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Be it ordained by the City of Providence:

Sec. 17-188.1. Same--Purchase of service credit.

Section {4} shall be amended as follows:

{1} The city controller, shall be responsibie for the determination, establishment

and fixing of service creditable for previous service or military ser&{'i(:%’-zi_éfﬁf(iii’heg e

cost of the purchase thereof as set forth in subsections (2}, (3), (4) éud 3 o; :"::i :

this section for active members with a period of continuous service of atleass

one (1) year's duration. The city controller shall make a report monthly to the
employee retirement board and the city council of all purchases of service

credit made by any members.

(2} Any active memiber of the retzreme yoxm who was on active duty io lne |
armed services of the United States or in the merchant imarine service of the
United States during and period of one (1 vear or more, may, by written notice

filed with the city controller, pay into the retirement sysie et within five i (5}
£2

vears of his first becoming a member, a contribution equal to ten (10)

percentum of his compensation earnahlie in his first vear of credibie service




multiplied by the number of years and fraction thereof in such armed service up
to a maximum of four (4) vears provided that he or she has received an
honorable discharge. Upon such payment, anything to the contrary
notwithstanding, such amount shall become part of such member's accumulated
contributions and the period of service in the armed forces or merchant marinéé'
on account of which such payment was made shall be added to his period of
service since last becoming a member. The crediting of such service shall be  : |
for the purpose of computing the amount of pension which may become
payable under this article. There will be no interest charged provided that the
member makes said purchase during his or her first five (5) years of first
becoming a member of the retirement system, if purchased after completing
five (5) years of membership, said member will be charged regular interest to
date of purchase from date of enrollment into the retirement system calculate‘di.:-: :
equal to the assumed investment return on the assets of the pension trust used _'
by the actuary in the most recent actuarial valuation, compounded annualily.
Any active member of the retirement system prior to (date of passage), with
seven (7) years or more of membership in said system, who failed to purchase |
creditable military service as outlined above, shall be permitted to purchase
said time and said member will be charged regular interest to date of purchase °
from date of enrollment into the retirement system calculated equal to the
assumed investment return on the assets of the pension trust used by the actua‘rsf
in the most recent actuarial valuation, compounded annually. In accordance
with this section, if an eligible employee who was a member terminates
employment and subsequently becomes an eligible employee again, the date of
first becoming a member of the retirement system shall be used to determine

the applicable five (5) years of membership.




(3) Any member who has rendered service as a member prior to his last
becoming a member and terminated such previous service may, by written
notice filed with the city controller, elect to repay into the annuity savings fund
an amount equal to the amount of such member's accumulated contributions
which were withdrawn by such member on account of such member's last
termination of membership, together with eight (8) percentum interest
compounded annually thereon from his last termination of membership, to the -
date of repayment. Upon such repayment, anything to the contrary
notwithstanding, such amount shall become part of such member's accumulated.
contributions and the period of service on account of which such payment was ”
made shall be added to his period of service since last becoming a member. Thé
crediting of such service shall be both for the purposé of computing the amount
of pension which may become payable under this article and for the purpose of
determining such member's eligibility for the benefits payable hereunder and :

the rights of any beneficiary claiming through him.

(4) Any employee or elected officer who is an active class A member who
returns to employment following a period of leave to which he is entitled undé%
Federal or State Law or a period of disability for which workers' compensation:'
or similar payments are made, may, by written notice filed with the city
controller, elect to pay into the annuity savings fund an amount equal to eight -

(8) percentum of the base compensation which the employee or elected ofﬁcer.f

would have paid had such employee or elected officer not taken such period of B

leave or disability. tegetherwith-eight-(8) percenturn-interest-compounded




Should said pavment be made within twenty four months of the emplovees

return from leave to active emplovment, said pavment shall fulfill all

requirements. Any such payvment made subsequent to twentv four months of

the emplovees retuun from leave to active employment shall include a eight (8}

percentum interest compounded annually thereon from the date of the

commencement of his period of leave or disability, to the date of repavment.

Upon such pavment, anvthing to the contrary notwithstanding, such amount

shall become part of such member's accumulated contributions,

(5) Any employee or elected officer who is an active class B member who
returns to employment following a period of leave to which he is entitled under
Federal or State law or a period of disability for which workers' compensation -
or similar payments are made, may, by written notice filed with the city
controller, elect to pay into the annuity savings fund an amount equal to 9.5
percentum (9.5%) of the base compensation which the employee or elected
officer would have been paid had such employee or elected officer not taken
such period of eave or disability together with eight (8) percentum interest
compounded annually thereon from the date of the commencement of his
period of leave or disability, to the date of repayment. Upon such payment,
anything to the contrary notwithstanding, such amount shall become part of

such member's accumulated contributions and the period of service on account




of which such payment was made shall be added to his period of service since :
last becoming a member. The crediting of such service shall be both for the

purpose of computing the amount of pension which may become payable under
this article and for the purpose of determining such member's eligibility for the
benefits payable hereunder and the rights of any beneficiary claiming through :.

him.

(6) Any other employee or elected officer who is an active member and who |
had a period of continuous full time service of at least six (6) months' du}ation .
prior to his date of membership as a temporary city employee, or a CETA —
financed city employee, may by, written notice fileu with the city controller,
elect to pay into the annuity savings fund and the pension accumulation fund
an amount equal to the full actuarial value of the benefits payable under this
article as of the date of payment, as computed by the actuarial advisor of the
board, assuming such member shall retire on his normal retirement date based -
upon the assumptions used in the plan's actuarial valuation. Upon such
payment, anything to the contrary notwithstanding, such amount paid into the
annuity savings account shall become part of such rﬁember‘s accumulated
contributions and the period of service on account of which such payment was -
made shall be added to his period of service since last becbming a member.
The crediting of such service shall be both for the purpose of computing the
amount of pension which may become payable under this article and for the
purpose of determining such member's eligibility for the benefits payable

hereunder and the rights of any beneficiary claiming through him.

(7) The city controller shall not permit the purchase of service credits in the

retirement system for any period of employment as a seasonal or part-time




employee or for service as a member on any part-time board or commaission.

(8) In reference to any interest payment in this section, members in active =~
service of the retirement system, who make application for purchase -0f
service shall be notified by the city controller as to the calculation of -
interest and said member shall have a maximum of thirty (30) days in’ :
which to effectuate said purchase. If the payment is not received
within thirty (30) days of notification by the city controller and
payments are made per pay period, interest shall accrue equal to the B |
assumed investment return on the assets of the pension trust used by |
the actuary in the most recent actuarial valuation, compounded
annually on the balance of payments. Members may purchase service =
credit by an installment plan by payroll deduction not to exceed five - N
(5) years, provided that all purchases and payments must be made

prior to retirement.

(Ord. 1993, ch. 93-28, § 2, 9-24-93; Ord. 1998, ch. 22, § 1,5-28-98; Ord. 2008,

ch. 08—29,' 6-5-08; Ord. 2008, ch. 08-31, 6-19-08)

Intent 1s to atford employees who return from leaves required by law, to pay
"makeup contributions" to the system, interest free, if made in full within
twenty four months of return to active employment. Also clarifies that
employee contributions are allocate toward the annuity portion of the retirement

benefit and failure to pay "makeup contributions” will affect the annuity portion

only of the benefits payablg. IN GBTY
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