, however, that
& porson who manufactures bakery products for sale primarily for home
delivary, or through one or more nounbaking rvetail outlets, and whether
or not retail outlers are operated by the person, shall be a wmanufac-
rurer within the mesning of thirz subdivision.

{e) The term "person” shall mean and include, as sppropriate, a
person, partnership, or corparation.

{f) The departmant of administration shall provide to the lecal
assensors sauch assistance as is necessary ip detarmining the proper
application of the foregoing definitions.

{21) Real and tangible personal property acquired to provide a
treatment facility ueed primerily 2o control the pollution or contami-
nation of the watera or the air of the stare, as defined in chapter 12
of title &6 and chafter 25 of title 231, reapmctivaly, the facility
having been constructed, reconstructed, arected, instalied, or ac~
gquired in furtherance of federal or state requirements or standards
for the contrel of water or air pell_tienlpr contzmination, snd carti-
fied ms approved in an order entered by the director of environmental
manpgetent. The property shall be exempt as long as it is opersted
properly in compliance with the ardear of approval of the director of
environmental munagement, provided Eurther; that any graat of the ex=-

emption by the director of epviroomental management in excess of ten

]
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e ‘ i {10) years shall be approved-by the city or toun in which the proparry
2 is sitcated. This provision skell apply oply to water sund air pollu-
3 ction control properties and Ferilities ingtalled for the treatment of
4 wacte waters and air contaminante resulting from industrial process—
$  imgj forthermore, it shall apply only to water or air pollution con-
6 trol properties snd facilities placed in eperation fu-r the first time
7 after April 13, 1970; ‘

8 {22) Hew wanufacturing machinery and equipment ascguired or uged
9 by & panufacturer end purchased sfter December 31, 1974. Hanufac—
190 turing machinery snd equipment is definedt

11 {a) As that machinary and equipment which ip used exclusively in
12 the actual manufacture or conversion of raw materials or gouds im the
13 process of manufscture by a manufacturer as set forth in subdivision
14 (20) of this ssction, snd machinery, fixrures, and equipment csed

15 exclusively by a manufacturer for ressarch and developwent or for

15 quality masurance of its manufactured products; and

e 17 {b) Aa thar machinery 2nd squipment which i3 parl.i-ally uxad in
18 the actual manufacture or conversion of raw materials or goods in pro-
1g cass of manufacture by m manufackurer as set forth im subdivision (20)

20 of this saction, znd wachivery, fixtures, and equipmant used by a
21 manufacturer for ressarch and development or for quality aspurance of
22 its manufactured products, to the extent to vhich the mwachinery and
23 equipmwent is used for the marufacturing processes, research, and
24 development or quality assurance. In the instances whare machinery
25 aod  equipment is used in both manmfacturing and/or research, and
26 dovelopment, and/or quality assurance acrivities and nonmanufacturing
27 activities, the assessment on machinery and equiphent shall be pro—
28 rated by applyimg the percentage of ueage of the eguipment for the
9 mpoufacturing, research, and development and qualify assursnce activi-

3o ty to the value of che mgchinery and equipment for parposses of taxn-

i1 tion, and the portion of the value used for manufscturing, research,
. @ 32 and development, and quality aggurance shall be exempt fram taxation.
33 The burden of demongtrating this percentage wusage of machinery and

p -7~
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equipment for manufacturing and for research, and development, and/or
quality sasurance of its manufactured products shall rest with menu-
[acturer.

(23) Precious metal bullien, meaning thereby amy elementary matal
which has beean put thraugh a process of melting or refining, and which
is in such state or condition that its vplue depends vpon its content
and not upen its form, The rerm does not inelude fabricaeted precious
metel which has been proceasged or manufactureg for.same one or more
specific and customary industrial, professional, or artistic usess

{24) Hydroalactric powsr generation equipment, which includes but
iz not limited ta, turbines, generators, switchgear, contrals, moni-
toring equipment, circuit breakers, txansformers, procective relaying,
bus bars, cshles, cosnectiohs, trash racks, headgates, and conduits.
The hydroelectric powét generation equipment must have beem purchased
afrer July 1, 1979 and acquired or used by & person or corporation who
owns or leases a dam and utilizes the equipent Eo generate hydroalec—
tric powers; .

{25) Subjart to authorization by formal action of the cowncil of
gny city or town, any real or personal property owned by, held in
trust for, o? leaged to an organipation incorporated under chapter 6
of title 7, a5 amended, or an organization meeting the definition oé
"charitable trust™ set out in section 18-9-4, as amended, ur an orga-
nization incarporatad under the not for profite statutes of another
state or the Digcrict of Columbig, the purpose of which is the con~
sccving of open space, az that term is defined in title 45, chapter
36, as amended, provided the_property iz’ used exclusively fur‘thc pur—
poses of the arganizationj

(26) Tangible personal property, the primary function of which is
the recycling, reuse, or recovery of materials (other than precious
metals, as defined in section 44-18-30 (¥) (1))} from or the treatment
of "hazardous wastes”, as defined in section Z3-19.1-4, where the
Yhazgrdous wastes™ are penerated primarily by the same tazxpayer and

vhare the peraonal property is lorated at, im, or adjacent to a gener-

PRAGE . BBY
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é . 1 ating Eacility of the taxpayer. The tazpayer may, but ne=d not, pro-
2 cure an ordar from the dircctor of the department of enviroomantal
3 management certifying that the tangidle pexzonsl property hag this
4 function, which order shall effect a concluszive presomption that the
5 tangible perxonal property qualifies for the exemption hereunder, If
6 any information relating to eecret pracesses or methods of manufac-
7 ture, production, or tveatment is disclosed to rhe departmsnt of eovi-
8  ronmantal management only to procure an order and is a "trade sacret”
9 A% defimed in aection 28-21-10{b), it shall oot be opan to public

10 ingpection or publicly dinclosed upleas disclosurs is otherwise re-
11 quixad under chgpter 21 of title 28 or chapter 24.4 of ritle 23.

12 {27) Motorboats as defined in section A6~22-2 £or which the
13 ammusl fea reguired in section 46-22-4 has heen paid.

14 (28) The real and perzonal property of Providence Performing Arta

15 Center, a Rhude lsland won~business corporation as of Decsmbar 31,

16 1986.
9 17 SECTION 2. Thia act shall take effect upon passage. ,
R
orolall
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94““H 8931 EXPLAMATION

BY THE LEGISLATIVE COUNRCIL .
OF
AN ACT

RELATING TO PROPERTY EXEMPET FROM
TAXATION ’

k=
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This act would provide that buildings of a school or scademy
that are wused primarily for residential purpose:r shall not be

tax—-syempt .

o W M

This get «would take effect uvpon passage.
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