
~ THE CITY OF PROVIDENCE
STATE OF RHODE ISLAND AND PROVIDENCE PLANTATIONS

RESOLUTI4N OF THE CITY COUNCIL
No. 260

E f f e c t i v e~D~QD09@04~( M a y 2, 19 9 4

WHEREAS, disability pensions are designed to make whole those

municipal employees injured on the job, thereby safeguarding a standard of

living that would otherwise be reduced through no fault of their own; and

WHEREAS, the obligation to make municipal employees whole should

~ be offset against income earned when those employees are capable of

supporting themselves through alternative employment; and

WHEREAS, an offset has been in place since 1936 for all state

employees, since 1948 for all teachers in Rhode Island and since 1951 for all

municipal employees enrolled in the state retirement system; and

WHEREAS, the City of Providence and other cities and towns that

operate their own retirement systems currently do not have offsets in place

for those who are employed subsequent #o being g~anted a disability pension,

thereby. causing extreme fiscal stress on municipal budgets and providing too

great an incentive for municipal employees to.seek a disability pension; and

WHEREAS, statewide action is needed to create a uniform rule in this

important area for all public employees in Rhode Island; and

WHEREAS, there are currently two identical bills in the Rhode Island

House and the Senate that would offset a disability pension if that pension,

when added to employment earnings, exceeds what the disability recipient

would have earned had he/she stayed on the job; and

WHEREAS, such a rule would allow a disability recipient to obtain a

part-time job with no offset taking place, and would allow the recipient to

earn a small amount more each year as the salary of the job the recipient left

increases; and

WHEREAS, the bills in the General Assembly specifically require that

those benefits due to widows or other beneficiaries of disability recipients

shall not in any way be reduced by the application of such an offset

provision.
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NOW, THEREFORE, be it resolved that the City of Providence hereby

supports H-9036 and S-2920,~Relating to Retirement and Disability Benefits,

both introduced on behalf of the General Treasurer, in order to promote

sound, statewide public policy in the granting and monitoring of disability

pensions.
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Effe tibe without the Mayor's
si ature: '
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Michael R. Clement
City Clerk



.•

Charles R. Mansolillo

City Solicitor~
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Department of l.aw
"Building Pride In .Providence"

April 15, 1994

The Honorable Michael R. Clement
City Clerk '
City Hall
Providence, RI 02903

Dear Mr. Clement:

The attached resolution entitled "Resolution Supporting H-9036 and
S-2920, Relating to Retirement and Disability Benefits," is being sponsored
by Councilman Clarkin for the next City Council meeting on Thursday, April
21, 1994.

Very rul ,

. _ -- ._ _~~ r ~ _ __
Charl : Mansolillo
City Solicitor

- Vincent A. Cianci, Jr.

Mayor

CRM:cmr
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, STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 1994

AN ACT

RELATING TO RETIREMENT and DISABILITY BENEFITS

~ 94-H 9036
94-H 9036

Introduced Hy: Reps. Saliabury, Lonq,
Campbell, Millard, Kelley
Date introduced: February 17, 1994

Referred To: Committee on Finance

It is enacted by the General Assembly as follows:

1~~~~~~~~~~~31~T
TI ~~.- L: i.. ~ v~'~.r ~~ M` i
Tt~~ ~~~~~~:~WY~:;~~o

ra p v'. <,~

Ra~~s~~ ~~~t° $^:

i SECTION 1. TITLE 45 OF THE GENERAL LAWS ENTITLED "TOWNS AND CITIES" [S HEREBY

z AMENDED SY ADDING THERETO THE FOLLOWING CHAPTER:

3 CHAPTER 21.4

~ ADJUSTMENT OF DISABILITY PENSIONS

s ~-21.4- I Adjustment of disability allowance upon return to work.

5 (al Definitions. -- ,

~ (11 Munici aR I or q~asi-muni~pal entitv shall include. but not be limited to: cities. towns. fire

& districts. water districts. water waste districts. schoo( districts. lig ting districts: housing authorit~es.

~ ~ublic building authorities. redevelopment authorities or any other public or ouasi-public authoritv or

io ~~y~~pursuant to state law.

ii (~,~ijustmen~ of Disability Pensions. -- .

i z (11 4hnuld rhe heneficiarv of any Retirement Svstem suRported wholjy or in p~ by a mun~ a~ ( or

i3 ouaci-municipal entity be engaeed in a Qainful occupation said Retirement Svstem shall adj~st and at

~a least annuall,v read,just. the amount of his or her disabilitv allowance to an amount ~vhich. when added to

is the amount of comnensation then earned bv the beneficiary. shall be in an amount no greater than the

ib rate of earned compensation in force currentiv for the classification that the disabilitv beneficiarv held



- ~i~,r to retirement.

'- ~"" " ,. -(?) Nothine in the foregoing shall limit a municip~l or oua~i-m~miripal entity~rom ao~lyina a greater :

3 adiustment than that described in (~1(tl suora to a beneficiary'e dieability_~ension based ~pon any~tl~ '

4. orovision of law or contract. ~.

5 (cl A~~licabilitv. --

6 (i1 Thi- provision of law shall aRply to beneficiaries of disability ~ensions granted either rio or to,

~. q~ a cuhcequent to the effective date of this act lt shall onlX take effect upon passage of this act

e (7j) This orovision of law shall supersede any soecial or general laws to the contrarv.

9 (iii) Notwithstanding the foregQjne the provisions of this chaRer shall in no wav impair a X

io contract or collective bargainin; a¢reement curcent~y in effect Anv contracts or collective bargainine

11 ~~PP~*+~17t5 enteeed into or renewed after the effective date of this cha~ter. shall be subject to the

i2 provisions of this cha t~er. _

13 (ivl Nothing contained herein shall be construed m limit the benefits that survivors of d' a' i

id pension beneficiaries would othenvise receive as if (¢~jil supra were not in effect

is (~ This Act shall nof aQp~v to any disabilitv benefits so long as such benefits are contracted f~,

16 and paid by. an insurance companv.

r~ SECTtON 2. Section 44-30-95 of the General Laws shall be in Chapter 44-30 entitled "Personal

i8 Income Tax" is hereby amended to read as follows:

r9 44-30-95 Gene~al Powers ofthe Tax Administrator

2 0 ~a~ ~:.. . (
\

2_1 ~b~ .*~

22 ~~~ ~:*r

z3 ~d~ *s.

24 ~e~.*~

2s ~}~ ***

~< z5 (g) limited disclosure of information. -- The tax administrator shall disclose to the retirement board of

` 27 the state of Rhode (sland and to the Retirement S~tems of munici ap 1 and auasi-municipal entities. as

- za defined in 45-21.4-1. information needed by said board and said Retirement Systems to implement the

as provisions of Section 36-10-17, and 45-21-24. and 16-16-19 and 45-21.4-1. The content and nature of

3o the information to be disclosed shall be determined and approved by the taic administrator and shall be

3 i kept confidential by the board and the Retirement SXstems.

3z SECTION 3. [f an,y~rovision of this act or the application thereof to anv oerson or circumstances is

33 held invalid. such invalid~tv shall not aFfect ather ~rovisions or applications of the act which can be eiven

34 effect without the invalid ~rovision or 1~lication and to this end the provisions of this act are declared

35 to be severable.

36 SECTION 4. This act shall take effect upon passage. '



~ EXPLANATION ~

2 94-H 9036
3 This act would require municipal and quasi-municipal entities to annually adjust the disability

d pensions of pension beneficiaries according to any compensation eamed.

s This act would take ef%ct upon passage.
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TREASLÌ ~~}~~~JANUARY S .F~.SSION.~D 1994

~ A~ 94_S~ 2920
RELATING TO .~TIRF.~IENT and DISABILITY BENEFITS ~

' 94 - S _ 2920

Introduced By: Senators Flynn,
Gibbs, Gray and
Irons

Date Introduced: February 17,.1994 .

Referred to: Senate Committee on
Finance ,

It is enacted by the General Assembly as follows:

i SECTION 1. TITLE 45 OF• T'f~ GENERAL LAWS EN'TITLED "TOWNS AND CIT[ES" iS I~REBY

2 AMENDED BY ADDING TE~RETO TE~ FOLLOWING CHAPTER:

~ 3 ~ GI-LAPTRR 21.4s

4 ar~n IST'[v~NT OF DISABIL.iTY PENSIONS

' S 45-21 4 t A~iiLstment of disabilitv allow~++c~ upon retum to wo_r_k_.

6 (~ Definitions. —

Q ~ (,~, h~ ~ni ipal or uasi-muni~al entity ahall include b~t not be limited to• citie~ towns. fire

.'
s. districts water districts water waste districts school districts IiE ti districts. ho " Q authorities.

'. 9 public buildin~ authoritiec redevel~ment authoritiec or any other p~blic or quaci-public authoritv or

.. , io ~gyrn~y created p~~rs~ant to state law.

~ 11 ((~~j ~stment of Dicabili~pensions. --

iz (.0 ShoLld the beneficiarv of apy Retirement $y~fem s~~nocted wholly or in art y a municioal or

i3 ~a~i-m~nicipal nti e engaP~d in ~ainfil occ~pation ~aid Retirement System shall adi~st. and at

la least ann~allylea '~tt the amo~nt of hic or her ditabilih a(lowance to an amo~nt which. when added to

15 the amo~~t of compen~ation hen e rned bv the beneficiarv. shall be in ~n ~mo~nt no vreater than~

i5 rate of earned compencation in force c~rrentiy.~'or ~he claccification that the diaabilitv beneficiarv held

~ •



i . nrior to retirement.

2 (Zj Nothine in the foreeoin~ahafl limit a m~nicioal o~uaci-m~nici ap i entity from a{2~LIy~~ a Ereater

3 ~j►~~tment than that deecribed in (,~(1~ S~Ipra to a heneficiarv'~ disabilitv nension based u on an ov ther

a provision of law or contract.

s (~,~.~~olicabilitv. -- ,

5 (~) This orovi~ion of law shali ~I}~ to beneficiaries of disabilitv pensions Eranted either prior to.

7 ~a ~bc uPnt to the effective date of this aet. It shall only take effect u~n paacaQe of this act.

e (ii) Thj~rovicion ef law chall ~ercede anx.$,_.~ecial or general laws to the contrarv.

9 (ii~l Notwithct~►ndinp~he fo~ggoing. the nrovisions of this chaoter shall in no way~ aiRr anv

~0 ~ontraci or colleciive bargaininQ aQreement curren~jy in efi'ect. Any c~ntracts or collective baresinin

1i agreements entered into or renewe~ after the effective date of this chanter. shall be subject to the

12 provisions of this chapSer.

13 (ivl NothipE c~ntAine~ herein shall be construed to limit the benefits that survivors of disabilitv

i4 pension benefciaries would otherwi_ce receive as if (~lI1 suora were not in effect.

1s (v) This Act shall not anpjy to any disabilitv benefits so IonE as such benefits are contracted for_

16 and paid j~y. an insurance cem~anv_

1~ SECTION 2. Section 4430-95 of the General Laws shall be in Chapter 44-30 entitled "Personal

ie Income Tax" is hereby amended to read as follows:

19 44-30-.95 General Powers ofthe Tax Administrator

20 (a) •t•

21 (b~ s~•

22 ~~~ ss•

23 (d~ r~s

24 (g~ srs

25 ~~.ws+

26 (g) limited disclosure of information. -- The tax administrator shall disclose to the retirement board of

z~ the state of Rhode Island and to the Retirement_~, stems of munici~l and i~uasi-munici~al entities. as

za tlefined in 45-21.4-1. infortnation needed by said board and said Retirement Svstems to implement the

z9 provisions of Section 36-10-17, and 45-21-24 and ]6-16-19 and 45-21.4-1. The content and nature of

3o the information to be disclosed shall be determined and approved by the iax administrator and shall be

si kept confidential by the board and the Retirement Svstems.

32 SECT[ON 3. [f aIIy..provision of this act or the ap~lication thereof to any oerson or circumstances is

33 hPtri ~n~al~ri c~~ch invaliditv thall not affect othe~provisions or aoolications of the act which can be given

34 PffP~r without the invalid nrovision or application. and to this end the provisions of this act are decla~ed

35 to be severable '

36 SECTION 4. This act shall take effect upon passage.
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1 RXPI .ANATION

2~ ~ 94-S 2920
3 This act would re uire munici ai and uasi-munici al entities to annuall ad'ust the disability ~9 P 9 P Y J

a pensions of pension beneficiaries according to any compensauon earned.

5 This act would take effect upon passage.
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